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French Ships Fire Stun Grenades at Greenpeace 
Vessel 

LD0608 133194 London PRESS ASSOCIATION in 
Enelish 1114 GMT 6 Aug 94 


[By Finlay Marshall, PRESS ASSOCIATION News] 


[Text] Greenpeace ship the Rainbow Warrior was 
attacked with water cannon and stun grenades fired by 
two French shops escorting fishermen im the Bay of 
Biscay today 


Adam Woolf of Greenpeace claimed a fishery patrol 
vessel and a coastguard ship turned on the environ- 
mental group's observers as they monitored a French 
trawler in the tuna fishing grounds. 


“There was no radio warning. They came nght out of the 
blue and a stun grenade was thrown at one of our 
inflatables and water cannon fired over the bows of the 
ship,” he said. 


“This 1s an alarming new development. We were 
checking the French boat to see what other creatures 
might have been caught im her nets when the attack was 
mounted. There was absolutely no warning.” 


Rainbow Warnor moved into the area, which ts im 
international waters, after Spanish fishermen raided 
Britrsh fishing boats and cut thousands of pounds worth 
of gear, causing many of the Cornish-based vessels to 
return home. 


The fishernes protection vessel HMS Anglesey ts cur- 
rently escorting home Charisma, a fishing boat from 
which it seized allegedly illegal fishing gear. The Cornish 
fishermen are planning to challenge the Spanish tuna 
fishermen by sailing back to the Bay of Biscay escorted 
by the Royal Navy. They are also considering providing 
a “mother” ship to carry extra nets mn case they are 
attacked and have to re-supply. One trawler, the Wendy 
Palfrey, from Padstow, 1s sailing for the tuna fishing 
grounds today to join three other British vessels still 
fishing the area. Before she lefi, inspectors from the 
Ministry of Agriculture and Fisheries inspected her nets 
to ensure they conform to European Union regulations. 


The trawlermen’s MP, David Harris, said: “We are 
determined that our boats will not be driven off these 
grounds by Spanish acts of thuggery. This dispute 1s only 
nominally about net sizes. The truth is they want to drive 
the British away from the Bay of Biscay and keep the fish 
for themselves.” 


Mr Harris, Tory MP for St Ives, has asked Fisheries 
Minister Michael Jack to help co-ordinate a return to the 
Bay. Mr Harris added: “Our boats will have to work 
together, keeping in close touch with each other in case 
there rs further trouble. Single boats could just be picked 
off.” 
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Exchange Rate Mechanism Critiqued 
94ENO450A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Jul 94 p 13 


{Commentary by Gerald Braunberger: “No Return to 
Bretton Woods” ] 


[Text] The celebration of landmark birthdays causes one 
to become reflective. The anniversary of the founding of 
the Bretton Woods currency system, which collapsed in 
the carly seventies, has also given rise to melancholy 
commentary along the lines of: “Ah, how good and 
peaceful times were when there was a fixed exchange rate 
system encompassing the entire western world. And how 
terrible things are today on the unregulated forcign 
exchange markets with thesr incaiculable price pumps.” 


Consequently the numbers of those contemplating a 
return to a worldwide fixed rate system. or at least 
supporting close cooperation among the governments 
and central banks of three key countries—America, 
Japan, and Germany—on monetary policy, 1s increasing. 
Again there 1s talk of margins of fluctuation in exchange 
rates among the dollar, the yen, and the German mark, 
which would be guaranteed by the three countries. The 
concept of the round table also finds unflagging sup- 
porters in the realm of monetary policy. 


But the financial markets have changed dramatically since 
the founding conference, held in the small American 
mountain village of Bretton Woods. The movement of 
capital has been liberalized in many countnes, and new 
trade technologies and products have allowed the e:rer- 
gence of additional markets. The decades-long growth of 
monetary assets and the accumulation of these assets in the 
hands of professional administrators keeps international 
movements of capital running on an order of magnitude 
that previously was not considered possibile. 


In this environment, conventional fixed rate sysiems 
involving narrow margins of fluctuation for exchange 
rates and commitment of the central banks to uphold 
official rates are like relics from the Stone Age. The crisis 
of the European Monetary System [EMS] has supplied 
ample evidence that central banks no longer have a 
chance against market forces, even with the utilization of 
substantial financial resources. This fact should not 
come as a surprise. Even the great economist John 
Maynard Keynes, who oversaw the development of the 
Bretton Woods Monctary System, knew that fixed 
exchange rates and unregulated movements of capital 
are not compatible. 


Fortunately, the call to resume regulating the movement 
of capital in support of a system of fixed exchange rates 
has not been given serious consideration. Word has 
gotten around among both investors and borrowers that 
unregulated markets are advantageous. That is why 
many threshold countries in Latin America and Asia are 
currently enjoying a high imflux of capital, because 
investors are determined not to imvest in “mousetrap 
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currencies,” from which they may not be able to escape. 
Only governments operating on unsound economic pol- 
ies depend upon controls to hold capital im their 
countnes—and thus receive no capitis". 


Even if the vision of a global fixed rate system might fade 
rapidly, however, a longer life can be forecast for the idea 
of monetary policy cooperation among the large indus- 
tnal nations. During the esghties, politicians wasted 
many words and economists wasted many lines dis- 
cussing the characteristics of such a monetary sysiem—a 
coordinated interest rate policy and target zones for 
exchange rates. Added to this 1s the moral appeal: What 
could be so bad about governments joining forces to try 
to improve the world? 


What 1s bad about 11 1s that the agreements reached on 
monetary policy do more harm than good over the long 
term. Usually such agreements call for mistakes made by 
the government of one country to be compensated for by 
mistakes made by the government of another country. 
That 1s why the German Bundesbank has been called 
upon repeatedly for years to lower its key interest rates 
bevone the level that rs consistent with price stability in 
Germany, m the interest of other countnes or for 
“Europe.” 


The discussion of a new world monetary order 1s, ulti- 
mately, a reflection of a deep mistrust in a system of 
flexible exchange rates, to which several popular misin- 
terpretations have contributed, For instance, the misun- 
derstanding that a system of tlexible exchange rates ts 
synonymous with wide fluctuations in exchange rates 1s 
widespread. But flexibility 1s intended only to guarantee 
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that exchange rates can react. like a buffer, to changes mm 
economic or political conditions. Expenence with flex- 
ible exchange rates in Europe since August, 1993 also 
refutes the thesis that crazy foreign currency traders are 
constantly producing erratic exchange rate fluctuations 
in such a system. On the contrary, things have become 
very calm in the EMS. 


Occasionally one hears from critics that, duc to the wide 
exchange rate fluctuations, flexible exchange rates would 
hamper international trade in goods, and would thereby 
be detrimental to economic growth. Although this rs cas» 
to allege, it is difficult to prove. The rapid srowth im 
worldwide trade over the past decades refutes this thesis. 


Economist John Kenneth Galbraith wrote in hrs book on 
the stock market crash of 1929 that speculation does not 
occur just because sufficient money is present. This 
principle also apples to foreign exchange markets. The 
majornty of price jumps that appear initially to be 
arbitrary are a response to changes in opimons on 
economics and politics by the market. When the Amer- 
ican current accounts balance shows large deficits for 
years, causing the United States to go from being the 
largest creditor to the largest debtor in the world, and 
when American politicians even refer to their own cur- 
rency as weak for reasons of trade policy, then one 
canno’ bemoan the devaluation of the dollar. 


Stability begins at home. This may sound old-fashioned. 
But an orderly economic policy in one’s own country 
contributes more to the efficiency of foreign exchange 
markets than any agreements and hollow compromises. 
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Santer Views European Commission's Tasks 
AU090807 1894 Bonn DAS PARLAMENT in German 
No 31, 5 Aug 94 p 16 


[Interview with European Union Commission Presi- 
dent-Designate Jacques Santer by Hartmut Hausmann 
and Gerd Werle, place and date not given: “Good 
Opportunities for Monetary Union™] 


[Text] [DAS PARLAMENT] What points cf emphasis 
will the new Santer Commussion set” 


[Santer] We will draft the program later—it will be a 
program of the whole Commission. However, | 
expounded the most important points in the European 
Parliament debate, even though I regret that most dep- 
uties did not comment on this program, but only on the 
way | was appointed and on my person. In my view, 
policy 1s not made by means of discussing procedural 
issues Or persons, but by way of political programs. | 
think the most important tasks are the following: First, 
we must win over public opimon for Europe again. The 
elections of 12 June have clearly shown that there 1s a 
wide gap between the European citizens and politicians. 
We must help overcome this gap. Europe's human 
dimension must be stressed to a larger extent. This 1s the 
future Commission's most important task. Second, 
against this background, we must make clearer thal we 
are dealing with the real problems of the European 
cituzens—yoblessness, employment in general, economic 
growth, and competitiveness. These are the questions 
that we must answer, so that Europe can take its place in 
the world. Third, the process of European integration 
must be developed further. Fourth, enlargement to the 
east should be dealt with. Large problems are involved 
here. We have a responsibility to help these countries in 
their difficult transition to the social marke! economy, so 
that they can be admitted into the European Union. 


[DAS PARLAMENT] As the former Lu. embourg 
finance minister, you contributed an essential share to 
the success of the European Monetary System. Prior to 
Maastricht, the concept of economic and monetary 
union was taking shape under your Council presidency. 
Do you, as the future Commission president, give a 
single European currency a chance before the end of this 
century” 


[Santer] | continue to hold the view that we should 
develop economic and monetary union on the basis of 
the criteria and the timeframe stipulated in the Maas- 
tricht Treaties. | am more confident today than I was a 
year ago that both the temeframe and the criteria can be 
observed. The more favorable economic environment, 
the setting up of the European Monctary Institute, the 
governments’ convergency programs, the individual 
countries’ budgetary restraint—all this shows that we 


will be able to implement this program of monctary 
umion, albeit with considerable effort. 
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[DAS PARLAMENT] European Counc:! President Fed- 
eral Chancellor Helmut Kohl suggested you as Commus- 
sion president. Isn't there the danger that, im return, 
Bonn will expect you to give in on the capital yields tax? 


[Santer] T).as topic was never at issue, nol even al the 
meetings m recent weeks when the Council president was 
trying to make EU members agree to me as Commission 
president. The finance ministers are currently discussing 
a European harmonization of the capital yields tax. 
Jean-Claude Juncker (the Luxembourg finance minister) 
has adopted a very constructive position. He docs not 
reject a discussion, but he states two conditions. First, an 
OECD-wide option should be found, because otherwise 
the German problem cannot be solved, and capital 
would flow to financial centers on the periphery of the 
European Union. Second, financial centers that have a 
special status within the European Community should 
be included im such a settlement. 


[DAS PARLAMENT] The Commission 1s committed to 
independence. However, the commissioners continue to 
be appointed by the national governments. Is this pro- 
cedure still up to date? Can commissioners who want 
their mandate to be renewed really work independently” 


[Santer] The new Commission president will be indepen- 
dent, just as all Commission members cannot receive 
any instructions from their governments or anyone cise. 
There is no doubt about this. After all, we must solemnly 
endorse this principle before the European Court. ! hope 
this independence 1s really observed. It remains the basic 
condition for the Commission's good functioning. 


[DAS PARLAMENT] Mr. Santer, you come from 
among the circle of chiefs of government, the Council. 
You will now head another institution, the Commission, 
which has so far been considered a natural ally of the 
European Parliament against the Council. Will this pat- 
tern change as a result of your appointment? 


[Santer] As you say, the Commission must always be a 
natural ally of the Parliament. | will try to persuade even 
the skeptics who voiced relevant concerns in the Stras- 
bourg debate that they will find in me a strong ally “ho 
will listen to the European Parliament. However, in the 
current phase of European developments, all three insti. 
tutions must work together. There cannot be continuous 
differences between the Commission, the Parhament, 
and the Council. Regarding the future development of 
the European Union, agreement must be achieved 
between all institutions. | am going to work fully for this 
goal. 


[DAS PARLAMENT] In 1996, Maastricht Il, the gov- 
ernment conference to review the current treaties, will 
take place. The European Parliament calls for co- 
decision on all cases requiring a majority vote by the 
Council of Ministers. Will the Commission back the 
Parhament” 


[Santer] The Commission will, of course, submit a report 
for this conference. | indicated in Strasbourg that a 








This report contains information which is or may be copyrighted in a number of countnes. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owner(s). 




















4 INTER-EUROPEAN AFFAIRS 


commussioner will be specially entrusted with preparing 
and accompanying this confezence. Hence | want to 
stress the importance I attach to this government con- 
ference of 1996. Regarding joint decr:wonmaking with 
the Parliament, we will first have to see what effect the 
Maastricht Treatees will have. 


[DAS PARLAMENT] You say that one must take a large 
Qualitative leap to overcome the principic of unanimity. 


[Santer] This wall be a large task of the government 
conference. We will see in what way, at what level, and 
by what models it can be overcome. However, we must 
succeed in taking such a step and change EU procedures. 


[DAS PARLAMENT] Yow are considered to be the 
inventor, or at least one of those who shaped the three- 
pillar model mm the Maastricht Treatees, according to 
which two pillars—cooperation of the judiciary and 
police and the jomnt foreign and secunty policy—would 
be left to the governments. So far, hardly any progress 
has been made in these two fields. Would 1 therefore not 
be better to transfer these two pillars to the Community? 


[Santer] The plan of the pillars was a compromise 
formula. However, the treaties also say that this model 
shou'd be evolutvonary, that 1 should be developed 
further, and that individual sectors should subsequently 
become Community policy. This was the basic idea. We 
must state today that the common foreign and security 
policy has not met our expectations. However, for the 
future, the Community will have to pursue a stronger 
and more coherent foreign and security policy to present 
Europe credibly on the mternational stage. There is a 
serious difference between the shaping of Europe as an 
economic power, on the one hand, and a political power, 
on the other. We must overcome this difference. To this 
end, we must accelerate the development, as envisaged 
mm Maastricht, and achieve a common foreign and secu- 
rity policy, which wall then also be developed into a 
common defense policy. 


[DAS PARLAMENT] Some members of the European 
Parhament have said that the Maastricht model of the 
pillars was a “serious sin in your political biography,” 
because, as a result, the Parhament was given less 
influence than it had expected. Do you understand this 
position? 


[Santer] Of course, 1 understand it. However, at that 
time. this was the only possibility to reach a compromise 
among the i2. We tried in the government conferences 
to explore other options as well. There was no other 
model, because otherwise, the unanimous conclusion of 
Maastricht would not have been possible. I think one 
should always take one step after another. European 
mitegration was once compared with a procession in 
which you move three steps forward and two steps back. 
What 1s most important for us 1s to advance, even though 
it does not always go as fast as we would like. It is 
important for us to reach our goal, and we must try to 
reach it by small steps and occasionally also by larger 
qualified leaps. 
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Kinkel Previews German EU Presidency Goals 


AUOBO08 192994 Bonn DAS PARLAMENT in German 
No 31, 5 Aug 94 p 15 


[Report by Hartmut Hausmann: “Pushing Abcad With 
Building Europe™} 


[Excerpt] During its presidency of the European Union 
Council, the German Federal Government intends to 
focus its mnitiatives on reducing the high unemployment. 
it ss humanly and economically unacceptable that the 
skills of almost 20 million people are lying die. said 
Foreign Minister Klaus Kinkel in the European Parla- 
ment in Strasbourg on 20 July, when he presented the 
working program for the second half of 1994. Even 
though economic development has started to improve 
again, structural renewal of the European national econ- 
omies remains a primary task im order to preserve 
competitiveness on the global level. Regarding the goals 
of the action program decided by the European Council, 
Kinkel stated: 


“This also means modernization, deregulation. and 
focussing on innovation and entrepreneurial spirit. 
However, this must not be a signal for social cutbacks or 
for neglecting environmental issues. Here the European 
Union has a special vocation. The German presidency 
will, as it made clear at the meeting of the labor and 
social affairs ministers in Dortmund, particularly advo- 
cate the strengthening of the social dimension This 
includes an active employment policy as well as innova- 
tive approaches to, ¢.g. part-time work and basic and 
advanced vocational trang. 


“The German presidency will actively try to achieve 
progress in environmental policy. Here the focus 1s a 
European Union-wide strategy for the protection of the 
climate, including progress in introducing a carbon- 
dioxide energy tax, which must be cost- and competi- 
tion-neutral. Small- and medium-sized companies are 
creating an above-average number of yobs. The Commis- 
sion’s integrated program for small- and medium-sized 
companies must, therefore, be pushed ahead quickly. 
The prionty projects for trans-European networks must 
be tackled energetically. The European Umion’s research 
programs, to which the Parhament has always paid 
particular attention, are important in this connection. 
The policy of the public budgets must also contribute to 
the structural change. Budget discipline and a careful 
coordination of the economic policies are indispensable 
for the implementation of the economic and monctary 
union in line with the Maastricht Treaty.” 


Foreign and Security Policy 


Discussing foreign and security policy, the second focus 
of the program of the German presidency, Kinkel 
insisted that he will advocate the more intensive use of 
common actions, as they are envisaged by the Union 
Treaty. The events in the world—be Rwanda or 
Bosnia—show every day how important a common 
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European foreign and security policy 1s. However, apart 
form these topical problems, 11 remains a historical task 
tc overcome the di. tsson of th- European continent. The 
Council chairman sata. 


“The development of a concrete strategy to bring the 
associated counties in Central and East Europe closer to 
the European Union, with the goal of developing their 
qualifications to join, will be a focal point of our work 
during the second half of 1994. On Monday [18 July] we 
held a first orrentation debate in the Counc’! on the basis 
of a report by the Commission, and at the Furopean 
Council meeting in Essen we intend to adopt a strategy 
paper. Withen the framework of ‘structured relations, 
which we want to develop, the European Parlament, 
too, will play a role. I hope that you wall pay particular 
attention to thrs toprc. The free trade agreements with 
the Baltuc States were also signed in Brussels or Monday. 
Negotiations on European agreements for membership 
are to follow, also for Slovenia. 


“The Common Action ‘Stability Pact’ has ihe goal of 
defusing munority or border conflicts in Central and East 
Europe before they break out. This policy 1s accompa- 
med by close regronal partnerships. After the old 
trenches have been removed, we must not and do not 
want to create any new ones.” 


Internal and Legal Policy 


An urgent need for action also exists in the field of 
internal and legal policy, the third topic on the German 
lest of prrormtees. EU crtizens can be won over to [accept] 
a Europe without border checks only if the mcrease in 
freedom of movement on the inside goes hand-in-hand 
with mcreased security at the external borders and a 
more effective struggle against international crime, 
Kinkel stated, announcing that the convention for the 
establishment and as a legal basis for work will be 
completed om October [sentence as published]. This 
common police investigation group is primarily sup- 
posed to combat diug crime, organized crime, and 
terrorism. In veew of the citizens’ high expectations, the 
German foreign minister warned against being discour- 
aged by the slowness in practical progress. After all, this 
matter touches upon a sensitive sphere of national sov- 
ereignty. Referring to the decision made at the summit in 
Corfu, he sand: 


“Violence and imtolerance are again raising their ugly 
heads. They must not have room im our Europe any- 
more’ On 18 July, the General Council established a 
high-ranking commuttee that 1s supposed to work out a 
common strategy to combat xenophobia and racism. The 
pomt a European-wide aisance of decency and 
humaneness.” 


Contribution to Closeness to Citizens 


Regarding the fourth item on the program, the Europe of 
the citizens, Kinkel stated that the concern over Euro- 
pean LU mon centralism, bureaucratization, and weakness 





INTER-ELROPEAN AFFAIRS s 


m action must be countered convincingly. The Com- 
muttee of the Regions and the observation of the prin- 
ciple of subsidiarity are of great importance in creating a 
decentralized Europe. Al the same tome, however. the 
feeling of Europe's belonging together must be strength- 
ened. New EU programs are to make the exchange of 
young people during their period of training casicr. 
Kinkel added: 


“In particular, the European Parliament 1s making an 
important contribution to closeness to the citizens. Dem- 
ocratec control and transparency are indispensabic. 
Together with my colleagues m the chairmanship. 
imcluding in the technical councils, | promise you that we 
will make every effort to come to good and constructive 
relations, keeping in mind the common goal of making 


progress in building Europe ~ 


The Council chairman sees the dual task of deepening on 
the one hand and establishing the capacity to take im 
future members on the other as the fifth focal issue of the 
work unt) the end of the year. This simultancous 
approach 1s the only possible response io the question 
about the relationship between deepening and cnlarge- 
ment. The government conference mm 1996 1s the next 
fixed date for this matter. As a result of the appomtment 
by the European Council in Corfu of a group of personal 
representatives of the foreign ministers as well as two 
European deputies for preparing the conference. the 
European Parliament has the opportunity to comprehen- 
sively contribute its ideas. In conclusion, Kinkel noted: 


“Three dates of this time, which 1s rich im historical 
memories, describe im particular what we are dealing 
with. By deepening the European Union and preparing 
its enlargement, our concept of the future shape of our 
continent 1s getting clearer contours. Six weeks ago. the 
landing of the Allies, which tolled in the end of Hitler's 
barbarism, was commemorated in Normandy. On 14 
July, German and French soldiers from the Eurocorps, 
together with their Belgian, Luxembourg. and Spanish 
comrades, rode along the Champs-Elysees in their veho- 
cles. Today is the 50th anniversary of the attack on 
Hitler, and we cxpress our respect and our gratitude to 
this ‘rebellion of conscience’ against crime. The resis- 
tance fighters of that time are the witnesses of the 
existence of also the other Germany.” [passage omitted] 


Steel Industry Needs To Complete Restructuring 
RRO3I08 143094 Brussels L ECHO in French 3 Aug 94 p S 


[Unattributed article: “European Union: Steel Industry 
Lost More Than 30,000 Jobs in 1993—The Trend Is 
Expected To Continue in 1994") 


[Text] A report by the European Union (EU) indicates 
that the sector's production capacity remains excessive 
and insists on the urgent need to compk ¢ the European 
steel industry restructuring plan. 
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The EU steel mndustry lost more than 30.000 jobs or 10 
percent of its workforce last year duc to restructuring 
carned out m all the member states. And the trend 
should continue mm 1994, according to an EU report 
pubirshed mm sts Official Journal. 


The EU has started on a plan to restructure the stccl 
industry and plans to reduce production capacity by 
approxmately 20 percent. The EU has also implemented 
a special aed program worth ECU240 millon for lard-off 
workers. Thrs special program, which comes in addition 
to other social programs m the steel sector, benefitted 
23.856 workers mn 1993 and should reach 30,000 workers 
m 1994 


Germany 1s the country where the social umpact of the 
crests on the steel industry has been greatest. It was forced 
to lose 20,000 jobs last year, and job losses for 1994 are 
estrmated at 12,400 


Spain lost 5,000 jobs m 1993 and should lose a semular 
number mn 1994 
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In Belgaum. 1.200 steel workers were land off m 19°) 


in France, 2.500 steel workers were land off mm 1993 and. 
mm 1994, 4.000 steel workers are cxpected to be land off 


EU experts do not forecast any significant mcreasc mm 
steel production mm 1994, “taking account om partecular of 
forecasts of slightly increased umports and the cupected 
slowdown of cxports. ~ 


The report mndecates that the sector's production capac- 
ses remam cracessive and mmsrsts on the urgent need to 
complete the European sice! restructuring plan. The 
European Commrsson rs having major difficultecs m 
completong thrs plan due to the reluctance of industrial 
companies to close plants 


In 1993. gross production m the EU was 132 millon 
tonnes of steel, or a level comparabic to 1992. thanks 
marnly to higher exports to Chena and the United States 
in 1994. production should reach 133.5 milhon tonncs. 
an mocrease of 1.1 percent, with lower cuports being 
compensated by the recovery of consumption 
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Mock: Relations With Italy “Excellent 


41 0808120404 Vienna DEF = ANDARD o9@ Gorman 
SAug Vi pd 


[Unattributed report: “Mock: Kore Has Supported 
South Tirol’s Autonomy So Far™] 


[ Text) Bolzano—In view of the carsueng problem between 
Rome and [the South Tirol leadershup on} Bolzano. Fores. 
Moenmster Alors Mock 1s counting on Austria's “excetient™ 
relaons with Italy. The better these relateoas, the more 
South Tirol can profit from them, Mock said at a “South 
Terol Surman” at Eppan oscar Bolzenc o= “enday [7 
August] Although the participation of the rx," ecrsts om 
the Itakan Government 1s “not comducive™ % t* . sue, he 
ts depending on Prime Moastcr Beriuscom 2) 2 f erga 
Minister Marteno, who have wo far supparys( (oe. 
Trrof's] autonomy, Mock sand. 


The “frrendly talks” with the provincial governors of 
northern and South Tirol, Wendelin Weingartner and 
Luts Durnwalder, and with representatives of the South 
Tirol People’s Party [SVP], led by Chanrman Siegined 
Brugger. were not armed at mollificatron, Mock empha- 
uved. (in the contrary. 1 1% emportant to take a step 
forward In terms of specific rssues, Mock mentioned the 
further use of the German language mm South Tirol’s 
courts, new appomtments to the commresssoms on pro- 
moting autonomy, and Rome's delay m making pay- 
ments to the province of South Tirol. Basically, South 
Tirol has tu find solutvons with Rome sseclf. If thes os 


impossible, Vienna might step mm. Mock sard. 


With regard to the Itahan Government's resestance to a 
yount [north and Sowth} Tirolean European Union 
Bureau in Brussels, Mock 1s on favor of a “very pragmatic 
course” If there 1s perseverance, this wai ome about, 
Mock sard. 


Ministry Reports Booming Trade in Forged 
Passports 


41 0908090004 Vienna WIENER ZEITUNG in 
iverman 9 Aug 04 p 5S 


[Unatirbuted report: “Black Market’ in Passports 
K ) 


[Excerpt] The Intervor Ministry has sounded the alarm: 
The “black market” for passports and similar documents 
1s boomrng internationally, and thus also mm Austra The 
theft of S00 passports—rncluding | $0 Austrian ones—in 
Porec, Croatia, a couple of days ago was not an isolated 
mendent. After all, thes type of Austrian document is 
worth up to 15,000 Austrian schillings on the illegal 
market 


The latest msve of PUBLIC SECURITY, a magazine 
published by the Interior Ministry, carries a report on 
the Mack market for Austrian and foreign documents. At 
Austna’s borders alone, over |.000 persoms with stolen 
on forged documents are stopped cach year The number 
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Experts Seek To Halt Slovakia’s Mochovce 
Neclear Plant 


10 0608 182004 Vienna MIENER ZEITUNG om 
German 6 Aum Hp! 


energy-management. and economic advantages in many 
cases.” Veanizky sand. “Upon recommendation by my 
cuperts, | offered an ‘energy partnerstup to the Slovak 
prime minister two weeks ago so that our two countrnes 


can explor thrs potential together ~ 


The Austnan Government's efforts so far have achieved 
success mm that Slovak operators must mmchude an exam- 
mation of the environmental aspects and the inclusion of 
the nerghboring states in ihts proyect. which 1s something 
completely new om East Europe. 


Al the end of ‘ast week, Slowaksa informed (be Austrian 
Government via diplomatic channels that 1) mmtends to 
complete units | and 2 of the Mochovee power plant 
and, 1n return, take the controversial nuciear power plant 
of Jaslovske Bohunice off line 


Foreign Trade Expert Views 1994 Positive Results 


AU0608 191494 Vienna DIE PRESSE om German 
6-7 Aug 4p 17 


ee enn 
Year") 


[Tesi] Vienna—Afier a decline last year, Ausinan 
exports are recovering thes vear. The mmcreasing import 
demand in Germany 1s particularly mmportant for Aus 
tra because 40 percent of Austria's overall exports go to 
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thes market. Austra ts also benefiteng from the fact that 
Germany has been swooessful mm forcign markets thes 
year, since German Comporations have strongly improved 
thew competetrweness wath programs of massive cost 
reductions. After all, Austria's Commpanecs are an mmpor- 
tant subcontractor for German cuport firms, Jan Stank- 
ovsky, foreygn trade cupert m the Economa Research 
Inststute (Wito). says. 


The rrsing demand -or wumports in Germany also stemu- 
lates the coonomecs of Germany's neighbhors conse- 
quently. domestec delrweres to the Netheriands, France. 
and Italy have also mncreased. Ewen caports to Sweden. 
which has strongly devalued rts currency, have gone up 
Austria rs seflong 63.9 percent of rts cxuports to European 
Umen countnes. 


(reat Seocess in Asia 


Deliveries to the developing countrnes are stagnating thrs 
year. cxports to the OPEC countrnes have been declining 
for the past three vears. Thes rs due to the low price for 
on On the other hand. delivenes to the other developing 
countries are umproveng. In particular, the four “tiger 
countnes”—Hong Kong, Singapore, South Korea, and 
Tarwan—as well as Chena are the most dynamic markets 
for Austria. Together with Malaysia. Indonesia, Thai- 
land, and Viet m, they well remarm the mest dynamic 
markets mm the future because the process of catching up 
om thes area 1s very mntensive. 


Exports to East Europe are also rmproving: 13.3 percent 
of Austria's exports go to thes area, compared with 13.3 
percent to the EFTA [European Free Trade Association] 
area | figures as published) In partecular, the East Central 
European countries are nmportant customers. After five 
vears of decline, cxaports to the successor states of the 
USSR have also risen strongly thes year. It 1s a positive 
fact that the merease om exports 1 mot linked to higher 
debts, which was the case mm the past. 


Despite the weak dollar, exports to the United States are 


also expanding. The 1s due to the mmproving sconomy 
there. 


tconomic Analyst Predicts ‘Consolidated’ Recovery 
10°0908 1229904 Vienna KURIER in German $ Aug 04 p 17 


[Report by Wolfgang Goda: “Economy at Full Steam 
Ahead”) 
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[Teat} The coomomec recovery m Austria 1s accelerating. 
The recovery began the first half of the vear, and well be 
consoldated mm the course of the neat few months. “Our 
very optemestec forecast well be proved mght. Thes vear's 
coonomec growth will be 2.5 percent.” says Ewald Wal- 
terskirchen of the Institute of Econom Rescarch 
[Wifo}. 


Walhterskurchen cupects a further 3 percent coonomic 
growth m 1995. The Organization for Economic Coop- 
craton and Development (OECD) forecast a mere 1.5 
percent cconomx growth m 1994, and the Institute of 
Higher Studies forecast 2.2 percent. 


Austrian banks, fo c.ample the First Austrian. even 


expect }-percen! growth thes year. “Wifo's 2.5 percent 
forecast 1s too « swhous,” says Forst Austrian chief Fuchs. 


Thes dynamic economic growth 1s having a particu! ar!) 
favorable cfifect on the labor market. Wifo cxpects 
18,000 mew jobs this year, and as many as 27 (1) mm 
1995, maioly om the servece sector. In July, the numbcr of 
people working for an employer was 13,700 higher than 
m July 1993. According to OECD calculations, unem- 
ployment should fall from 4.4 percent of the working 
population this vear 4.3 percent next year Says 
Walterskirchen: “The number of industrial workers will 
fall slightly mm 1995, but an wpe ord turn 1s emmineni.~” 


In May. exports at last rose facter than imports. i4 
percent compared to || percent. That is a major pws for 
mdustrial cutput. Even the fall im toornr, 2 percent, 
should be offset ov the mncreased incomes of Germans, 
says Wifo, addong that thrs will only be felt after a Serta 
delay. There will be further high cconomic growth, 
especially om the construction mdustry. 


It aiso seems certam that the 2.8 percent rate of inflation 
forecast by Wifo on 2cy for the whole of 1994 will prove 
to & sccurate. In June, inflatron fell to 2 9 percent. The 
price decyeases cxpected before Ausiria’s entry to the 
European Unmon will have no significant effect on these 
figures. As a result of lower food prices and only mod- 
erate increases mn the prices of raw materials, a steep fall 
im inflation .o 2.2 percent 1s capecied. “The income tas 
merease 9 Germany entails a ceriam threai.” says 
Walterskirchen. 
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Luxembourg 


Government Presents 1995 Draft Budget 


BROQ08084994 Luxembourg LUXEMBURGER WORT 
in German 4 Aug 94 p 3 


[Article signed Mar. K.: “Draft Budget for 1995 Pre- 
sented, Economic Recovery Favors Further Consolida- 
tion of State Finances; Government Again Opis For 
Cautious Budgetary Planning; Economic Indicators 
Pointing Upwards, Cautious Budget Deficit of 1.3 Bil- 
lion Francs, Tax Burden To Be Slightly Eased; Invest- 
ment Rate Remains High™] 


[Text] The draft budget for 1995, which the government 
yesterday completed, appears against a backgrouad of a 
gradual economic recovery, and 1s intended to continue 
to consolidate the nation’s finances. It contrasts with the 
1994 budget through a smaller deficit, totaling 1.3 billion 
Luxembourg francs [LuxFr], and a growth rate marked 
by more optimistic economic prospects. Without 
exhausting debt capacity, public investment is to be 
increased by 10 percent. In addition, Prime Minister 
Jacques Santer, Deputy Prime Minister Jacques Poos, 
and Finance Minister Jean-Claude Juncker yesterday 
described the 2.31 percent adjustment for inflation of tax 
bands as a tax reduction in real terms. 


According to Prime Minister Santer, his government's 
budgetary policies in recent years have proved correct, 
and continuing with a strict and cautious budgetary 
course will enable it to go on with its healthy and solid 
management of the nation’s itnances. Santer was 
speaking at the end of the government's marathon bud- 
gctary discussions, which have lasted several days, and of 
its final cabinet meeting before the summer vacation. 


Economic Forecast: Government Remains Cautious 


The 1995 draft budget, as detailed by Finance Minister 
Jean-Claude Juncker, addresses a generally positive eco- 
nomic situation, with an anticipated 1.6 percent growth 
rate in gross national product (GNP) for 1994, forecast 
to increase to over three percent for 1995. Despite the 
prospect of even higher medium-term growth rates, the 
government is sticking to its cautious policies, and is 
basing its calculaiions for the budget target on a growth 
rate of just three percent. Forecast inflation, corrected to 
2.1 percent on the basis of the 1994 figures, gives a 
budget target of altogether 5.2 percent. 


Though credit growth totaling 6.3 percent, or total 
expenditure of LuxFri46.4 billion, are higher than the 
actual budget target, Juncker felt that account needed to 
be taken of the LuxFr 1.5 billion loans (for incidental 
costs for wages) to companies agreed at the recent 
tripartite discussions: Therefore the budget target was 
being observed over the medium term. 


A striking feature 1s the high ordinary revenue surplus of 
LuxFri2 billion, enabling 90 percent of extraordinary 
expenditure totaling LuxFr13.3 billion to be covered. 


BENELUX 9 


This also enables the finance minister to afford a 7.4 
perceat rise in extraordinary expenditure. However. he 
was obliged te veto other ministers’ loan plans, in order 
to reduce extraordinary expenditure by LuxFr9 billion, 
from LuxFr155.4 billion to LuxFr1 46.4 billion. 


Tax Reductions Worth LuxFrS50 Mi!;on 


The tax reductions which the government has been able 
to make by adju7ting the tax bands for inflation were 
unannounced, and could not have been anticipated, 
according to the finance minister. These will represent a 
fall in tax revenue totaling LuxFr5S50 million for 1995 
alone, with a further LuxFr270 million in 1996. 


The economic recovery ts likely to lead to a small drop in 
unemployment during 1995, with around 4,000 job 
seekers, even though the total receiving unemployment 
benefit might remain constant. The total wage bill will 
rise during 1995 by around 6.4 percent, partially affected 
by a moderate wage policy agreed in the tripartite 
discussions. This will mean that a similar policy will also 
be required in the public sector, Juncker pointed out. 


Public Investment Continuing High 


The government ts also con.inuing with a high invest- 
ment rate. While the 5.3 percent growth in consumption 
spending is kept under control, loans for public invest- 
ment will be increased by ten percent, from LuxFr1 3.7 
billion to LuxFr15.1 billion. This also means that ten 
percent of the total budget, or 3.7 percent of GNP, will 
go toward public investment. 


LuxFr10.2 billion are <llocated to the in, *stment fund, 
3.8 percent of which is for the road construction fund 
ana 2.1 percent for the environmental fund. The govern- 
ment will also divide the LuxFr2.2 billion, left as the 
balance from the 1993 budget, among the various funds 


A loan of LuxFr! billion, and debt revenue [as received] 
of LuxFr3 billion are also planned for the road construc- 
tion fund for the 1995 financial year. The national debt 
will thus rise by LuxFr3.2 billion to LuxFr16.4 billion. 
This represents 4.2 percent of GNP according to Euro- 
pean Union [EU] figures, and 3.8 percent of GNP 
according to national figures. European convergence 
criteria, which Luxembourg is the only one of the twelve 
EU members to meet in full according to Juncker, allow 
a national debt of 60 percent. 


No Relaxation of Welfare Expenditure 


The 1995 draft budget continues to give a high priority 
to spending on social benefits. Loans earmarked for 
welfare will rise by 7.4 percent to LuxFr58.2 billion 
compared with the previous year. This represents 39.7 
percent of total expenditure allocated to welfaic alone, 
against 39.3 percent for 1994. The ¢ was therefore no 
question of the government reducing welfare spending, 
as claimed by the opposition, Juncker stated. 
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The state will spend a total LuxFri1.9 billion on health 
insurance during 1995, and LuxFri 7.5 billion on pensions; 
around LuxFr30 billion will therefore go into social security. 
There will therefore only be scope for future legislation on 
benefits uf medium-term financing 1s safeguarded, Juncker 
said. Hospital insurance is not likely to be tackled until 
1997. Juncker also referred to the state's underwriting of 
private providers of health and welfare insurance, requiring 
around LuxFr2 billion to fund 833 posts. 


19 Percent Rise in Development Aid 


One of the largest increases in the 1995 draft budget is for 
development aid. The amount earmarked for next year is 
LuxFri.872 billion, representing a LuxFr300-million 
increase over 1994. Development aid’s share of Luxem- 
bourg’s GNP thus amounts to 0.36 percent. Though this is 
net development aid, without any commercial interest on 
Luxembourg’s part, for example through arms supplies, this 
figure remains “ridiculously low” for the second-richest 
country in the world, according to Juncker. 


Around LuxFr6.3 billion will be paid by Luxembourg to 
the EU, amounting to 800 million more than for the 


previous year. 


Ecological Taxes From July 1995 


Loans provided by the government for env’-~~mental 
policy will continue to grow by 33 percentdu. _ 1995. 
In addition, LuxFr$00 million will be allocated to the 
Environment Fund, with particular emphasis on waste 
disposal and water purification, Jacques Poos stated. 
From 1995, additional revenue totaling LuxFr750 mil- 
lion is expected, to benefit the environment directly in 
the form of evotaxes. In the fall, the government plans to 
devise a preliminary project to introduce ecotaxes, 
enabling them to come into force in July 1995. 


Regarding transportation policy, the government has 
also agreed to create a new special fund to finance a link 
with the French TGV [high-speed train] network. The 
first instalment will total LuxFrS00 million. 


Finance Minister Juncker will present the draft of the 
95th Budget Law to parliament on 15 September. Just 
two weeks earlier, 2 September, the next cabinet meeting 
will take place. 


























1994 1995 Variation 
Final Draft (in per- 
Budget Budget cent) 
Ordinary Budget 
Ordinary Revenue 147 1438 ol +68 
Ordinary Expend)- 124.1 ins +77 + 62 
ture 
Surplus +106 +120 +14 i- 
Extraordinary Budget 
Extraordinary 13 13 +00 _ 
Revenue 
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Extraordinary 136 146 +10 +74 
Expenditure a 
Seplus - 123 - 133 +10 _ 
Jverall Budget 
Overall Revenue 13%6.0 1481 + ot | +6 
Overall Expend- 137.7 146.4 87 | +63 
ture 
Surplus - 17 -13 +04 _ 
Figures are in bilhbons Luxembourg francs 

Netherlands 
‘Purple’ Cabinet Chances Assessed 


BROSO8 143694 Rotterdam NRC HANDELSBLAD in 
Dutch 4 Aug 94 p 7 


[Commentary by Mark Kranenburg: “Can ‘Purple’ Still 
Work?"} 


[Text] So they found each other after all: the PvdA 
[Labor Party], the VVD [People’s Party for Freedom and 
Democracy], and D66 [Democrats 66]. Beginning this 
week, the parliamentary caucus leaders of the three 
parties will make a fresh attempt to bring the “purple” 
alternative into being. What crashed about a month ago. 
so out of control that an effort to patch things up was not 
even considered, now has a fresh and very serious 
chance. Without the “informer” [person investigating on 
behalf of the Crown whether a proposed government 
coalition is feasible}, but under the direct leadership of a 
“former” [person in charge of forming a new govern- 
ment] in the person of PvdA leader Kok, leaders Wal- 
lage, Bolkestein, and Van Mierio are getting back to work 
to achieve a historic breakthrough: a government 
without Christian Democrats. 


And yet...according to the PvdA and the VVD, the two 
leading parts of the “purple” coalition, things are just not 
going right for this breakthrough to come about. Both 
Kok and Bolkestein have considered things from a 
purely pragmatic point of view. The CDA [Christian 
Democratic Appeal] was, as it happens, somewhat less 
responsible and for this reason they went around to talk 
to each other. That is what Bolkestein’s and Kok’s story 
comes down to. In both of their parties, lesser gods than 
they, to be sure, are speculating at length about finally 
forming a government without the CDA, but Kok and 
Bolkestein prefer differences of opinion concerning busi- 
ness. From this point of view, the CDA was not kicked 
out because of conviction, but simply because for once 
one of the four main parties in the coalition forming 
process had to be dropped and for this reason [CDA] 
Brinkman's party was the one that came first and fore- 
most to mind. 


So both Kok and Bolkestein feel that “purple” 1s not all 
that special. This runs counter to what [D66] Van Mierlo 
says, for whom “purple” is equivalent to paradise. Only 
he feels that the choice for a coalition without the CDA 
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is a matics of principle. As long as that is not the case 
with the other two participants, “purple” will not have 
the luster which people like Van Mierlo would so much 
like to see. 


The difficult genesis of the “purple” coalition is confir- 
mation of this. The PvdA, the VVD. and D66, parties 
which jointly had to take up the fight against the morass. 
soon got caught up in their own morass. Therefore, the 
crucial “momentum” for the “purple” coalition was over 
long ago. That momentum was in May when the voters 
did their work. The “traditional” parties, the CDA and 
the PvdA. both suffered unprecedented defeats. An 
event where there is just as much benefit for the two 
liberal parties, the VVD and D66. The sum of two 
winners plus the smallest loser yielded the investigation 
into the “purple” coalition. 


At that time, Kok and Bolkestein failed to make the need 
into a virtue. On the contrary, they continued to point 
toward the need and both ended up in an extremely 
defensive position. We know what the result was: There 
followed some six weeks of endless groping. onenting. 
and testing, thus daily throwing away the chances for a 
“purple” coalition. The longer the talks lasted, the 
greater the feeling became that the “ourple™ coalition 
basically comes down to more of the same. This ts not 
surprising. Right and Left shared between two parties 
has now delivered the CDA. During the first round of 
government formation attempts, Bolkestein and Kok 
hardly took any action to influence that outcome. 


The big question is whether the PvdA, the VVD, and 
D66, now that they have begun their attempts for a 
second “purple” coalition, will actually be able to come 
up with the required spirit. The “test of a government 
program,” which PvdA leader Kok presented last week 
in his capacity as informer, does not do that in any case. 
The “recruiting line™ and the “positive feeling about the 
approach to the problems” that Kok talked about in 
early May are no longer to be found. That makes 
everyone very confident [sentence as received]. The 
proposed measures vary in detail from “radical” to 
“deeply radical.” The aim is a noble one: more work. But 
was that not the goal of the reorganization operation 
carried out these past few years? In the Netherlands, 
governing has become synonymous with the frenetic 
advance from reorganization to reorganization, as if 
governing is nothing more than bookkeeping. The 


BENELUX 11 


“purple” coalition could have taken care of the value- 
added tax issue, bui would Bolkestemn and Kok have 
been up to it? 


in any case, this is a very abstract concept. The financial 
preconditions which for any government is part of its 
inevitable baggage are inescapable. As Kok’s document 
shows, there 1s little to show. So “purple” supposedly 
should opt for the “other” one, which does not cost 
money, which slightly alters picture of a government that 
1s always economizing. The “purple” partners, in their 
first round of talks led by informers Van Aardenne, De 
Vines, and Vis, did not succeed in this because Kok and 
Bolkestein almost immediately got bogged down in the 
morass of economizing and Van Mierlo was sucked 


along. 

The “purple” coalition would supposedly be dependent 
on another government culture, but failed when the first 
evidence of this could be delivered. The agenda for the 
new round of government formation talks left little room 
for a surprise approach. The danger for sapping negoti- 
ation sessions 1s considerable. As the process drags along. 
the enthusiasm for a “purple” coalition as a refreshing 
approach will recede. The reason for the conventional 
behavior of the negotiating partners is simple: At the 
PyvdA, the VVD, and D66 there is nothing like a 
common “purple” feeling. Kok simply wants to govern. 
Bolkestein finally wants a good policy, and only Van 
Mierlo has a “purple” vision in which the “channels to 
power are carved out before him™ and the government 
becomes “nice” again. However, because D66 1s a com- 
petitor of both parties, the PvdA and the VVD will make 
every effort to prevent Van Mierlo from being right. 


Due to this, the coalition comprising the PvdA, the 
VVD, and D66, which ts currently being worked on, has 
everything it needs not to be just another coalition of 
convenience. Unless a “purple” coalition, as it 1s now, is 
able to develop its own dynamics. Ministers last much 
longer than a government agreement. So in this sense, 
everything being seriously negotiated now 1s relative. All 
the more so since Kok implied that not everything needs 
to be settled down to the last detail in the government 
agreement. This means that the government and parlia- 
ment will be able to take up a more independent stance 
vis-a-vis each other, which can be strengthened by the 
mutual bond between ministers. Should that be the case, 
the government could once again be actually tinted 
“purple.” However, that would be thanks to the mints- 
ters and despite the program. 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 




















12 UNITED KINGDOM 


Defense Ministry Denies Chemical-Desert Fever 


MM0908 100694 London THE GUARDIAN in English 
9 Aug 94 p4 


[Report by David Fairhall: “MoD Denies Chemicals 
Link With Gulf *Fever™™] 


{Text} The Ministry of Defence [MoD] has admitted that 
British forces held stocks of potentially dangerous insec- 
ticides in the Gulf war zone, but imsists there is no 
medical link with the mysterious “desert fever” appar- 
ently afflicting veterans. 


The Ministry's medical experts concede that poisoning 
by such substances—based chemically or organo- 
phosphates—might produce some symptoms claimed by 
the veterans. But they maintain the insecticides intended 
on!y for emergency use on lice-iniested Iraqi prisoners or 
rubbish dumps, cannot be mmplicated because they were 
never actually used. 


More than 300 veterans are claiming compensation for 
ailments varying from memory loss to breathing difficul- 
ies. 


Pesticides have emerged as a plausible cause from a long 
ust of other possible culprits including anthrax vaccines, 
uranium anti-tank shells, nerve gas antidotes, Scud mis- 
siles and the Kuwaiti oil fires. 


A veteran seeking a disability pension and compensation 
says independent medical opinion believes his immune 
system was destroyed by being vaccinated against 
anthrax—one of the diseases it was feared the Iraqis 
might spread as a form of biological warfare. Robert 
Lake, from Swindon, a former corporal in the Royal 
Artillery, says illness forced him to leave the army last 
year suffering from chronic weakness, weight loss, vision 
problems and headaches. 


Mr Lake said yesterday that in October 1993 he sent the 
Defence Ministry a letter from his medical consultant 
saying that his health had been damaged by severe 
reaction to an anthrax vaccination. But the Ministry lost 
the letter, asking later for a faxed copy “because the 
Cabinet wanted to see it.” 


In the United States, where 4,000 Gulf veterans claim to 
be afflicted, the latest theory is that powerful insecticides 
and insect repellents with which troops doused their 
uniforms and bodies may have reacted with pills to 
protect them against Iraqi nerve gas attack. 


In Britain, the possible connection with pesticides was 
made by the South West Environmental Protection 
Agency, an independent environmental group, which has 
been investigating illnesses suffered by farmers using 
organo-phosphate sheep dips. The Agency's co-ordinator 
Elizabeth Sigmund says that the symptoms of pesticide 
poisoning, such as muscle pains, fatigue, diarrhoea, 
depression and breathing difficulties, are similar to those 
reported by Gulf veterans. 
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The MoD remains unconvinced. After investigating 18 
cases, the Surgeon General said: “We have no evidence 
to support the claim that a medical condition exists 
peculiar to those who served in the Gulf.” The large 
number of claims by U.S. veterans, the British authori- 
ties suspect, 1s largely explained by a desire to obtain free 
medical care from the military in a country that does not 
normally provide it. 


The MoD 1s facing claims for compensation from 341 
British veterans, who are to seek legal aid to obtain their 
medical records from the Ministry. 


Although U.S. forces used organo-phosphate insecti- 
cides, the only forms used by the British were relatively- 
benign carbonates or pyrethroids: Peripel (permethrin), 
with which some desert combat clothing was impreg- 
nated in accordance with manufacturers’ instructions; 
Ficam (bendiocarb), sprayed on one tented camp in Al 
Jubay!l, and standard NATO-issue cans of pyrethroid 
“knock down” fly spray, which were little used. 


IRA Cease-Fire Announcement Anticipated 


MMO0808 130494 Dublin THE SUNDAY PRESS in 
English 7 Aug 94 p 1 


[Report by Anne Cadwallader: “IRA Decides To Call 
Ceasefire”) 


[Text] It is now virtually certain, barring an unforeseen 
disaster, that the IRA’s Army Council will shortly con- 
vene and call a ceasefire. Although no decision has yet 
been taken on its length, and it is unlikely to be 
announced before the end of August, the IRA leadership 
has, in principle, made its decision. 


Some sources were still being cautious last week saying 
there was still “a lot of work to be done before any 
decision is taken” and the ceasefire is not a foregone 
conclusion. But one said, “Obviously, Gerry Adams 
would not say he is optimistic without a very good 


Repeated references to “demilitarisation™ by Sinn Fein 
spokesmen are understood to refer to an expectation that 
the RUC [Royal Ulster Constabulary] and British Army 
would be far less visible in nationalist areas, if not 
withdrawn to barracks, during any ceasefire—although 
they would still be expected to provide a defence against 
anticipated loyalist attacks. 


Three months is still the most likely length of time for any 
ceasefire, it is believed, although this has yet to be decided. 
Three months, it is being said, would provide enough of a 
window of opportunity, while keeping up the pressure for 
political movement on the British Government. 


British and Irish officials met last Thursday [4 August] 
for the latest round of discussions on the document 
outlining a framework for further progress towards 
peace. An Irish Government source yesterday said it was 
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hoped a framework would be agreed in time for the next 
meeting between Taorseach [Prime Minister] Albert 
Reynolds and John Major. 


A republican source, talking about the ceasefire plan, 
said that one danger which would need special attention 
is the threat of a violent loyalist bactiash in the event of 
a ceasefire. It is possible a truce might include an 
unstated provision, at the behest of the grass-roots, that 
the IRA reserves the right to defensive action, as 
opposed to military action against Crown forces. 


Sources say this 1s an intensely risky and dangerous 
period, with the danger that strongly adverse political 
comment from some quarters, or a single particularly 
violent event, could still throw the whole equation out of 
balance. The North ts particularly tense at the moment, 
in the wake of the killing of two leading loyalists by the 
IRA last Sunday and revenge attacks feared 


It is thought that while significant gaps between the 
Hume/Adams agreement and the Downing Street Dec- 
laration exist, there is no prospect of a permanent 
cessation of violence. The ceasefire is being looked at as 
a new phase in the struggle, rather than its conclusion. 


If a specific length of time was agreed for a ceasefire, 
however, it could be extended repeatedly until it became 
indefinite, given sufficient political progress. The hope ts 
that a ceasefire, which would be welcomed by both the 
SDLP [Social Democratic Labour Party] leader, John 
Hume and the Taorseach, Albert Reynolds, could be 
built on. “A door will have opened and it will be up to 
politicians then to be realistic and develop the new 
possibilities which would exist.” 


There is an awareness, however, that the ceasefire could 
yet be thrown back in republican faces. If that happened, 
it would merely be a repeat of the three-day Easter 
ceasefire of earlier this year which produced little 
progress, apart from breaking the taboo on republicans 
even considering ceasefires. A harder line could then be 
taken by the IRA. 


Gerry Adams ts understood to be involved in an inten- 
sive series of meetings with people at all levels of the 
organisation to “create the right atmosphere and condi- 
tions in which the IRA can deliver on its promise to be 
positive and flexible,” a source said. 


Sinn Fein spokesmen have dismissed reports that the 
ceasefire proposal is a response to adverse publicity after 
the Letterkenny conference. They point to Gerry Adams’ 
meeting with the IRA leadership in advance of the 
conference and the IRA's promise to be “flexible and 
positive” four days before the conference convened. 


“This conflict was born out of loyalist attacks on nation- 
alist areas, there's a nationalist seige mentality, as well as 
a unionist one, which we all have to deal with,” the 
source said. 
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Poll: Labour Holds ‘Record’ Lead Over 
Conservatives 


MM0S508 130294 London THE DAILY TELEGRAPH 
in English 5 Aug 94 p ! 


[Report by Philip Johnston: “Blair Takes Labour to 
Record Lead™] 


[Text] Mr Tony Blair's honeymoon as Labour leader has 
enabled the Opposition to establish a record 33.5 per 
cent lead over the Conservatives, according to a Gallup 
poll for THE DAILY TELEGRAPH. 


It us the largest any party has had in the 57 years since 
Gallup surveys began. It puts Labour on 56.5 per cent 
with support for the Conservatives falling to 23 per cent. 


In a huge endorsement of Mr Blair 45 per cent of 
respondents said he would make “the best prime mints- 
ter” compared with 15 per cent for both Mr Major and 
the Liberal Democrat leader, Mr Paddy Ashdown. 


Mr Blair has established himself as a more attractive 
figure even than the late Mr John Smith. 


The poll also shows that most voters think Labour ts 
more competent in every policy area, including defence 
and law and order. 


There 1s a widespread view that the Government ts beset 
by “sleaze.” with 60 per cent of those polled agrecing 
that the Tones give the impression of being disreputable. 


Only Harold Wilson's Labour government in May 
1968—following Roy Jenkins’s steep post-devaluation 
tax increases—was in anywhere near the electoral 
trouble that Mr John Major's administration ts in today. 


But Tories can derive some hope from Labour's experi- 
ence 26 years ago. The party clawed its way back from a 
28-point deficit to enter the general election campaign 
two years later with a seven-point lead, though the 
Conservatives eventually won. 


While the scale of the present Labour lead will be 
attributed to the publicity generated by the leadership 
contest, the findings present a huge challenge to Mr 
Major and his new party chairman, Mr Jeremy Hanley. 


Conservatives hope to derail the Blair bandwagon by 
exposing what they see as the inadequacy of his policies 
and relying on economic recovery to restore faith in the 
Government. 


The survey suggests a marked decline in support for the 
Liberal Democrats. Backing for Mr Ashdown’s party has 
slumped to 14.5 per cent from 21.5 per cent in late May, 
a rating that will intensify pressure on the Liberal Dem- 
ocrat leader to seek a political rapprochement with 
Labour or risk being squeezed by his two opponents. 


But Mr Jack Straw, Opposition environment spokesman 
and Mr Blair's leadership campaign manager, said sig- 
nificant policy differences remained between the two 
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parties and evidence from the European elections was 
that voters preferred Labour. 


Concerns Over Possible Labour Government 


MM0808 110694 London THE DAILY TELEGRAPH 
in English 8 Aug 94 p 2 


[Article by Anthony King Professor of Government at 
Essex University: “Voters Stull Fear Tax and Prices 
© wld Rese Under Labour™] 


[Excerpts] Although Labour has an enormous lead over 
the Conservatives and 1s also ahead of the Tones on a 
wide range of individual issues, most voters are clearly 
not convinced that a Labour government would trans- 
form for the better all aspects of British life. 


According to Gallup's latest survey for THE DAILY 
TELEGRAPH, voters believe Labour would reduce 
unemployment. raise standards in education and spend 
more on the public services. 


But large numbers also believe Labour in power would 
mean higher prices, higher taxes and more stnkes. 


Fears such as these could prove powerful weapons in 
Conservative hands between now and 1996 or 1997. 
Gallup's interviewers ask from time to time: Under a 
Labour Government. do you think unemployment 
would rise. would be reduced or stay the same? 


The same type of question 1s asked about other matters 
such as “the amount of money you have in your pocket 
to spend after paying taxes and buying groceries and 
everyday necessities.” [passage omitted] Forty-eight per 
cent of the electorate believe taxes would go up under 
Labour, with only 15 per cent believing the opposite. 


More than one third—38 per cent—believe the cost of 
living would go up under Labour, while only 15 per cent 
think it would go down. 


Pessimists on strikes and industrial disputes outnumber 
optimists by more than two to one. 


On the central question of people's expectations about 
their disposable income, the 25 per cent expecting their 
position to improve under Labour, 1s almost exactly 
matched by the 27 per cent, expecting it to deteriorate. 


Labour's major plus appears to be the widespread belief 
that a Labour government would succeed in reducing 
unemployment. 


Only 8 per cent of Gallup's respondents believe unem- 
ployment would rise under Labour. 


More than five times that number—44 per cent believe it 
would be brought down. 


Although the new survey paints a less than rosy picture 
of voter expectations of life under Labour, the party has 
nevertheless improved its position considerably since 
before the last general election. 
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For imstance, the proportion expecting tax imecreases 
under Labour has fallen from 56 per cent in July 1990 to 
48 per cent today. and the proportion expecting uncm- 
ployment to fall has increased from 29 to 44 per cent. 


The Gallup Poll interviewed 1,161 adults face to face 
between July 27 and Aug ! in more than 100 districts 
across Great Britain. 


Economy Growing Faster Than ‘Official Figures” 
41410608 100694 London THE INDEPENDENT in 
English 6 Aug 94 p 12 


[Report by Robert Chote: “Economic Growth Strength- 
ens] 


[Text] The economy has been growing more strongly so 
far thes vear than official figures currently show, revi- 
sions to industrial production data suggested. Confirma- 
von that growth has been underestimated could hasten a 
rise im imterest rates. 


The Britssh Chambers of Commerce [BCC] provided 
further evidence that growth 1s strengthening. reporting 
that 7.961 companies went to the wall in the second 
quarter, 10 per cent fewer than a year ago 


“The knock-on effects of falling insolvencies will them- 
selves contribute to recovery; fewer firms going bust 
means fewer bad debts to suppliers.” Richard Brown, 
BCC’s deputy director-general, said. 


The Central Statistical Office [CSO] raised its estimates 
of industrial production for each of the first five months. 
April's figure rose 0.4 per cent and May's 0.7 per cent, in 
addition to reporting a 0.2 per cent mse between May 
and June. 


Industrial production in the second quarter exceeded, 
for the first time, the record level reached before the 
recession. City economists said the CSO was likely to 
raise its estimate of growth in the economy in the second 
quarter from 0.9 per cent to at least | per cent. 


Adrian Cooper, an economist at James Capel, said he 
would not be surprised to see a more dramatic upward 
revision, as the publication of the CSO’s Blue Book later 
this month 1s likely to revise estimates of national output 


through last year. 


Manufacturing output figures for March, April and May 
were also revised upwards, but the CSO also reported an 
unexpected 0.2 per cent fall in output in June as manu- 
facturers cut back production. But output in the second 
quarter was still 1.3 per cent up on the first. The CSO 
said factory output was growing at a trend rate of 4.5 per 
cent a year. But it is 2.6 per cent below the peak it 
reached before the recession and only 2.2 per cent above 
its peak in 1974. 


The growth in factory output in the second quarter was 
broadly spread. A third of the increase came from ihe 
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coke, refining and nuclear fuels industries, boosted by 
higher oi! production. Food, drink and tobacco »roduc- 
tion was up 0.8 per cent. 


Strong demand for building materials triggered higher 
production of rubber, plastics and non-metallic min- 
erals, which recorded quarterly growth of 2 to 3 per cent. 
Electrical and electronic equipment production rose 3.1 
per cent m the quarter. 


Industrial production ts growing more quickly than 
manufacturing output because it also includes the 
buoyant oi! and gas industries, as well as electricity, gas 
and water companies. Onl and gas production rose 6.8 
per cent in the second quarter to stand more than 37 per 
cent higher than in the same period of 1993. This reflects 
the opening of new North Sea oil fields. 


The markets showed little reaction to the industrial 
production figures, with their attention fixed on the 
growing likelihood of an early rise in U_S. interest rates. 


They also reacted more calmly this week to the Bank of 
England's weekly auction of 91-day Treasury bills, which 
last week triggered speculation on an earlier base-rate 
rise. The average accepted rate fell from 5.6 to 5.37 per 
cent. 


Report Criticizes VAT, Customs, Excise Operations 
W\0S508124194 London THE DAILY TELEGRAPH 
in English 5 Aug 94 p 20 


{Report by Roland Gribben: “Commons Report Attacks 
Cumbersome VAT Regime” ] 


[Text] Sharp criticism about the cost and complexity of 
VAT [value-added tax] administration and the way that 
Customs & Excise operates it was made yesterday by the 
Commons Public Accounts Committee. 


A report from the cross-party group of MP’s disclosed 
that it 1s costing companies |.6 billion pounds to comply 
with a myriad of VAT regulations four times the 400m 
pounds laid out by Customs & Excise to collect the tax. 


The committee said only 20 percent of the 1.6m traders 
registered for VAT fully understood a regime now 
extending to 156 main regulations. 


The MP's expressed concern that investigators found 55 
percent of traders visited had under-estimated their 
VAT payments. 


In 1992-93 alone, under-declarations of VAT amounted 
to 2 billion pounds from a tax that produced 63 billion 
pounds for the Treasury. Genuine mistakes or a misun- 
derstanding were responsible for around 400m pounds 
of the shortfall. 


“We consider that this figure is far too high,” the MP's 
add in a report described by Customs as “out of date.” 


A spokeswoman said: “We have moved on since the 
1992-93 period covered by the report. Customs is 
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changing and changing fast and we have already imple- 
mented the majority of the recommendations made in 
the report: We are actively taking steps to reduce com- 
plance costs.” 

But the report will provide added ammunition for busi- 
ness organisations who complain that Customs is not 
moving fast enough to meet government objectives to 
reduce the cost of VAT regulation. 


The MP’s express concern that since 1985 there have 
been 209 changes in the way VAT 1s administered—24 
of them would potentially have increased compliance 
costs while 40 were intended to reduce them or improve 
traders’ cash flow. 


Customs recognised that “so many regulations and reg- 
ulatory changes was in itself a burden on traders because 
traders had to keep up to date with the legislation.” 


The report estimated that the net cost of compliance to 
companies could work out at around 800m pounds a 
year after taking account of cash flow benefits of 600m 
pounds and indirect management spin-offs worth 
around 150m pounds. 


But the MP’s point out that Customs did not have 
information about the main costs to traders and had not 
prepared full compliance cost assessments for new regu- 
lations. 

Customs had not moved fast enough to meet govern- 
ment objectives to assess the cost to business of VAT 
changes. Since 1985 checks had been made about the 
cost effects of only 15 of the 24 changes that were likely 
to add to the burden on companies. 


The MP’s said Customs accepted that their past perfor- 
mance had not been good enough. Customs has now 
started a four-year programme to gain a better insight 
into where the bigrest costs fall on companies. 


Customs is also urged to make a bigger effort to ensure 
more traders fully understand VAT. While only 20 
percent of traders said they fully understood the rules 
and regulations, two-thirds believed they had an ade- 
quate understanding. 


eae 


MM0508 121394 London THE TIMES in English 
5 Aug 94 p 2 


{Report by Ross Tieman: “Small Firms Missing Out on 
European Aid, Says Survey”) 


[Text] Britain's small firms want more information and 
advice on how to tap government schemes designed to 
help them develop new products and services, according 
to a survey by the British Chambers of Commerce 
[BCC]. 
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More than half the 394 firms questioned knew nothing of 
the six schemes set up by the Industry Department, the 
European *'mon and other official bodies to help, the 
study found. 


The most widely known forms of government assistance 
were Regional Innovation Grants. Yet only 6 per cent of 
respondents had successfully applied for them. Most 
firms that had applied for schemes found them cxces- 
sively bureaucratic. They also complained that help ts 
too focused on manufacturing. 


Widespread ignorance or scepticism about schemes 
available in Britain went hand in hand with a belief, 
among two-thirds of firms, that overseas rivals receive 
more state help to succeed. 


ee the Government's competitiveness white 

Paper proposes some measures to improve assistance, 
there were doubts about the likely benefits. Only 38 per 
cent of respondents to the survey, sponsored by Alex 
Lawrie, the factoring company, backed plans to intro- 
duce innovation and technology counsellors at Business 
Links, as one stop shops are now known. 


Only a small majority, 55 per cent, favoured an mnova- 
tion credit system providing up to 1.000 pounds of 
assistance to small firms. Many said 1,000 pounds was 
far too small for their research needs. 


Richard Brown, deputy director-general at the BCC, 
called for technical expertise, financial help and business 
advice to be brought together in a single package to help 
smail firms develop. 


Concern Over Nigerian Oil Strikes Pushes Up Oil 


MM0908110294 London THE TIMES in English 
9 Aug 94 p 22 


[Report by Colin Narbrough: “Oil Price Rises on Strike 
Wornes and Output Fall” | 


[Text] Renewed market concern over political strikes in 
Nigeria combined with news of a sharp fa!i in output by 
members of the Organisation of Petroleum Exporting 
Countries (OPEC) to push up the oil price sharply early 
yesterday. 


On London's International Peiroleum Exchange, the 
benchmark Brent blend crude contract for September 
surged to a session peak of $18.26 a barrel before casing 
to $18.10. 


On Friday [5 August], as traders became more relaxed 
about the impact of tension in Nigeria, the price fell back 
to close at $17.86. At its peak last week September Brent 
futures reached $19.41, the highest for 15 months. 
Wariebe Agamene, head of NUPENG, the blue-collar 
trade union for Nigerian oil-workers, yesterday gave no 
sign of any readiness to lessen his union's confrontation 
with the government. The crippling strike which has 
been deliberately focused on oi] companies, including 
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Shell, began sts sixth week yesterday. Mr Agamene said 
the strike would go on “as long as necessary.” 


The industnal action for the release of Moshood Abvola, 
the detained political leader widely believed to have won 
last year’s annulled presidential elections, has cul an 
estimated 20 <7 cent off oi) production in Nigerna. the 
world’s fifth largest oil producer. 


The authoritative Middle East Economic Survey 
(MEES) said in its latest weekly newsletter yesterday that 
OPEC production had last month averaged 24.69 mil- 
hon barrels a day, a drop of 330,000 from June. This 
helped to lift the average price for the OPEC basket of 
crudes by 91 cents to $17.41 a barrel. The OPEC target 
reference price 1s $2! a barrel. 


Nigeria and Iran, which is having its own domestic 
political difficulties, were identified as the main causes 
of the fall in OPEC output last month. Iranian produc- 
tion i¢il by 200,000 barrels a day last month from more 
than %.7 million in June. Nigenan output was cut by an 
estimated 150,000 barrels to 1.78 million. 


But MEES estimates that Nigeria's lost production has 
risen to about 500,000 barrels a day this month as strikes 
and political unrest took an increasing toll on the oul 
industry. The newsletter said the Nigerian turmoil was 
“far from over and may well get worse before it gets 
better.” 


The Russian Ov ani Fuel Minsstry said yesterday that 
Russian crude ovtpui ell to 175.3 million tonnes in the 
first seven months this year, down from 203.2 million at 
the same point last year. Exports outside the former 
Soviet Union in the first seven months of the year were, 
however, 6.1 million tonnes higher at 53.8 millon 
tonnes. 


(hn! traders yesterday said that the smaller OPEC output 
and the expectation of higher demand in the Northern 
hemaphere this autumn as economic recovery gathers 
pace Suggested that the oi! price should be well under- 
pinned at the higher level now seen. 


Regional Consequences of Nigerian Strike Viewed 
MM0508 120494 London FINANCIAL TIMES in 
English 3 Aug 94 p 15 


[Editorial: “Time To Help Nigeria™] 


[Text] Nigeria is gripped by a crisis that threatens to 
become a catastrophe, not only for Africa's most popu- 
lous nation but for the region that it dominates. Only 
Nigerians themselves can resolve the most serious chal- 
lenge to their country’s stability since the Biafran war, 
but their deepening predicament also calls for a con- 
structive and imaginative response from the interna- 
trona’ community. 


A strike by oi) workers in support of jailed opposition 
leader Moshood Abiola has already cut the country’s 
petroleum exports by a fifth, the first time production 
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has been disrupted since the Biafran conflict: This rs due 
to become a general strike today, deepening the confron- 
tation between the military government of General Sani 
Abacha and supporters of Mr Abvola, victor in last year's 
annulled presidential election. It will be backed by many 
other Nigerians driven to despair by mismanagement, 
corruption and falling real incomes. 


The presidential poll was deeply flawed. The two partic- 
ipating parties were created by the military government, 
which also wrote their manifestos. Mr Abiola, whose 
qualifications for the job are dubious, only emerged after 
the government had banned earlier candidates. 


Yet Western governments did not object during the 
run-up to the poll, and enough Nigerians supported the 
election to give it some credibility. Mr Absola, despite 
his faults, thus has a key role to play in efforts to resolve 
the crisis. 


Failed Mediation 


So far Western mediators such as Rev Jesse Jackson, 
who went last week at President Bill Clinton's request, 
have had little impact. Although Mr Jackson's warning 
that violence could be imminent underlines the severity 
of the crisis, hrs threat of increased sanctions 1s unwise. 
The only effective measure would be to embargo Nige- 
ria’s oil exports, which at best ts a policy of last resort; at 
this stage 1t could well do harm. 


The most serrous danger Nigeria faces 1s that of a power 
vacuum. The military regime could be toppled by a 
combination of protesters taking to the streets and army 
officers prepared to hand over to a civil authority. The 
trouble 1s that there ts no credible alternative govern- 
ment waiting to take over, not even the current crisis has 
been enough to bring together an opposition divided by 
ethnic regional and personality differences. 


Nigerians opposed to military rule need to understand 
that nether sanctions nor any other form of external 
intervention can on their own rescue them from their 
predicament. Before the international community can 
assist, Opposition members must set aside their differ- 
ences. while Gen Abacha and Mr Abiola must realise 
that their country’s survival depends on a modicum of 
co-operation between them. 


Coalition Government 


South Africa may provide a precedent. If that once 
bitterly divided country could lay a foundation for 
renewal through a coalition government of limited dura- 
tion, so can Nigeria. Mr Abiola can claim a right to lead 
such an admunistration, but it cannot exclude Gen 
Abacha, or another senior officer, for the military's role 
in maintaining law and order will be essential. 


To overcome opposition from the north, Mr Abiola, 
whose stronghold 1s the Yoruba dominated south, should 
limit the transition to => more than two years. At the end 
of that period Mr Aba should stand down, and agree 
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not to run for re-election. Key portfolios—finance. the 
central bank, the state-owned Nigerian National Petro- 
leum Corporation should go to technocrats. As a cond- 
tion for debt relief, the accounts of these mmstitutvons 
must be monitored by resident officials from the World 
Bank and the IMF, who would assist Nigena implement 
the country’s lapsed economic reform programme. 


If Nigeria ts prepared to help iscif, western creditors 
must be ready with their support, offering a debt write- 
off and rescheduling which reduces Nigeria's annual 
servicing Commitments to no more than 20 per cent of 
export carnings. There can be no guarantee that such a 
proposal would succeed. But Nigerians, like South A‘.:- 
cans, may come to realise that the alternative ts too 


ghastly to contemplate 
Daily Views Possible Islamic Fundamentalist 
Threat 


MM0808131294 London THE DAILY TELEGRAPH 
in English 8 Aug 94 p 16 


(Editorial: “The Threat of Jihad”] 


[Text] The announcement by the Islamic Salvation 
Army (AIS), following the arrest of 17 of its members, 
that it has “declared war on France” ts calculated to 
arouse anxieties in all countries with Muslim minorities. 
The AIS 1s the military wing of the Islamic Salvation 
Front (FIS), which ts dedicated to the establishment of a 
fundamentalist regime in Algeria. Although not as vi0- 
lent as the Islamic Armed Groups (GIA), it 1s implicated 
in the current wave of murders of Europeans in Algeria, 
and it possesses the determination, personnel and 
weapons to open a violent terrorist campaign in France if 
it chooses. Among the five million non-French born in 
France, of whom the majority are Muslim, there exists a 
pool of sympathisers large enough to provide support 
and refuge to AIS terrorists. 


Moreover, the demand made by the AIS that France 
should release those under arrest cannot be met by any 
government without seriously compromising tts 
authority. France 1s willing to deport the 17 if countries 
can be found to take them. It 1s not surprising that none 
so far is prepared to open its doors. In Britain yesterday, 
for example, a rally of Islamic fundamentalists caused 
nothing but alarm by its challenge to the British Muslim 
community's moderate leadership. It 1s unthinkable that 
AIS men would be given refuge here, and it 1s difficult to 
think of any other European government willing to 
accept them. Uniess the AIS backs down, or the French 
internal security service acts swiftly to contain the crisis, 
the challenge must be taken very seriously. 


On the other hand, the crisis has the makings of a special 
case. It concerns Algeria rather than France. There, 
Islamic fundamentalists won a majority in recent clec- 
tions, but, for political reasons, have been denied power 
by the old guard of the war of independence. The 
fundamentalists have turned their ire against France 
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because i supports this old guard, and offers a home to 
hundreds of thousands of anti-fundamentalist Algenans 
who support the policy both of France and the Algerian 
Government. In that sense, the AIS challenge should not 
be seen as the opening round in a fundamentalist cam- 
pargn that 1s likely to trouble all European countnes with 
Musiim communities. 


Such minorities, though they contain fundamentalist 
clements, are moderate im mood. They seem sincere in 
their claims that they ask no more than religious toler- 
ance, not the mghi to political separatism incompatible 
with any political philosophy prevailing in the West. 
Classic Muslim theologians distinguish between “the 
lesser pthad”—the holy war against Islam's enemies— 
and “the greater jihad.” the war against self, a universal 
religious ideal. It 1s that sdeal, moderate Muslims say, 
that they have brought with them to Europe. 


Yet om the longer term this crisis 1s serrous. A fundamen- 
talyst Algeria would pose a grave threat to the peace of 
southern Europe, and so eventually to northern Europe 
as well. A mayor factor im making Algeria fundamentalist 
18 poverty. It 1s decreasingly fashionable to argue that aid 
1s a cure for political problems, but im the case of Algeria 
it may be truc. Moncy spent now on its millions of 
workless young men might cost less than fundamentalist 


aggression in the future. 
Daily Views ‘Dogfight’ Over Replacement of 
Hercules 


MA10908 100494 London FINANCIAL TIMES in 
English 9 Aug 94 p I’ 


[Edntonal: “A Che.ce of Large Aircraft] 


[Text] The dogfight over which aircraft should replace 
the Royal Ai Force's [RAF] ageing Hercules transport 
fleet has so far been mostly confined to snarls and barks. 
The two combatants—Lockheed, the U.S. manufacturer 
of the updated Hercules, and British Acrospace [BAc] 
potential partner mn the flatly-named European Future 
Large Aircraft [FLA}—have mostly settled for emotive 
newspaper advertising to make their pitch. But the 
fighting before a cross-departmental Whitchall com- 
mittee this autumn will probably draw real blood. 


Minusters and civil servants have to judge some finely- 
balanced arguments. Lockheed contends that its latest 
generation of Hercules, the C-130J, 1s an evolution of the 
aircraft which has served the RAF and many other air 
forces well, Now new technology will cut the crew 
required, and hence the operating costs, and improve its 
performance. Better still, from a cash-strapped Ministry 
of Defence's pot of view, the aircraft will be available 
off the shelf in 1996 at a fixed price. 


Britesh Aerospace argues that the Future Large Aircraft 
will be a more modern design than the Hercules, which 
will allow it to operate at lower cost over its service life. 
The FLA will be faster and larger, and so can transport 
equipment which will not fit into a Hercules. There is 
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also a large world-wide replacement market for Hercules 
which the FLA could attack. 


More parochially, BAc also fears that, :f the UK does not 
back the FLA, the other members of the consortium will 
proceed anyway but that Britssh companies will be 
excluded. In particular, BAe may lose its role as wing- 
maker to the Airbus consortium, with DASA of Ger- 
many taking its place. 


Competing Claims 


In sifting these competing claims, the first decrsion must 
be: can Britain afford to wait for the FLA to arrive’ The 
current Hercules fleet is showing its age badly. If an 
accurate assessment shows that the flect cannot be main- 
tained at a conscionable cost into the next century. then 
the FLA ts simply not an option. 


A mgorous examination of the development costs of the 
FLA, and the lifetime running costs of both aircraft, 1s 
also needed. Acrospace manufacturers are notoriously 
starry-cyed about the final bills for their big ideas. The 
aircraft which was built for less than manufacturer's 
initial estimate has yet to fly. 


In this Lockheed has a huge advantage. since its anrcraft 
1s all but bualt, and it stands ready to sign a deal at about 
25m pounds an aircraft with the MoD [Ministry of 
Defense}. The onus ts thus on British Acrospace to prove 
that its costings are accurate. That must eventually mean 
that it 1s prepared to back its pricing of the FLA with its 
own resources. 


Firm Order 


Ata bare minimum that would require a fixed price bid 
from British Aerospace for a firm order. BAc might also 
have to underwrite the cost of maintaining the cxrsting 
Hercules fleet while waiting for the FLA. In return, the 
MoD might have to agree to stop fiddling with the 
aircraft's specification, a perennial habit of civil servants 
which drives up costs of many programmes. 


Definite answers to these questions will take time to 
establish, and BAe is hampered because the final feasi- 
bility study for the FLA is not due to be compicted 
before the end of the year. If BAc really thinks that 11 can 
provide adequate answers to the testing questions. then 
it is perhaps justified in arguing for more tome to make 
its Case. 


It is also true that Airbus Industrie, which would manage 
the FLA project, has a good recent record. In particular 
the A340 civil airliner has proved that the consortium 
can develop an aircraft which has a strong market im 
relatively short order. 


However, in arguing for British participation mm the FLA, 
BAe should be mindful of the risks of fixed-price military 
contracts to aerespace companies. Hundreds of millions 
of dollars written-off by McDonnell Douglas on its © -17 
jet transporter are a graphic reminder of what can go 
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wrong. It should also remember that « would only be a 
munorty partner im the project and so not fully able to 
control its own destiny. If BAc rs sernous about pursuing 
the FLA ut had better make sure that the terms on which 
it might scttle with the MoD are not oncs which the 


company might live to regret. 
a ag Implications of Latin American Customs 


hd M0908 130694 London FINANCIAL TIMES in 
English 9 Aug 94 p 15 


[Ednonal: “Freemg Latin American Trade™] 


[Text] The agreement by the presidents of Argentina, 
Brazil, Paraguay and Uruguay last week to put in place a 
customs unron from the start of next year 1s a potentiauy 
encouraging development. It rs vital, however, that this 
agreement prove outward-looking, not just towards the 
rest of Latin America, but towards the world. It is still 
too carly to be sure nt wall pass that test. 


The decision to go ahead with the Mercosur customs 
union is yet another indication that the region's govern- 
ments have buried hestorical rivalries and are trying to 
turn away from protectionist and statist economic poli- 
ces. It also gives a symbolic boost to the cause of 
economic integration im the western hemisphere, how- 
cver remote that goal remains. 


The Mercosur accord—which brings together 190 mil- 
lion people in a market worth more than $600bn a 
year—should secure a relatively open Brazilian 
economy. For much of Latin America, that may be a 
more important objective than free trade with the 
United States. Although Mercosur has failed to meet the 
ambitious goals of free movement of labour, capital and 
goods initially envesaged by the four governments, the 
treaty obligations of Mercosur will make 1 much more 
difficult for them to return to protectionism. 


The fact that a customs union with a common external 
tarif! regime has been created should also prove positive. 
Behind a common tariff, there 1s no need to formulate 
complicated rules of origin for umports. These are an 
imevitable feature of the patchwork of free trade agree- 
ments being negotiated im the Americas and also a 
potentially significant obstacte to trade. 


Building Block 


The agreement has also been framed to allow for future 
accession—initially on an associate basis—of other 
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countries, such as Bolivia and Chile. It thus has the 
potential to become the building block, rather than a 
stumbling block, towards further cconomuc iniegraivon. 


For all that, the devil of such agreements ss im the 
detasls—aspects of which are still unclear—and the way 
governments choose to impiement them. Unfortunatcly. 
the governments tend to see the creation of trading blocs 
as an answer to an imaginary dilemma. namely that ther 
cconomics are trapped between the high technology 
exporters, on the one hand, and the ulira low-wage 
economies of Asia, on the other. 


The rrsk ts that such a defensive view of trade opportu- 
nities will lead to the replication of mistaken import 
substitution policies at an international level. If barriers 
to umports are set too high, trade diversion will outweigh 
trade creation, cconomic efficrency will deternorate and 
export performance falter. This, in turn, will vindicate 
initial defensiveness and reinforce protectionist senti- 
ment. 


Obvious Flaws 
From this perspective, Mercosur has obvious flaws. The 


global competitiveness. Another 1s that 1 may make 
hemispheric integration not casier, but more difficult to 
achieve. One trade specialist, Ms Nora Lustig at the 
Brookings Institution in Washington, has suggested the 


establishment of a regional agency to ensure such 
accords remain open to third parties. She suggests such 
an agency should be a central topic at the forthcoming 


summit of the Americas which President Bi : 
called in Miami in December. 


The idea is right, but should be taken sill 
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Inquiry Has “Serious Implications’ for Coalition 
MMO0S08120294 London FINANCIAL TIMES in 
English 5 Aug 94 p 2 


[Report by John McManus: “Pressure Mounts on insh 
Coalition™] 


[Text] Pressure on Ireland's coalition government con- 
tmnucs to mount after comments by the chairman of the 


The remarks by Mr Jom Kemmy, the Labour chairman 
have frustrated attempts by Mr Albert Reynolds. the 
ee ee 
muster and leader of the Labour Party, to «sy me 

the mmportance of the report. 


Mr Reynolds, who leads the Fianna Fail c tA 
coalition, 1s critecrsed om the report for his handling of 


discussed thrs month at a mecting of the parliamentary 
Labour Party, sand Mr Kemmy. The Labour chairman 
added that the assertion by Mr Reynolds that he had 
been “totally vindicated™ by the report “insulied the 
intelligence of the public” 


The inquiry found that Mr Reynolds had the nght to 
grant the credits if he believed was im the national 
interest, but also ported out that “the national interest 
would also appear to require that before exposing the 
State to a potential lability in cxcess of 1100m punts, a 
more detailed investigation or analysis of the benefits to 
the economy of such decisions... should have been car- 
ned out.” 


Such an investigation might have found that much of the 
beef which was to be exported under the credit insurance 
was cither not Insh or came from European Union 
miervention stocks, according to the report. “The bene- 
fits to the Irish economy arriving from such exports were 
illusory rather than real,” concluded the chairman of the 
mquiry, Mr Justece Liam Hamilton. 


However, Mr Justice Hamilton concluded there was no 
evidence that the cxport credit insurance was granted 
because of political favouritism. “There is no evidence 
to suggest that either the Taoiseach (prime minister, Mr 
Charles Haughey) at the time or the minister for industry 
and commerce (Mr Reynolds) was personally close to Mr 
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Larry Goodman, chairman of the Goodman Group. or 
that Mr Goodman had any politcal assocsatvon with 
esther of them or the party they represented ~ 


Mr Spring has adopted a conciliatory approach aficr at 
first wssuing a response thal mmphcitly cretacesed Mr 
Reynolds. Mr Spring called the whole cuport creda 
mmsurance affair “a major failure of public polecy™ 


But he subsequently sdentified “the government of the 
day™ as being responsible rather than singling out Mr 
Reynolds, who was minister for industry and commerce 
ai the tome and approved the granting of the cxport 
credit insurance. Mr Spring also denied that hes critecrsm 
of Mr Reynolds would damage the coalition and sand 
that the coalition “has a serious agenda of work...” 


Mr Reynolds said he accepted the findings of the nnquiry 
and looked forward er*husiastically to dealing with them 
when the Irish parlament was recalled at the end of the 
month, specifically to discuss the report. 


But publication of the report comes at a tome when the 
Labour Party is stil! licking tts wounds affer a poor 
showing in the European elections and im opinion polls 
and many Labour MPs who gained scats mm the wave of 
anti-Fianna Fail sentements m the 199! electrons are 
imereasingly uncomfortable. The party i also being 
attacked for supporting the hard line being taken by the 
management of Team Acr Lingus, the state-owned arr- 
craft maintenance company, with its unsons. 


Last month, the coalition was embarrassed by revela- 
trons that Irish passports were granted to the famuly of a 
Palestiman businessman who invested 1m pounds in Mr 
Reynolds’ family business. 

The next real test of the coalition’s cohesion wall be its 
handling of attempts by the Goodman group to avail of 
a tax amnesty to settle habslitves uncovered during the 
tribunal investigations. In the course of the imaquiry it 
was discovered that the Goodman group made tax 
repayments of more than 18 5m punts to rts employees 
between 1983 and 1990. 


The company is now trying to settle the habslity under a 
general tax amnesty announced in 1993. The govern- 
ment has chosen to leave it to the revenue commis 
sroners to decide if Goodman qualifies for the amnesty 
but there is growing public and political pressure on 
Labour to oppose the granting of the amnesty. 


It will not be forgotten that the setting up of the inquiry 
mn 1991 followed the collapse into cxaminership (admin- 
istration) of the Goodman Group, when allegations of 
irregularities by Goodman companies were made in the 
media and the Insh parhhament, including by Mr Spring. 
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Italian Mafia “Sponsor of Serbian War Criminals” 


11090807 3694 Hamburg BILD AM SONNTAG im 
German 7 Aug 94 p 5S 


[Report by “fwen™: “Italy's Mafia Deliwers Weapons to 
Karadrac”} 


[Text] The threat of new NATO attacks has had an effect on 
the Bosman Serts Followrng the destruction of an antitank 
gun by US. plemes on Frnday evening [5 Augen], the Serbs 
returned fowr of five heavy weapons on Saturday that they 
had stolen from a '/N depot. Al the same tome. the Bosnian 
Serts annownced a “general mobyization ~ 


lows: “Polrtecal functionaries are involved im the busi- 


ness of weapoms, moncy laundering, and drugs. Thus. the 
region has become a new center of organized crime.” 


The Sertuan accomplices of the Mafia in Be have 
long dorninated all trade of gasoline. pharma- 
ceuticals, and drugs. In its business the Mafia is also 


“cvoperating with old communist groups.” 


Investigation Into ‘Plutonium Mafia’ Reported 
ALOROR 1S 3494 Hambure WELT AM SONNTAG in 
(German ° Aug 94 p 6 


[Report by “A.L.”: “Come to Moscow—Here You Will 
Get Everythong™] 

[Text] Moscow /Sofia— The network of the plutonrum mafia 
reaches from Germany via Bulgaria to Moscow. This is the 
result of investigations by WELT AM SONNTAG. 


After WELT AM SONNTAG reported in its tseue of 31 July 
that Buigarizn businessman Mitko M_ ts involved in the 
plutomrum trade as an agent. the trace now leads to Moscow. 
According to information obtained by WELT AM SONN.- 
TAG, «0s there that Bulgarian Dina N.. who belongs to the 
crcle arownd Adolf Jackie—who was arrested for trading in 


GERMANY ba 


Now M. claims not to remember his statements to 
WELT AM SONNTAG. The arrangement of 100 kg of 
scandium, which 1s a by-product of uranrum production, 
for a Swiss businessman did not take place, 
either, However, WELT AM SONNTAG has 2 written 
offer. signed by M., to mediate the purchase at a price of 
material 1s used for space fight 
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Kinkel on European Integration, Other Issues 


[Text] Bonn—Who are we Germans, and what do we 
want now” We are a people and a nation who know we are 
strong. but who also know that we must never forget the 
tragedies caused in the past We regard nationalism as the 


[Konkel] It would be naive to reply that, by virtue of our 
ure and cconomn capabilities, we have 
influence both within the EU and outside . But a 


| 








[Tarquim] Where does Germany see the dividing line 
between patriotism and nationalism” 


[Kinkel] We have a difficult past that must not be 
climinated by denying it existed and that performs a 
crucial role precisely in foreign policy. We are right to be 
moderate. We may be loyal patriots, bul we must always 
keep in mond what happened im the past: Only thus can 
we achieve something new. looking ahead We must not 
perceive im our increased political influence an exhorta- 
tron to take untlateral, national paths And we will not do 
80. Nationalism rs now the greatest threat in Europe. but 
it 18 NOt realestec to consider nationalism of loyal patri- 
otism obsolete Those who stifle healthy natronal aware- 
ness nurture nationalism: The right «ov to curb 
nationalistic cxcesses 1s Cooperation between peoples 
aware of ther own strengths and weaknesses 


[Tarquimi] But might Europe not disappoint the Ger- 


[Kinkel] Germany owes a great deal to European unvfi- 
cation—from full membersmip of the international com- 
munity after the last war to our reunification. which took 
place with the support of all our partners. Europe's garns 
and successes must not be forgotten simply because im 
the meantime they have become obvious to us Nor must 
we rest on our laurels: The EU will be judged by the 
citizens on the basis of what + manages to do to counter 
unemployment and for both mternal and external secu- 
rity. We need tangible progress: Only then will there be 
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support for the citizens’ vision of Europe, throughout the 
continent and in Germany too. 


[Tarquini] Mr. Clinton described Germany as the most 
important partner in Europe: Could this not cause irri- 
tation in other European countries? 


[Kinkel] During his visit to us the American President 
presented his priorities—the great importance of 
strengthening democracy and the maikci economy in 
Central and East Europe; Russia's further international 
integration, and, last, the proposal to establish a U.S.-EU 
working group on matters relating to Central and East 
Europe. In these three priorities his foreign policy and 
our: largely coincide. This must definitely not be the 
cause of any irritation: To strengthen the trans-Atlantic 
dialogue and to seek a common Euro-American agenda 
will be ar advantage for everyone. 


[Tarquini}] Will the Franco-German understanding sur- 
vive France's internal anxieties and difficulties? 


{Kinkel] Our friendship has solid bases and has always 
shown that it is not dependent on the fluctuations of 
day-to-day politics. In both countries there 1s broad 
agreement among the major political forces on the fact 
that only together can we iace the challenges of the 
future. Indeed, I think that German unification has 
strengthened the belief in France that a close partnership 
with us, based on trust, is the essential foundation for 
France's future in Europe. This was shown by the cordi- 
ality with which Parisians welcomed our Eurocorps 
troops at the 14 July military parade. 


[Tarquiri] Will a German EU presidency bring steps 
forward, or should we guard against expecting too much? 


[Kinkel] We are working for solutions to the major 
challenges—unemployment, peace and stability, aad 
internal security. The German presidency is not the first 
to broach these tasks, and it cannot resolve them. This is 
one of the main reasons why we want to coordinate our 
term with the successive ones of France, Spain, and Italy. 
Europe will make progress from now until the Essen 
Council. But we said at the outset that we will not make 
promises that cannot be kept. 


[Tarquini] Will Eurominimalist tendencies not be 
stronger than your Europeanism”? 


[Kinkel] I reject the idea of a minimalist Europe. We 
must not lose sight of the practical tasks in which Europe 
must show itself worthy, or of the reform of the Union's 
order: Only a strong and functioning EU will surmount 
the internal and external challenges, the intergovern- 
mental conference of 1996 must provide guarantees in 
this regard. 


[Tarquini}] How do you judge the present tensions 
between Italy and Slovenia? 


[Kinkel] Matters relating to compensation and property, 
which are currently at the center of Italian-Slovene 
relations, have already been resolved in the Osimo 
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Treaty and in the 1983 treaty. Their validity and binding 
character have been repeatedly reaffirmed by both sides. 
Any individual issues remaining unresolved musi be 
defined at the bilateral level as soon as possible. They 
must not be connected to Slovenia's approach to the EU. 
In its approach Slovenia must shoulder the same jurid- 
ical obligations as other states, guarantecing equal treat- 
ment in the purchase of assets. 


[Tarquin] Will German mediation be necessary? 
[Kinkel] No. The points now under discussion must be 
resolved in the spirit of good-neighbor relations and 
future cooperation in Europe. 

[Tarquini} Do you find Italy an important and reliable 
partner? 


[Kinkel] In bilateral talks we have found broad agree- 
ment on all major issues of European policy and on other 
foreign policy issues. My impression is that the new 
government will contribute hard work and a constructive 
spirit to the further political and economic building of 
Europe. We will, as we have done hitherto, coordinate 
with Italy on all crucial matters. | am sure that Italy, as 
one of the most important partners, will remain one of 
the driving forces of the EU. 


[Tarquini] Will Russia accept the integration of its 
former satellites (Warsaw, Prague, Budapest...) into the 
EU and NATO? 


[Kinkel] Those states’ integration into Western organi- 
zations and close relations of partnership between the 
West and Russia are not insurmountable inconsisten- 
cies. Russia's intensive relations with NATO show that 
any Russian reservations about the alliancesare being 
eliminated. In the European home there is room for 
Russia too as a friend and partner. 


Rueche Views Cooperation With Poland, Eurofighter 
AU0808 172694 Hamburg WELT AM SONNTAG in 
German 7 Aug 94 p 2 


[Interview with Defense Mirister Volker Ruche by an 
unidentified correspondent, place and date not given: 
“Speculations About the Proce of a New Fighter Plane 
Are Dubious”) 


[Text] [WELT AM SONNTAG] During his visit to 
Poland, President Roman Herzog emphatically advo- 
cated moving ahead with German-Polish reconciliation. 
What is being done toward cooperation between Poland 
and Germany in terms of security policy and the help of 
the Bundeswehr? 


[Ruche] During his visit to Poland, the president assured 
Poland of Germany's special support for Poland's mem- 
bership in the European Union and NATO. This mes- 
sage has attracted particular attention in Poland and was 
met with great satisfaction. Poland's path toward the 
alliance is supported by all of NATO with the Partner- 
ship for Peace program and, above all, by us Germans. 
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The Bundeswehr has adopted the role of peacemaker for 
a lasting German-Polish security partnership. This is 
particularly obvious in the sponsorship agreements 
between German and Polish units across the borders. On 
13 September 1994, together with my Polish colleague 
Kolodziejczyk, 1 will establish the first sponsorships 
between units of the German division from Neubran- 
denburg and the Polish division from Sczcecin. 

All on all, we have a cooperation program with Poland 
that is more comprehensive than all other Eastern nesgh- 
boring states, and in 1994 alone it consists of 70 
projects—primarily in the fields of training and joint 
exercises. In mid-September Bundeswehr soldiers will be 
in Poland within the framework of an international 
exercise near Poznan. Given all the suffering that 
German troops caused in Poland 50 years go. it is 
especially valuable for the reconciliation of the peoples 
that German and Polish soldiers, especially, are cooper- 
ating so closely and with such a comradely spirit now. 


[WELT AM SONNTAG] Once again there is a contro- 
versy over the new combat plane for the Bundeswehr. Do 
you still posit that the new Eurofighter 2000 will be 
cheaper than the old Fighter 90” 


[Ruche] In spring 1992 the price for the new fighter 
plane threatened to skyrocket. Therefore, on 10 
December 1992, the defense ministers of the four coun- 
tries involved in the project decided that the project 
should be adjusted to the changed security policy situa- 
tion and that costs should be reduced up to 30 percent— 
referring to the industrial price base in the spring of 
1992. Future military demands on the fighter plane have 
been jointly redefined by the four chiefs of general staffs 
and the commanders in chief of the air forces, at the 
behest of the four ministers. 


It ts now the business of the aviation industry to imple- 
ment these targets. The price and state of technological 
development will have an essential influence on the 
procurement decision that must be made in 1995. The 
latest industry information speaks of a potential cost 
reduction of about 25 percent. All price comparisons 
made in this connection must, of course, refer to the 
same basic values, because otherwise the figures are 
completely misleading. 


Speculations on the cost of a project, the requisition of 
which has not even be decided, are dubious; this is all the 
more true if inflation rates are projected over 10 years, 
which 1s impermissible. Our budget law has good reason 
to prohibit the projection of inflation rates. Further- 
more, it provides food for thought that this kind of 
discussion comes up again and again only in our country, 
while Italy, Spain, and Great Britain shake their heads 
when they see this. 


[WELT AM SONNTAG] The Bundeswehr has gained 
generally recognized credit in the process of unification. 
What are the major projects that you intend to imple- 
ment over the next few months? 
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[Ruche] On 28 September 1994 we will hold an event in 
Schwerin to pay a festive tribute to whai has been 
achieved for the army of unity over the past four years. 
The year 1994 is quite remarkable. On 16 September 
1994 the speedboat fleet will be transferred from Fliens- 
burg to Warnemuende. The Military History Research 
Uffice will start working in Potsdam on 23 September 
1994. On 4 October 1994 Air Force Fighter Squadron 73 
will be transferred to Laage in Mecklenburg-Western 
Pomerania; there MiG-29's and Phantom fighter planes 
will then be united in one unit. 


For the Army Officers College in Dresden to start its work 
on time in 1998, we will initiate this project this year. The 
Navy Technical College in Stralsund, for which | recently 
laid the foundation stone, is an important project for our 
Navy because this means uniting eight schools in the west 
with one single school in the cast. 


In 1994 alone we will spend almost half a billion marks from 
the defense budget to build apartments and improve the 
infrastructure. The first 295 apartments in the new laender 
will get ready for people to move in this year. 


CDU Expert Urges Wider NATO Sphere of Action 


AU0608171394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Aug 94 pp 1-2 


[Report by “C.G.": “Hornhues: Further Developing 
NATO's Sphere of Action” )} 


[Text] Bonn, 5 Aug—In the view of CDU [Christian Dem- 
ocratic Union] foreign policy expert Hornhues, NATO 
should be able to participate in critical situations without a 
UN mandate. Looking back on the Karlsruhe ruling, which 
has given Germany freedom of action regarding military 
out-ol-area missions for the United Nations, the deputy 
chairman of the Christian Democratic Union/Christian 
Social Union [CSU] Bundestag group said in Bonn on 
Friday [5 August] that the United Nations is overtaxed with 
a great number of international hotbeds of crises and is 
plagued by financial problems. The United Nations’ ability 
to react to crises with speedy actions is far more limited than 
assumed in the past, as experiences of the past years have 
shown. “This and the quest ons of its internal structure and 
the representation of the member states in the Security 
Council have intensified the call for reforms more and 
more.” Once again, the danger of a self-blockade by the 
United Nations, as was the case in past decades, seems to be 
emerging. Russia's attitude toward Serbia or China's atti- 
tude toward North Korea are evidence of this development. 


The tasks of preserving and enforcing peace by far 
exceed the ability of the United Nations, Hornhues said. 
In the conflict over Bosnia-Herzegovina, it has been 
shown that the United Nations would not have been able 
to engage in any military action without NATO and its 
armed forces. The decades of tesied cooperation in the 
alliance with its logistical network is decisive for the 
enforcement of UN resolutions. 
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Said Hornhues: “NATO members must have an inten- 
sive interest in protecting the stability and security of a 
nonmember.” So far, this is difficult because this does 
not constitute a case of alliance defense in line with 
Articles 5 and 6 of the NATO treaty and effective 
reaction by the United Nations cannot be predicted. The 
CSCE ts not able to act quickly either. The crises that are 
breaking out in a wide circle around Europe make such 
dangers realistic nowadays. NATO is the decisive anchor 
of security and stability in the northern hemisphere, the 
reform states in East Europe are linking their hopes with 
the alliance’s ability to act. Therefore, NATO's sphere of 
action must be adjusted to the changing requirements 
and must be further developed. The alliance must be able 
to respond to threats to stability. 


Horn wes suggested: “Regardless of the efforts to strengthen 
~..» «mprove the United Nations’ ability to act, we should, 
therefore, think about NATO's ability to act, regardless of a 
UN mandate, it could be based on Article 51 of the UN 
Charter in connection with Articles 1-4 of the NATO 
treaty.” The presence of leading NATO members in the UN 
Security Council guarantees that NATO cannot contradict 
the United Nations in this process. 


Hornhues stated: “In this way, the gap in the concept of 
a comprehensive Western strategy for crisis management 
between a case of NATO's self-defense and activities 
under a UN mandate could be sealed.” With his pro- 
posal, Hornhues linked up with the last point of the 
coalition motion for amending the Basic Law made in 
the spring of 1993. At that time, the CDU/CSU saw to it 
that the formulation was included in the motion that the 
Federal Government's armed forces could be used “to 
help other states in exercising their night to collective 
self-defense in line with Article 51 of the UN Charter, 
together with partners within the framework of alliances 
or regional agreements in the spirit of the charter of the 
United Nations, to which the FRG belongs.” 


In the meantime, the question of an amendment to the 
Basic Law has become moot for the CDU/CSU. How- 
ever, if Hornhues has his say, it is still intended to move 
away from the precondition of a UN mandate. Article 51 
of the UN Charter says that, in the event of an armed 
attack against a UN member “the natural right to 
individual or collective self-defense” exists “until the 
Security Council has taken the measures necessary to 
safeguard world peace and international security.” Arti- 
cles 1-4 of the NATO treaty refer to the settlement of 
international conflicts by peaceful means, to the 
strengthening of self-help, and to deliberations, if, in the 
view of an alliance member, territorial integrity, political 
independence, or the security of a NATO state is threat- 
ened. The NATO members’ duty to assist cach other is 
formulated in Article 5, which Hornhues has not used to 
substantiate his proposal. 
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Official Faults Failure To Catch Terrorists 


AU0908065394 Hamburg DER SPIEGEL in German 
8 Aug 94 pp 36-37 


{Interview with Berlin Chief Public Proscutor Dieter 
Neumann by unidentified DER SPIEGEL correspon- 
dent; place and date not given: ““Not Enough Pressure™”} 


[Text] [DER SPIEGEL] You consider Palestinian Yasir 
al-Shuraydi to be the wire-puller behind the bomb attack 
on the Berlin La Belle discotheque in 1986 and have 
been demanding his extradition from Lebanon since 
1993. Last week, al-Shuraydi, who had been imprisoned 
in Lebanon for another offense, seems to have been 
released. Is this the end of your request for extradition? 


[Neumann] Interpol Beirut has informed us that the Leb- 
anon South Criminal Court has acquitted al-Shuraydi of 
another murder that also took place in Germany, and that 
he was released. That is really quite depressing. 


[DER SPIEGEL] Lebanese justice authority circles say 
you did not provide sufficient proof. 


[Neumann] That is absurd. | sent one of my public 
prosecutors to Beirut, who personally handed over doc- 
uments and even heard one of the key witnesses himself. 
This key witness then changed his mind in court... 


[DER SPIEGEL] ...maintaining, quote: They gave me a 
blank sheet of paper saying that if | sign it I will be 
released within five minutes. Unquote. 


[Neumann] If I had been in his place | would also have 
been scared in view of the biased audience at court. 
Unfortunately we do not have any detailed information 
on the trial, as the German Embassy in Beirut felt unable 
to send an observer there. 


[DER SPIEGEL] Do you trust the Lebanese justice 
authorities? 


[Neumann] No. 


[DER SPIEGEL] Since 1992, you have tried to get Syna 
to extradite top terrorist Carlos [Illych Ramirez Sanchez] 
and his German aide Johannes Weinrich, whom you 
consider responsible for the attack on Berlin's “Maison 
de France” in 1983. You do not seem to be making any 
progress in that matter either. 


[Neumann] There are voluminous files documenting our 
efforts. Former Justice Senator Jutta Limbach discussed 
this matter with Klaus Kinkel when he was still justice 
minister. The Foreign Ministry also passed our request 
for extradition to the Syrian authorities. 


[DER SPIEGEL] Where did the whole thing get stuck? 


[Neumann] First, the Syrians are not thinking of meeting 
our request. But Bonn is also to blame: Just passing on a 
diplomatic note is one thing, exerting pressure is 
another. What is lacking is political pressure. | want 
Bonn to say: The prosecution of terrorists is important 
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enough for politics to take a tougher stance. Syria's 
foreign minister was im Bonn recently. But on such 


occasions the policy is always “keep smiling.” 
[DER SPIEGEL] Do you feel let down by Bonn? 


[Neumann] | am not living on Mars either. Politics 
sometimes adopts different measures. But we will cer- 
tainly not come to grips with terrorism if we fail to 
prosecute these attacks persistently. If leading terrorists 
who are feared all over the world can expect to be left 
alone once a few years have passed, we have lost the 
battle before embarking on it.... 


{DER SPIEGEL] ...and are paving the way for further 
terrorist attacks. 


[Neumann] That ts a thought that has been bothering me 
a lot after the attacks in Buenos Aires and London. 
Going through our files, I keep thinking: My goodness, 
this caused an equally huge stir back then. No one seems 
to be interested in prosecuting terrorist attacks that 
happened several years ago. although we know who the 
perpetrators are. Solidarity is only demonstrated as long 
as the public is watching. 


[DER SPIEGEL] Perhaps you do not fit the political 
scenery with your extradition requests to the Syrian and 
Lebanese governments. 


[Neumann] Yes, | have got that feeling as well. But then 
they should tell us where we stand. I have been sacri- 
ficing one of my best staff members, who has been 
running to and fro in this matter for years. We public 
prosecutors have reached the end of our possibilities. 


The matter is quite clear: It is not only the Foreign 
Ministry that wants to avoid trouble. Why is there no 
international search for Carlos, why has only Berlin 
issued an arrest warrant for him? No one wants Carlos or 
one of his aides tried in their own city. 


[DER SPIEGEL] And still you want them put on trial in 
Berlin? 


[Neumann] | am a prosecution officer. I do not have to 
follow political lines or ask whether something is suitable at 
the moment. The Foreign Ministry may hold a different 
view: What is a trial compared with the Middle East peace 
process? If this is the case, | want the Federal Government 
to tell me: It 1s not possible. They would not even have to 
give a reason for this. But their reaction is zero. 


{DER SPIEGEL] Johannes Weinrich, Carlos’ aide and 
Germany's longest-serving terrorist so to speak, seems to 
be moving freely in the German colony in Damascus. 


[Neumann] That is right, we have received reports from 
witnesses. The international community imposed an 
embargo on Libya following the bomb attack on the Pan 
Am jet over Lockerbie. They demand that Qadhdhafhi 
should extradite two of his fellow countrymen to a 
British or U.S. court. That would not even be possible 
under our constitution. But | would wish authorities to 
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be equally active in our case. We have a right to put 
German citizen Weinrich before a German court. 


[DER SPIEGEL] Former U.S. diplomat Donald Koblitz 
said in DER SPIEGEL that the Germans should cut 
down on thank-you parades for the allies in Berlin and 
end the “horse-trading over killers” instead. 


[Neumann] We in Berlin are in a special situation. The 
attacks were directed against our allies, who had pro- 
tected us for decades. Now we are organizing pompous 
ceremonies to say goodbye to our protecting powers. We 
should complete investigations into these two terrorist 
attacks and put those responsible on trial. 


We might owe this to our allies more than holding 
parades. That is another reason why | do not want to 
drop these cases. 


Herzog Discusses Domestic Policy, Visits Abroad 
AU0608 164794 Munich ARD Television Network in 
German 2030 GMT 5 Aug 94 


[Interview with German President Roman Herzog by 
Ernst Dieter Lueg; place and date not given—recorded] 


[Text] [Lueg] Mr. President, as a result of your remark- 
able speech in Warsaw, do you feel encouraged to adopt 
unambiguous positions in German domestic policy, 
too—for example, concerning the labor market, those 
who are the losers, those who are forgotten, and those 
who are long-term unemployed? 


[Herzog] This has always been my intention. It has 
nothing to do with my speech in Warsaw or its interna- 
tional assessment. However, when the president gets the 
feeling that certain topics are not being publicly dis- 
cussed in the way it would be necessary or from the 
direction it would be necessary, he has to speak up. In 
my inauguration speech on | July, | said then that one 
must see that the labor market 1s increasingly decoupling 
itself from the economic development, and that actually 
the strain on the labor market and the rising unemploy- 
ment figures are responsible for the restart of the eco- 
nomic development. This is a gratifying fact, but this 
must not lead to masses of unemployed in the long run. 


[Lueg] This summer and autumn, we have the election 
campaign in Germany. Mr. President, are you obligated 
to keep out of it completely or could you intervene in the 
sense of a mediator, such as in the expected polarization 
of the confrontation? 


[Herzog] One will have to wait and see. There have been 
repeated attempts to establish mediating commissions, 
on which the political parties have agreed. This has been 
done before, sometimes with more, sometimes less suc- 
cess. | myself do not mind a tough election campaign 
since this is part of democracy. 


However, if the blows are too much below the belt, this 
might also be the president's hour, which need not 
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necessarily take place in public. Perhaps one might have 
a certain effect behind closed doors. One will have to 
wait and see. 


{[Lueg] What is it that makes internal unification so 
difficult? Could the topic of an amnesty for the minor 
offenses during the GDR years not yield a certain easing 
of the strain after all? Why are the voters of the Party of 
Democratic Socialism [PDS] being marginalized? 


[Herzog] These are two different questions. The first 
question is whether one should grant an amnesty for 
minor offenses that were committed during the time of 
the SED [Socialist Unity Party of Germany]—that is, 
prosecute them, but then not carry out the sentences. 
This is certainly a question that has to be decided upon 
by the legislator. It is not my business to make any 
recommendations in this respect. However, | must say 
that, first of all. the major offenders must be put on trial. 
This has been developing recently. 


Regarding the voters of the PDS, I must almost be even 
more restrained because, at the moment, everyone ts 
trying to find out in a very convoluted way what the 
president will do in the event of certain constellations 
after 16 October. As a result, | will be very restrained. 


I just want to say that I have never understood what the 
term marginalization means in this connection. One 
should discuss this matter in much more specific terms. 


{Lueg}] Marginalization of the voters basically means 
slandering the voters, even though one does not want to 
do that. 


[Herzog] Well, this is a matter of formulation. I believe 
that any political party that has lost voters to any other 
party would be well advised not to shout abuse at the 
voters but to try to get them back. Actually, this has 
nothing to do with marginalization. 


[Lueg] Is Roman Herzog, the legal expert and the presi- 
dent, satisfied with the results of the constitutional 
debate? Or should one have made some corrections to 
our fine Basic Law after unification? 


[Herzog] In my opinion, there are several issues that are 
far more important for me than the ones that are now to 
be included in the Basic Law by common consent but 
also than those that are currently being debated so 
heatedly. Everyone knows that | am rather open to the 
regulations on state goals. | do not think this is a 
dominating issue. A really dominating issue is, in partic- 
ular at a time when financial means are constrained, the 
fact that our financial constitution 1s enthusiastically 
jumping up and down on the wrong leg. 


The rule that applies among normal people and also in 
our private lives ts: Whoever pays gives the orders and 
whoever wants to give orders 1s supposed to pay. In our 
country, there are many fields in which the Federal 
Government gives the orders and the laender and the 
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communities have to pay. I think this ts a great structural 
defect of our constitution and this must be tackled at 
some point. 


[Lueg] This would then be an assignment for the legisla- 
tors. 


[Herzog] Yes, of course. Any amendment to the consti- 
tution is an a*signment for the legislators, who must then 
decide with a two-thirds majority in both houses, in the 
Bundestag as well as the Bundesrat. 


[Lueg] Mr. President, the RAF [Red Army Faction] has 
again spoken up in the prisons. Will you continue the 
cautious policy of granting pardons, which was pursued 
by your predecessor? 


[Herzog] | do not know any individual case; therefore, I 
cannot comment on the issue. One should not say yes or 
no without knowing the cases. My basic principle has 
always been—also in my talks with Mr. Yon Weiz- 
saecker—that the RAF people are normal criminals and 
they must be treated accordingly. They must not be 
treated better or worse, also not regarding pardons. 


[Lueg] In conclusion, let me ask you what your program 
for visits over the next few weeks and months will be. 
Will you primarily concentrate on visiting the laender or 
what will be your next trip abroad following your visit to 
Paris? 


[Herzog] First of all, my first visits to the laender are in 
the foreground, in particular, however, also additional 
visits to and stays in the new laender. In August, within 
the framework of an Austrian event, | will meet seven or 
eight of my colleagues from Austria's neighboring 
states—that is, Slovenia, Slovakia, the Czech Republic, 
Switzerland, etc. Furthermore, my foreign visits this year 
will largely concentrate on the countnes of the European 
Union. 


Committee Approves 41 Parties for Bundestag Vote 
AU0608171594 Berlin DIE WELT in German 6 Aug 94 
p2 


[DPA report: “41 Parties To Run in Elections”) 


[Text] Bonn—At the Bundestag elections on 16 October, 
the German citizens will probably have a choice of 
candidates from a total of 4! parties. In a first formal 
examination on Friday [5 August], the Federal Election 
Committee, chaired by Federal Election Manager Hans 
Guenther Merk, approved the applications of those eight 
parties, which are currently represented in the Bundestag 
or in the land parliaments with at least five depuises. In 
addition, another 33 organizations were given the status 
of a party, which may run in the parliamentary elections 
in line with the formal preconditions of the Federal 
Election Law. However, these groups must underpin 
their candidacy by supplying land tickets or district 
election proposals to the laender’s election managers. 
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The Christian Democratic Union, Social Democratic 
Party of Germany, Free Democratic Party of Germany, 
Christian Social Union, and Allhhance 90/Greens, as well 
as the Party of Democratic Socialism and the Republi- 
kaner were granted permission to participate in the 
Bundestag election without any further preconditions 
because they are already present in the various pariia- 
ments. After an extended discussion on the formal status 
of the Instead Party, which had entered the Hamburg 
Burgesses as a declared voters’ association, this organ:- 
zation was also granted the status of a party represented 
in a Landtag. 


Among the other 33 groups 1s the mght-wing extremist 
Liberal German Workers Party (FAP). A procedure for 
banning it, which was initiated by the Federal Govern- 
ment and the Bundesrat, 1s pending at the Federal 
Constitutional Court. 


NPD Not To Participate 
AU 0808 194494 Hamburg DER SPIEGEL in German 
8 Aug 94 p 43 


[Unattnbuted report: “Bundestag Elections Without the 
NPD”™} 


{Text} For the first time since being established in 1964, 
the right-wing extremist National Democratic Party of 
Germany [NPD] will not take part in a Bundestag 
election this autumn. That 1s the line the party leadership 
is Currently trying to get across to its 5,000 members. At 
a “small party conference” in Saxony'’s Penig near 
Chemnitz, NPD delegates deplored their party's poor 
performance in the European elections in June (0.3 
percent). NPD Chairman Guenter Deckeri, who has 
been convicted of incitement of the people for national 
and racial reasons, admitted that hrs party has problems 
regarding the “stability and reliability” of its organiza- 
tion, particularly in the new laender. 


Poli: SPD-Greens Alliance ‘Mathematically Possibie’ 
AU0808 151694 Berlin DIE WELT in German 8 Aug 94 
p2 


[Report by “DW”: “Magdeburg Model Mathematically 
Possible at Federal Level”’] 


[Text] Berlin—According to a recent poll, the “Magde- 
burg model” [coalition between the Social Democratic 
Party of Germany. SPD, and the Greens] would also be 
possible in Bonn after the Bundestag elections. If elec- 
tions were held on Sunday, an alliance between the SPD 
and the Greens, which would have to be tolerated by the 
Party of Democratic Socialism [PDS], would be able to 
govern in Germany. This is the result of a recent Emnid 
poll. The Christian Democratic Unton/Christian Social 
Union would receive 39 percent of the vote, the Free 
Democratic Party of Germany 8 percent, the SPD 37 
percent, the Greens 8 percent, and the PDS 5 percent. 
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In view of this positive climate, the Leipzig SPD official 
Michael Mueller, who is a direct candidate for the 
Bundestag, has addressed an open letter to his fnends in 
the party, suggesting the formation of a “Union of the 
Left” and a struggle for the majority in Bonn together 
with the PDS. However, this proposal was vehemently 
rejected by the SPD in Saxony. SPD leader Karl-Heinz 
Kunckel announced that he will initiate measures to kick 
Mueller out of the party. 


BfV Reports Republikaner Covering Up Real Goals 
AU 0608 175694 Frankfurt/Main FRANKFURTER 
RUNDSCHALU in German 6 Aug 94 p 4 


[Report by Helmut Loelhoeffel: “Republikaner Cover 
Up Their Goals With Cosmetics™] 


[Text] Bonn, 5 Aug—The right-wing extremist Republi- 
kaner are trying to “cover up their goals, which are hostile to 
the constitution,” with “subtle argumentation methods.” 
Despite this finding. the Federal Office for the Protection of 
the Constitution [BfV] ts sticking to its assessment that the 
Republikaner cannot be classified as a mght-wing extremist 
organization that 1s hostile to the constitution. 


In the view of the BV, the “cosmetically” revised 1993 
party program of the Republikaner provides “only small 
indications of goals that are hostile to the constitution.” 
This 1s stated in a report to the Bundestag committee for 
controlling the intelligence services, which has been 
obtained by FRANKFURTER RUNDSCHAU. The 
program was “deliberately formulated cautiously” to 
“prevent forcible measures by the state.” the 30-page 
“critical” assessment of the Republikaner, which was 
drawn up in July 1994, says. 


Experts from the right-wing extremism department of the 
BfV came to the conclusion that the program contains 
statements that are doubtlessly to be classified as being in 
violation of the Basic Law. However, the Republikaner tried 
to “harmonize™ the text “with the liberal-democratic basic 
system.” Goals that are hostile to the constitution can “be 
seen only in minor instances.” 


This is an attempt to present “a calling card to the 
critical public,” but it does not reflect the results of 
discussions and decisionmaking processes in the party, 
the BfV says. When the party program was compared to 
statements by members and functionaries, m became 
evident “that the Republikaner unwaveringly stick to 
their old ideological patterns.” 


In the view of the BfV, the continuing attempts of the 
Republikaner to play down Nazi crimes are “particularly 
striking.” The comments on the question of who is to be 
blamed for World War II and the pillorying of alleged 
forgeries and untruths in historical writings about the 
Nazi regime “relativize the crimes of the Nazi regime, 
distorting them until they are unrecognizable.” The 
Republikaner “continue to consider” the Oder-Nersse 
line between Germany and Poland “illegal,” the report 
says. In addition, “the excessive stress on collectivism in 
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various contexts” gives rise to the conclusion that the 
Republikaner have an understanding of state and society 
“that focuses not on the individual, but on the people as 
a community.” Individual freedom is not given priority. 
Nevertheless, in its final assessment, the BfV repeats the 
disputed formulation, which has been disseminated by 
the FRG Interior Ministry, that among the Republi- 
kaner, there are “real indications of efforts against the 
liberal democratic basic system.” 


‘Conceptual Guideline’ for Bundeswehr Analyzed 
AU0708 150694 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 5 Aug 94 p 4 


[Report by Charima Reinhardt: “The Military Leaves 
Questions Open”) 

[Text] Bonn—For months, a working group of the coa- 
lition of the Christian Democratic Union/Christian 
Social Union [CDU/CSU] and Free Democratic Party of 
Germany [FDP] brooded over the “Conceptual Guide- 
line” presented by Defense Minister Volker Rueche 
(CDU) and agreed on formula compromises concerning 
the size of the armed forces and the duration of basic 
military service, which are not suitable for settling the 
basic controversy over the future of the Bundeswehr. 


The guideline, which has been approved by the coalition, 
begins with an analysis of the situation, which comes to 
the conclusion that the Bundeswehr is best equipped for 
the most unlikely case of having to defend its own 
country. The Bundeswehr is least prepared for the most 
likely case of having to come to grips with regionally 
limited conflicts in other parts of Europe. 

Therefore, in the future, its assignment is to be divided into 
national and alliance defense on the one hand and interna- 
tional crisis management and conflict prevention on the 
other. “Main defense forces that can be mobilized are the 
basis of national defense and, at the same time, a decisive 
element of Germany's importance for a central task of 
NATO, namely collective defense,” the guideline says. 


Within the NATO framework, the Western European 
Union [WEU], and the United Nations, Germany is prima- 
rily making “military contributions” to multinational 
troops. It is “unlikely” that the Bundeswehr will ever have 
to undertake major operations on its own. Nevertheless, in 
the future, “a central service-crossing command” for the 
troops used in Bundeswehr operations must be established 
outside the alliance command. From this demand, critics 
conclude that the establishment of a German general staff 
for operations outside NATO and the WEU is planned. The 


concept does not answer this objection. 


The task of the main defense forces is the gradual 
mobilization of 340,000 men in peacetime and of up to 
700,000 soldiers to defend Germany or another NATO 
country in the event of a war. In “crises” that are not 
defined specifically, it should be possible to increase the 
size of the Bundeswehr to 370,000 men without partial 
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mobilization by implementing a two-month readiness 
for action and additional military exercises: For this 
purpose, young men who complete basic military service 
for 10 months in the future have to be available for an 
additional two months so they can be drafted again in 
the event of a crisis. 


The 50,000-man crisis-reaction forces, which are to be 
completely “ready for transfer” within up to 30 days, 
have the task of deterring potential aggressors, contrib- 
uting to crisis management and defense in NATO and 
the WEU, and being available for operations within the 
framework of the United Nations and the CSCE “within 
the entire range from humanitarian measures to military 
operations” in line with the UN Charter. 


For this purpose, the Army is to provide five brigades 
and the Air Force six flying squadrons for air attacks, air 
defense, reconnaissance, and “nuclear participation” 
with tornado planes as potential carriers of nuclear 
weapons. The Navy is to provide two ocean task forces 
consisting of two to three ships each that are equipped 
for “mine countermeasures and underwater warfare.” 
Because of the longer training times, only conscripts who 
are willing to serve for 12 months can join the crisis- 
reaction forces. The duration of military service can be 
expanded to a maximum of 23 months. 


Concerning the question of whether further barracks 
must be closed because of the reduction of the 
Bundeswehr—a question that 1s particularly sensitive 
during an election campaign—the guideline notes eva- 
sively that the stationing of the armed forces will be 
“reexamined” and that steps have to be taken only “over 
the next few years.” This is supposed to postpone a 
debate over the barracks in the respective constituencies. 


Defense Ministry Releases Property for Civilian Use 


AU0808 124294 Cologne Deutschlandfunk Network in 
German 1100 GMT 8 Aug 94 


[Text] Defense Minister Volker Ruche has released another 
209 pieces of land in western Germany belonging to the 
Bundeswehr for civilian use. Two-thirds of the barracks, 
offices, depots, and training facilities are to be offered to the 
public or private interested parties by the Federal Property 
Administration before the end of the year. According to the 
Defense Ministry, the property is mainly located in Lower 
Saxony, Bremen, North Rhine-Westphalia, and Bavaria. In 
the past few years, the Defense Minisiry offered 390 plots 
belonging to the Bundeswehr in the old laender. In eastern 
Germany approximately | 400 pieces of property belonging 
to the Former National People’s Army were released in 
1190 and 1991. 


Lafontaine Suggests S-Point Plan for Jobs 
AU0908093594 Hamburg BILD AM SONNTAG in 
German 7 Aug 94 p 4 


[Interview with Saarland Minister-President and SPD 
Deputy Chairman Oskar Lafontaine by Alfred Merta 
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and Fnedemann Weckbach-Mara in Saarbruecken. date 
not given: “Lafontaine: Gasoline Price Should Be Raised 
Gradually™] 


{Excerpt} [BILD AM SONNTAG] The Social Demo- 
cratic Party of Germany [SPD] seems to have disap- 
peared somewhere in the summer void, far behind the 
Christian Democratic Union/Christian Social Union 
[{CDU/CSU]}. Is there still any chance at all of winning 
the Bundestag elections? 

[Lafontaine] In a number of polls we are 2 to 3 per- 
centage points behind the CDU/CSU. This is a good 
precondition for winning. | find 1 very good that we are 
not entering the hot stage of the election campaign as the 
favorite, because very often favorites pull a long face at 
the end of the race. The SPD is a party that must fight, 
only then will 1 win. Given the current position, | see 
good prospects for that. 


[BILD AM SONNTAG] You are still counting on 
becoming the strongest party? 

[Lafontaine] Yes. Before the European elections we had 
excellent results in the polls and then a poor election 
result. Now we are relying on the expectation that things 
will be different this time, Kohl in particular already 
believes that he has won the elections. 


{BILD AM SONNTAG] What are the new issues that 
you intend to bring up in the final stage of the election 
campaign” 

[Lafontaine] We want an economic and social policy that 
knows that the economy is there for the people and not 
the other way around. We must struggle more energeti- 
cally against unemployment. We need more tax fairness, 
an environmental tax reform, and the continuation of 
the policy of peace in the Social Democratic tradition. 
[BILD AM SONNTAG] These are old issues—and not very 
specific at that. How do you plan to create more jobs? 


[Lafontaine] We suggest a five-point plan to reduce 
unemployment: 

1. immediate tax reduction for the majority of working 
people. 

2. strengthening of research and development: 


3. new tax imcentives for modernizing the German 
economy, 


4. retraining and advanced training for unemployed 
people. 


5. bonuses from the Federal Employment Office for 
flexible work-trme models, such as a four-day work week 
and part-tume work. 


[BILD AM SONNTAG] What does that mean, a \ax 
reduction for working people? 


{Lafontaine} Taxes have risen to record heights in Ger- 
many. Thies hinders people's readiness to perform and 
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prevents new jobs. Many working people already have to 
pay 50 percent of their income to the state. We are going 
to change that: 


—An SPD-led federal government will immediately 
abolish the solidarity surcharge of 7.5 percent of taxes 
due. This benefits 80 percent of the taxpayers. 


—Furthermore, we want specific tax reductions for small 
and medium incomes by improving the tax-exempt 
subsistence minimum to 13,000 German marks [DM] 
for singles and DM26,000 for married couples. 


—For every child a children’s allowance of DM250 will 
be paid. and as of the fourth child DM350. This, too, 
increases fairness. The cost: DM50 billion. 


—We will reduce ancillary wage costs, this benefits 
employees and employers. The contributions to unem- 
ployment insurance can be reduced if the Federal 
Employment Office is relieved of tasks that are not 
specifically within its purview. Retraining, for instance, 
must be paid from tax funds in the future. 


[BILD AM SONNTAG] Where will the money for all 
these benefits come from? 


[Lafontaine] Counterfinancing and the initiation of the 
environmental tax reform are possible without raising 
the overall tax burden: 


—A supplementary tax of 10 percent on taxes due for 
annual incomes of more than DM120,000 gross for 
married couples, and more than DM60,000 for sin- 
gies, will yield about DM25 billion. This corresponds 
to the solidarity surcharge. 


—The reduction of tax splitting for marred couples, if 
the benefits of splitting are very high, will yield about 
DM11 billion. The abolition of the unjust children’s 
exemption will bring DM1!17 billion for the state; 
added to that 1s DM22 billion, which is required for 
the current children’s allowance. 


[BILD AM SONNTAG] And what does the term “envi- 
ronmental tax reform” signify” 


[Lafontaine] The environmental tax reform consists of 
two parts. The first part: gradual reduction of payroll and 
income tax and ancillary wage costs. The second part: 
gradually higher taxes on energy consumption that ts 
detrimental to the environment—gasoline, electricity, 
gas. [passage omitted] 


Bonn Admits Underrating Structural Change in East 
AU0808 193594 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Aug 94 p 9 


[Report by “enn.”: “Consequences of Structural Change 
in East Underrated”) 


[Text] Berlin, 7 Aug—The Federal Government has under- 
rated the far-reaching consequences of economic structural 
change in the cast. This is what Johannes Ludewig. an 
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adviser in the Federal Chancellor's Office, said in a 
FRANKFURTER ALLGEMEINE interview in Beriin 
recently. He said t had been realized late that in dealing 
with the cast Germans, moncy and political decisions were 
not the only important factors, but dialogue and explana- 
tions were also necessary. The election successes of the Party 
of Democratic Socialism, the successor organization of the 
Socialist Unity Party of Germany, showed impressively that 
many people did not understand who was responsible for 
the economic framework and the jobs in the new federal 
laender. Ludewig said. 


According to Ludewig, who regularly visits cast German 
companies, structural change in the new federal laender 
is still continuing. Following the years of decreasing 
production and layoffs, industry in the cast should gain 
in weight again, the chancellor's adviser said. This was 
the only way to create a major number of new jobs. 

rejected the assumption that less than four 
years after unrfication, the time was over when investors 
would found new businesses. In his view, some compa- 
nies are considering expanding their capacities now that 
the recession seems to be ending. The current wage 
differences and possible subsidies could speak in favor of 
eastern Germany as an investment location. 


Ludewig said the difficulties of cast German business 
and industry had considerably altered since the change. 
At first, it had been important “to give a totally uneco- 
nomic agriculture a sound basis,” he said. Meanwhile, 
many companies had developed competitive products, 
but were still finding it difficult to conquer established 
markets. This assessment held equally true for privatized 
firms and Trust Agency companies. The “purchasing 
offensive cast” was an approach to help small- and 
medium-sized businesses that had not entered new mar- 
kets with the help of western investors. Ludewig said the 
Federal Government had therefore extended the prefer- 
ence settlement for eastern products in connection with 
awarding contracts. He sharply criticized the fact, how- 
ever, that for cgoistic reasons, most west German 
laender have failed to put these preferences into practice. 


Ludewig does not believe that it would still make sense to 
introduce a net product preference for cast German prod- 
ucts, as some indusiry associations have repeatedly 
demanded. He said today many compamies profited by the 
fact that they have long found a place in the market. The 
Federal Government also belreves that, even if a net product 
preference had been introduced earlier, this would have 
entailed certain “negative effects.” The estimated cost of 
5-7 billion German marks [DM] should rather be used 
directly for the modernization of east German companies by 
the Trust Agency, stressed Ludewig. He said he assumed 
that a sound solution could be found for the approximately 
100 companies that after the organizational end of the Trust 
Agency by the turn of the year would not yet be privatized. 
It was likely, but not certain, that the DM45 billion which 
had been carmarked for the remaining tasks of the Trust 
Agency would be sufficient. 
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To improve the competitiveness of cast German compa- 
nies, research promotion should be further increased, 
Ludewig said. The authoritics had “gone too far” 

regarding the dismantling of industrial research capaci- 
tes. However, the current programs amounting to three- 
digit millions should be utilized first. If they turned out 
to be “successful,” the Federal Government might con- 
sider extending them. 

The chancellor's adviser said, however, that the small 
financial endowment of companies, above all in small- 
and medium-sized industnes, was increasingly becoming 
a burden. Meanwhile. a working group of the Federal 
Government was preparing proposals by September for a 
better capital supply. Ludewig ts secing an option in the 
utilization of the “billhon-mark investment promised by 
the banks” less than two years ago. The banks had 
already invested major amounts in cast German compa- 
mies, however, they had not “demonstrated any dramatic 
readiness to incur risks.” Ludewig sand. There was still 
room for them to commit themselves in order to keep 
their promise. The banks could not afford not to keep 
their promise, because this might lead to a loss of image. 
Ludewig was optimistic that further investment agree- 
ments would be concluded soon. The next meeting with 
the banks its scheduled for 5 September. 


Daily Comm ats on Situation in Bosnia 


Milosevic, Karadzic Not ‘Feigning’ 
AUOS08 142294 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Aug 94 p 4 


[Commentary by “kue™: “Serbs Against Serbs] 


[Text] It was not the first af‘ront that the Bosnian Serb 
leaders expected of him. On this occasion, however, 
Milosevic went too far to have his threats in the change 
of role from that of warmonger to peacemaker disre- 
garded as plain theatrics. The closure of the border to the 
“Serbian Republic” in Bosnia and the entry ban for 
Karadzic and his comrades could hardly be avonied. 
That is because the “parliament” in Pale dodged accep- 
tance of the peace plan prepared by the contact group's 
five powers for a third time. It has called a referendum 
for the end of August instead, and thus defied the 


shrillest reproaches emanating from Belgrade. 


Whether apart from food and medicines, “noi even a 
bird” will cross the Drina River is something that will 
not be possible to establish too quickly. However, it can 
hardly be asserted now—as many suspected when the 
Vance-Owen plan was rejected—that Milosevic and 
Karadzic are only feigning a struggle over power and 
policy direction. By railing vociferously against hrs blood 
brothers, Milosevic does not simply want to avord the 
introduction of tougher sanctions. It 1s much more a case 
of Milosevic wanting to remind Karadzic that “among 
the Serbian people, there 1s only one president who has 
been directly elected by the people.” namely, Milosevic. 
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His argument is that it is not a question of a couple of 
percent more or less ters.sory when Russia at least has 
guaranteed the Bosnian Serb republic the mght to a 
“confederation™ with the “mother country.” However, 
the nmval Karadzic, who 1s not weighed down by a 
communist past, ts not prepared to settle for the role of 
an extra as Milosevic performs a scene change. 


Isolation ‘Tightening’ 
AU 0808 135294 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Aug 94 p 4 


[Commentary by Josef Joffe: “Isolated Imperialists™] 


[Text] Who can still count the peace and cease-fire 
agreements that were broken before the signing was 
finished? Two NATO air strikes—and a third on the 
weekend [6 August}—have not brought peace to Bosnia 
either. What 1s even worse: Many Serbiar weapons are 
still deployed in the security zone around Sarajevo, and 
20 infringements of the agreement are regularly reported 
every day. Afier all, one should view the words of 
Serbian President Milosevic with the required skepti- 
cism. He rarely means what he says. Sometimes the 
puppet master in Belgrade even lacks the power to make 
his puppets in Bosnia do what he wants them to do. 


Stull, until the opposite ts proven, one should proceed 
from the premise that August 1994 marked a change— 
the decisive change—in the two-year-old war in Bosnia. 
There 1s no doubt that Karadzic and his aides have 
always been chained-up watchdogs. Without an order 
from Belgrade, they would never have started the war. 
Without weapons, supplies, economic aid, and support 
from Belgrade, they would never have been able to wage 
their crusade against the Muslims and the Croats, against 
the United Nations and the world community. 


The breach carried out by Milosevic last week is signif- 
icant—at least more significant than the third NATO air 
strike that destroyed nothing but an old tank. The 
Bosnian Serbs were showered with abuse: Belgrade did 
not only call them “traitors.” “war profiteers,” and 
“madmen,” but also implemented specific sanctions. 
The border was closed. Thus, the Bosnians Serbs no 
longer receive gasoline or ammunition—nothing except 
for food and medicine. No Bosnian Serb is any longer 
allowed to travel to his mother country, and he is no 
longer allowed to talk on the telephone with Serbia or the 
rest of the world. 


Everything will now depend on whether Milosevic is 
really serious about the closed border on the Drina. In 
that case, Karadzic and his parliament in Pale, whose 
impertinent “no” to the recent partition plan prompted 
the outburst of fury in Belgrade, will have food \u: 
thought and little supplies for waging war. In fact, the 
Serbs have more tanks (330) than the Muslims and the 
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Croats m Bosnia (225), but fewer guns (800) than the 
other two parties (1,100). The Bosnian Serbs will cer- 
tainly be able to continue fighting tomorrow and the day 
after tomorrow, but they should not have any illusions. 
Without the vital supplies from the Belgrace pipeline. ail 
the steam will soon be gone. The theft of the weapons 
from a UN depot that provoked the NATO air stnke 
may be an indication of their scarce resources. 


However, the theft may also have been one of the fine 
pinpricks with with the Bosnian Serbs have been testing 
the determination of NATO and the United Nations for 
months. In that case, Belgrade should at least keep a fax 
line to Pale open to sober them up. From news agency 
reports, Karadzic must know that the ring of isolation is 
tightening. Above all, he owes ‘1s to the Russians, who 
sat on the fence for over tw: rs but who are now 
firmly rooted in the Western emp. This gives the 
Security Council—the “world community”—a weight 
that it did not have as long as it was afraid that the 
Russians would back oui. 


Particularly because of the increasing lack of support 
from the Russians, Karadzic and his military leader 
Miadic will have to pay more attention to news from 
Washington. More clearly than ever before, Bill Clinton 
and Congress have threatened to lift the arms embargo 
against the Muslims. This is only the last resort, the 
White House announced, “but we might very well be 
forced to take this step.” 


If one views the world from Pale with the required 
realism, one should draw the following conclusion: The 
puppet master in Belgrade has cut the strings. The 
“Serbian Republic of Bosnia” can no longer rely on any 
support. The puppets still have the strength to move, but 
only for a limited period if supplies should really be cut 
off. Karadzic cannot assume that Belgrade is not serious. 
The puppet master Milosevic has realized in the mean- 
time that he cannot out-trick the coalition of the mayor 
powers against Serbia. After all, the break with the blood 
brothers took place against the background of the UN 
Security Council preparing even tougher measures 
against the Serbs (a complete blockade, plus the freezing 
of Serbian assets abroad). Moreover, the functional 
alliance between the Croats and the Muslims 1s strength- 
ening (also as a result of the arms embargo). 


Nobody can tell whether this sobering pattern will hold. 
Yet one thing can be predicted with a good conscience: 
This is the only way that the Bosnian fire can be stifled. 
If the major powers stick together, if they continue to 
intimidate Belgrade, and if they continue to use the right 
doses of military force against the Bosnian Serbs, realism 
might replace historical delusions and imperialist idio- 
cies. However, if the major powers waste this opportu- 
nity, this will be the end of the dream of a tolerably stable 
postwar order. 
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Ministry Reacts to AIS Threats, Fears 
R - 


BROSOS 124994 Paris LIBERATION in French 8 Aug 94 
p2 


[Report by Florence Aubenas: “Armed Wing of Islamic 
Salvation Front Threatens France™] 


[Excerpt] “The French Government must give up its 
aggressive policy or 1 must assume responsibility for 
atiacks on it by the Mojahedin (the fighters of the faith) 
of the Islamic Salvatoon Army [AIS].” This press release, 
issued this weekend by the AIS (the armed wing of the 
Islamic Salvation Front, FIS), demands the “immediate 
release” of the 17 suspected FIS militants or sympa- 
thizers currently detained in Arsne Department of 
France By taking this measure in the wake of the 
Wednesday [3 August] attack on the five French 
nationals in Algrers, the communique concluded that 
“France has declared war on the FIS and Algerian 
Muslims.” Whale responsibility for the attacks on foreign 
nationals has so far only been claamed by GIA (Armed 
Islamic Group) radicals, thrs 1s the first tome the FIS has 
threatened France. The Interior Ministry said yesterday: 
“It 1s still difficult to know whether these threats are an 
attempt to decerve France, or whether we wall find 
ourselves in a situation similar to 1986 [when Muslim 
fundamentalists led a bombing campaign in France].” 
The Ministry statement continued: “If violent acts are 
perpetrated against French citizens or a public buslding, 
there would naturally be repercussions for the large 
Maghreb population in France. The important thing 1s to 
know whether the FIS 1s ready to take this risk. In any 
event, however, we will leave nothing to cance.” [pas- 
sage omitted] 


Fundamentalist Strategy, Safety of French Viewed 
BROSO8 132894 Paris LE FIGARO in French § Aug 94 
pd 


{Article by Thierry Desjardins: “Algeria: “Lebanoniza- 
tion” } 


[Text] The second Algerian war is starting to look 
imecreasingly like the first one, if only because of the 
words being used by the authorities charged with “keep- 
mg law and order” and “hunting down the terrorists.” 


Yesterday, 24 hours after the attack on the Aim-Allah 
complex which killed five French nationals, the Algerian 
authorities stated that this operation, doubtless carried 
out by the Armed Islamic Group [GIA], was “the last 
push of Islamic terrorists and proof that they are now up 
against the wall.” These are the very terms that were 
used by the keepers of law and order 35 years ago im the 
wake of cach spectacular operation by the National 
Liberation Front [FLN]. 


Unfortunately—and all serious experts are forced to 
agree—te Ain-Allah operation on the contrary proves 
two things: First, the GIA, which everyone thought had 
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been disbanded when its leader, Diaafar Lei Afghani. 
and his nine lieutenants walked into an ambush has 
managed to reorganize perfectly, second, the GIA has 
accelerated its plan of violence against France. 

It has successively attacked technical cooperation, by 
slitting the throats of two surveyors, attacked French 
retirees, by killing a penssoner, attacked private compa- 
mies. by cutting the throats of a businessman and hrs son, 
attacked French culture, by murdering a famous Algiers 
publisher, attacked the media, by killing a cameraman, 
and attacked the religious community, by murdering two 
priests. Now it has turned its aggression on the French 
State itself. This 1s not the last push of a group that has 
been routed, but a carefully planned policy of increasing 
terror. 


Technically, these operations also prove that the GIA is 
now better armed and better organized. First, the terror- 
ists slit the throats of two French nationals lost on a road 
in the Sidi Bel Abbes region. Now they have attacked a 
fortified stronghold guarded by French gendarmes in 
Algiers itself. 

Of course, it does appear that the actual operation the 
terrorists had planned actually failed. Algerian investi- 
gators are now convinces that the terrorists had wanted 
to blow up the whole of the Ain-Allah complex with the 
booby-trapped car that French bomb-disposal cxperts 
managed to defuse in time. If the car had exploded. it ts 
clear that there would have been dozens of deaths. 
However, this operation suggests that we are now 
entering a new era of terrorism, that of the booby- 
trapped car. The “Lebanonization™ of Algeria is acccler- 
ating. 


Other Algerian commentators confirmed yesterday that 
this attempted attack using a booby-trapped car was 
proof of a major split between the “moderates™ and the 
“extremists” im the Islamic movement. 


For months, the Algerian authorities and most of the 
political opposition parties have been saying that there 
are two different types of fundamentalism: That of the 
terrorist groups, (the MIA, Armed Islamic Movement, 
which operates further inland, and the GIA, which 
operates in the urban centers), which functions only 
through violence and which wants to impose a bloody 
dictatorship, and that of the fundamentalism of Abass: 
Madani and Ali Belhadj, the political leaders of the 
Islamic Salvation Front [FIS], with which negotiations 
may yet be possible. 

The entire policy implemented by General Zeroual since 
he was appointed head of state last January has always 
been to extend the hand of reconciliation to the “mod.- 
erates” in the hope that they would then condemn the 
“extremists.” 


Theoretical Viewpoint 


In reality, making such a distinction 1s merely taking a 
theoretical viewpoint. The split in the fundamentalist 
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movement 1s not between “moderates” and “extrem- 
ists,” but between “politicians” and “militiamen.” It is 
that if, one day, the fundamentalists do win the 
battle, then these “politicians” and “muilitiamen™ will 
face off to seize power. For the teme being. however, both 
partees are equally radscal. They both want to sct up an 
Islamic republic following a “purifying” civil war. 
Moreover, people have forgotten that the so-~<allied 
“moderates” have never agreed to any of the offers for 
talks proposed by Gen. Zeroual. The head of state has 
nevertheless gone a long way down the road to meeting 
them. He even went to Binda to visit Madan: and Bethad) 
in their prison cells in order to offer them a power- 
sharing deal. 
The reaction of Rabah Kebir, Madani's foreign represen- 
tative, on Wednesday just a few hours after the Ain-Allah 
attack was most revealing Whereas any “moderaic™ 
official should have condemned the attack, if only to 


in Alers said yesterday: “ilove thin country ond 


Paris Imam Urges Muslims To Use ‘Reason’ 


LD0808 133294 Paris France-Inter Radio Network in 
French 1200 GMT 8 Aug 94 


[Text] Dalil Bowbakeur, the imam of the main Paris 
mosque, has been dissuading Muslims from attacking 
French interests in France. | am calling for common 
sense, watchfulness, and reason, he said, while asking for 
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law to be duly respected mm the case of the 17 Algenan 
Islamrsts detained in Folembray . 

Paris Police Arrest Algerian Student 


LD0808 193194 Paris France-2 Television Network in 
French 1800 GMT 8 Aug 94 


[Excerpt] Further police checks were made im the strects 
of Parvs iast night, and we have learned thes evening that 
an Aigenan student was arrested over the weekend in the 
district of La Defense as he was pecking up weapons and 
Islamic Salvation Front papers at ihe checkout counter 
of a supermarket. [passage omitted] 


Detained isiamist Allegedly ‘Very Discreet Imam’ 
BROSO8 134894 Paris LE FIGARO in French 8 Aug 94 
p?’ 


{Report by Yves Lendon: “A Very Discreet Imam™] 
[Text] “Do you condemn the attack that kilied five 


realize that the current events in Algeria are totally 
incomprehensible for anyone who does not live im the 
country. It 1s umpossible to say who has done what. | am 
not concerned about condemning or not condemning 
things. | do not even want to talk about it.” Later, in the 
same conversation, he added: “I am in favor of an 
Algerian people's resistance using all possible means to 
combat the current illegitimate government. I recognize 
that foreigners are in a difficult situation im Algeria, 
which is presently in a state of war.” 
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managed to defeat its Swedish competitor Kockum, it 
has had to face a last-minute offer from the British, who 
are offering used submarines. It is a very tough game. 
Lastly, there still is a glimmer of hope about Saudi 
Arabia ordering new heavy antiaircraft frigates from 
France as it did as part of the Sawan 2 contract: Fr20 
billion for three ships. Other prospects are fuzzier- sale of 
patrol ships to Kuwait, combat helicopters to Great 
Britain and the Netherlands; or heavy helicopters to 
Kuwait, Brazil, or even Saudi Arabia. All this remains 
very remote, as are hopes of selling tanks to Qatar, 
which, after purchasing !2 Mirage 2000-5 aircraft, is 
likely to wait at least two or three years before it orders 
new weapons, its new natural gas deposit, North Field, 
reust have reached full production first. However, in 
spite of a world armament market which has been 
shrinking due to a lack of solvent customers and tight 
defense budgets, and at a time when competition 
between exporting countnes—with the United States in 
the lead—has never been fiercer, the fact that Qatar 
chose France ts proof that French armament remains a 
credible alternative to U.S. equipment. 


Alcatel Wins PRC Telecom Contract 


BROSOS 134394 Paris LA TRIBUNE DESFOSSES in 
French 5 Aug 94 pil 


[Unattnibuted report: “Telecommunications—Chinese 
Grant Fr760-Milhon Contract to Alcatel] 


[Text] Through its Spanish subsidiary, Alcatel has 
secured a new telecommunications equipment contract 
with China. This contract, worth $140 million (about 
760 million French francs, Fr), was entered into with 10 
Chinese provinces. As a result, the group led by Pierre 
Suard 1s now active in 18 out of China's 30 provinces. 
Most of these contracts stem from a framework agree- 
ment between Alcatel’s Spanish subsidiary and the Chi- 
nese Government about orders worth $800 million 
(Fr4.3 billion) overall. 


ae RON CoD SEND CUNT 


BROSO8 100394 Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 5 Aug 94 p VI 


[Unattributed report: “Strong Growth in Manufacturing 
Capacity Use") 


[Text] Levels in manufacturing capacity use kept 
growing strongly in the second quarter: French industry 
iS NOW Operating at 83.2 percent of capacity, as com- 
pared with 81.8 percent at the end of the first quarter, 
according to the latest quarterly survey of INSEE 
[National Economic Studies and Statistics Institute]. 


Business activity 1s back to its mid-1992 prerecession 
level. This 1s a far cry from the level recorded in 
1989-1990, however (over 88 percent). 
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New Layoffs 

Use of manufacturing capacity ts the highest in interme- 
diate products (86 percent) and the car industry (85.7 
percent). Levels remain below the critical 80 percent 
threshold in the consumer products industry (79.9 per- 
cent). 


At the same time, 22 percent of the company managers 
surveyed mention production bottlenecks (in other 
words, they would find it hard to meet increased demand 
due to a lack of equipment or manpower), as compared 
with 12 percent three months ago. In the manufacturing 
industry alone, this figure amounts to 28 percent (13 
percent three months ago). 


So far, increased manufacturing activity has not led to a 
growth in employment. According to INSEE, layoffs 
continued in the second quaricr and are not likely to 
slow down in the third quarter. 


In the coming months, overall demand “should remain 
favorable” in most industrial sectors, INSEE notes. It is 
expected to be especially strong in consumer products, 
but to suffer a decline in intermediate products. 


The manufacturers surveyed anticipate price increases in 
all major industrial sectors over the next few months, but 
only small wage increases. 


Editorial Criticizes Policy on Algeria 
BRO808 132794 Paris LIBERATION in French 8 Aug 94 
p3 


[Editorial by Jacques Amairic: “The French Debate 
Avoided™] 


[Text] France is certainly not a country of thought, 
questions, and debate, especially during the month of 
August. We are now faced, as could easily have been 
predicted for more than a year, with an extremely serious 
crisis which is affecting Algeria, but whose consequences 
will affect more than just that country. 

Fifteen Frenchmen have already paid with their lives for 
a policy which is as vague as it is ambiguous, but a policy 
nonetheless because it ultimately boils down to obstinate 
support for a totally discredited Algerian Government 
whose only aim is to perpetuate itself by any means, 
including blind repression which, in the eyes of the 
majority of the population, makes the Islamic tunda- 
mentalists’ worst crimes seem banal. Other Frenchmen 
will probably be murdered. In Algeria, but perhaps also 
in France or elsewhere in the world, if all the terrorist 
plans attributed to the most dichard groups are not 
thwarted. Because the civil war ravaging Algeria 
threatens to spread to this side of the Mediterranean. 
French officials who are advisediy stepping up their 
precautions do not deny this. But, like [Interior Minister] 
Charles Pasqua, they feign indignation when some 
authority casts doubts on the wisdom of their policy and 
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on the unswerving support given to 2 routed govern- 
ment. Washington, Bonn, and London have already 
suffered the deliberate angry outbursts of the interior 
minister, who accuses these three capitals of not ade- 
quately concealing the doubts they have about the team 
in government in Algiers. This kind of “outburst” prob- 
ably does not encourage the establishment of a real 
debate in France on Algerian policy. Whatever the view 
of the main leaders of ali the country’s political forces, 
who have so far maintained an asionishing silence, such 
a debate is nonetheless urgent. If only to establish 
whether the spiral in which we are being caught up is 
inevitable, as is being suggested in high places, or the 
result of a political choice. The main question, which is 
rarely asked, is: Does France have the right and the 
means to oppose the establishment of a predominantly 
Islamic government in Algeria? This is a matter prima- 
rily for the Algerians and it was undoubtedly a mistake to 
have approved, even reluctantly, of the suspension of the 
electoral process started at the end of 1991. 


France, the former colonial power which fought on for 
eight years before throwing in the towel, is in a very bad 
position to interfere in such a confrontation. Moreover, 
it stands to lose everything because it 1s true that the 
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crisis will be resolved at its expense sooner or later. The 
anti-French card will remain a trump card on the other 
side of the Mediterranean for a long time. The current 
Algerian leaders are seeking France's support because 
they are at bay, but how can we forget that they are the 
heirs and, in some cases, the former aides of a regime 
which specialized in exploiting anti-French feeling? The 
wounds of history are closely tied with Algerian national 
feeling. It is essential to take account of this; this is 
The eradication of extreme Islamic fundamentalism in 
Algeria will take at least a generation. This task cannot in 
any way be that of France, which is wrong to remain 
silent and to conceal the current extremes. Nor does the 
solution depend on increased economic aid, as is some- 
times suggested in Paris: It is no more possible to bail out 
a sinking society than a sinking ship. 

Finally, is there any need to add that taking account of 
the mevitable in this way involves no indulgence toward 
a totalitarian Islamic fundamentalism, in Algeria or 
more especially in France. The strictest vigilance is vital 
here as is the protection of Algerians whose lives are 
threatened because they share our values. 
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Poll Shows Berlusconi Regaining Support 
BROSO08 143194 Milan CORRIERE DELLA SERA in 
Italian 5 Aug 94 p 6 


{Article by Gianluigi Da Rold: “Datamedia: Knight Up, 
Forza italia Down”) 

[Text] Milan—Following his latest remarks to the 
Chamber of Deputies and on television, [Prime Min- 
ister] Silvio Berlusconi has regained his support, and his 
“popularity rating™ ts msing. But Forza Italia, his move- 
ment, seems to have lost its attractiveness. According to 
an opimon poli conducted by Datamedia, the agency 
that functions as the Northern League's special observer 
in the “political market,” in the event of an election 
Forza Italia would lose over 6 percent from its result in 
the European electrons. 


The two weeks from 2! July through 3 August were a bad 
time for Forza Italia. The successive figures published by 
the opinion polls are indicative. Let us proceed from five 
factors: the general clection result, in which the Ber- 
luscon: movement gained 21 percent, then the maximum 
level, reached im the European elections, with 30.6 
percent, then the first painful result on 23 July, the 
fateful day of the Biondi decree fon preventive deten- 
tion], when a sample of 2,497 interviewees showed Forza 
italia back to 27.5 percent; then 25 July, the day of the 
dinner at Arcore [Berlusconi residence], when Ber- 
iusconi’s party fell back to 25.1 percent according to a 
sample of 1,175 interviewees, and last, 3 August, the day 
after the debate on the first 100 days, when Forza Italia 
fell further to 24.2 percent, according to a sample of 
1,067 onterviewees. 


According to the Datamedia poll, other parties are 
improving. however the PDS [Democratic Party of the 
Left} for instance, which improved from its 20.3 percent 
in the general election to 22.7 percent on 25 July and 23 
percent by 3 August. The PDS recovery might suggest a 
weakening of the government majority, of the “Freedom 
Alliance.” But i ts not so. Within the opposition camp. 
although the PDS is improving, Communist Renewal 
remains with an unchanged 6 percent, while Segni's 
“pact” fell sharply from 4.7 percent in the general 
clection to 1.3 percent by 3 August. 


Orlando's Rete [Network] seems to be virtually extinct, 
having fallen to a mere 0.3 percent by 3 August, as do the 
Democratic Alliance, also with 0.3 percent. and the 
lialian Socialist Party, with 0.1 percent. Among the 
opposition forces, only the PPI [Itahan Popular Party] 
gained a slight umprovement, to 12.4 percent, while the 
Greens gained 3.2) percent. 


Overall, however, the opposition forces improved from 
32.4 percent im the general election to 32.6 percent by 3 
Avgust, following the Biondi decree, the Arcore dinner, 
and the Chamber debate. The center fell from 15.7 
percent to 13.7 percent. 


There has been a shifting of votes within the Freedom 
Alliance, however. This is what happened with the 
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Northern League—8.3 percent im the general election, 
6.6 percent in the European elections, 7.7 percent on the 
day of the decree, 8.7 percent on the occasion of the 
Arcore dinner, and 9.3 percent after the parliamentary 
debate. The corresponding figures for the National Alli- 
ance are as follows: 13.4, 12.5, 13, 13.7, and 14.6. 


Overall, the government majority ts much stronger, 
according to the 3 August poll, with 49.2 percent, than 
immediately afier the general election, when i claimed 
42.7 percent. In other words, the government enjoys 
more support, with an internal redistribution of its 
majonty—more votes for Fini and Bossi and fewer for 
Berlusconi. 


Scalfaro, Berlusconi Discuss Election, Blind Trust 


BROSO8 133494 Milan CORRIERE DELLA SERA in 
ltalian 5 Aug 94 p 6 


[Article signed “F.Pr.”: “Truce Between the Quirinale 
and Berlusconi™] 


[Text] Rome—Even before yesterday morning's meeting 
at the Quirinale Palace [office of the president}—“a 
routine mecting.” according to official sources—the 
president and [Prime Minister] Silvio Berluscom wanted 
to clarify the political significance of some of their 
remarks about a possible recourse to an early election. 
To put an end to speculation by the opposition forces. By 
the evening before last their long-distance exchange, over 
the course of several hours, seemed like the prelude to 
another political and institutional dispute between them. 
But this time Berlusconi and his closest aides, surprised 
by the president's statement as they were in the Senate, 
decided to preempt Scalfaro’s sharp warning. 


So Berlusconi made it known immediately that he agreed 
with the president's warning against any temptaiion to 
call an early election. In any case, he said he had been 
misunderstood during his speech in the Chamber of 
Deputies. The concrete outcome of Beriusconi's counter- 
attack was 2 communnque issued by the Quirinale Palace 
a few hours later io explain that the president's repri- 
mand was not addressed directly to Berlusconi. Very 
well, but with whom was Scalfaro taking issue that day, 
after the television appearance in which Berluscon: basi- 
cally said: After me, the electoral deluge? And in any case 
it has been well known for some time that relations 
between the two are not exactly idyllic. 


So has peace been restored between Scalfaro and Ber- 
lusconi? After yesterday's meeting, which was also 
attended by Under Secretary Gianm: Letta, some people 
are talking in terms of an “armed truce” at least on many 
of the issues still unresolved. These issues lie at the root 
of the misunderstandings and the “difficult relations” 
that often verge on conflict between the head of state and 
the prime minister. Starting with the idea of the institu- 
tional-type blind trust nipped in the bud by the head of 
state (and which was also discussed at their private 
mecting yesterday) and including the unresolved and 
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complex issues of electoral reform (the Chamber com- 
mittee yesterday blocked the majority's proposal that 
regional prime ministers be elected directly.) 


Last, there ts also the tough justice issue to be resolved. But 
with regard also to the media, and first and foremost the 
troubles affecting RAI [Italian Broadcasting Corporation], 
Scalfaro has never made any secret of the fact that he wants 
to perform his role as impartial guarantor to the fullest. 
“There is full agreement between the president and the 
prime menister with regard to the full duration and inten- 
sive activity of the legislature,” we were told by both the 
Quirinale Palace [office of the president] and the Chigi 
Palace joffice of the prime minister] the day after the 
former's warnings and Berlusconi's carefully calculated 
explanations. “In any case, Berlusconi has never made any 
secret of the fact that he wants to govern for a long time...,” 
his aides slyly observed. 


This ts what Scalfaro hopes for too. However, the head of 
state 1s keen for Berlusconi to understand (it 1s enough to 
read his statement from the other day about the duration 
of the legislature) that his government might not be the 
last of thes legislature. During the political and institu- 
tional crisis sparked by the Biond: decree on preventive 
detention, the president was prepared to consider alter- 
native solutions, or at least so he gave to understand. 
Albeit within observance of the result of the last election, 
held for the first tome under the first-past-the-post 
system. This mnovation has been cited and stressed 
several times by Berlusconi. 


Indeed, in the midst of the storm between Berlusconi and 
the magistrates involved in the corruption imquiries, there 
were persistent rumors that a mandate would be assigned 
to Senate Speaker Carlo Scognamiglio. “Such a govern- 
ment would not have Forza Italia’s votes, however,” 
Berlusconi's supporters argue. But at yesterday morning's 
meeting Scalfaro not only wanted to ascertain the major- 
ity’s strength but also tried to ascertain from Berlusconi 
the substance of the rumors of a possible government 
reshuffle, suggested by a number of National Alliance 
members, after the summer recess. “No chance at all,” he 
was told. And Scalfaro acknowledged the fact, on the eve of 
today’s Council of Ministers session which should close 
Berluscont's difficult first 100 days. 


Bossi Outlines Future League Strategy 


BROBSOS 130194 Rome LA REPUBBLICA in Italian 
7 Aug 94 p 13 


[Report by Rodolfo Sala on remarks to journalists by 
Northern League Secretary Umberto Boss: in Cassano 
d' Adda on 6 August: “Bossi: | Am Italy's Clinton”] 


[Text] Milan—He chose another of what [Prime Min- 
ister] Berlusconi rather contemptuously calls “neighbor- 
hood festivals” to say the worst things possible about the 
prime minister and his ambition to “restore the old.” To 
stress the media issue, arguing that “the League too 
wants its own national television station” and “has the 
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economic strength to have one.” To assert that “some- 
one who has three television stations cannot fail to win 
the elections.” and to call once again for new and strict 
antitrust legislation. And, last. to stress that there must 
be no talk about crises and elections now: But in two 


years’ time... 


“In two years’ time.” Umberto Bossi boomed. sur- 
rounded by supporters at Cassano D’Adda. between 
Milan and Bergamo. “voters will at last be able to choose 
between a conservative group, represented by Ber- 
lusconi, and a democratic, working class, federalist 
group centered on the League.” He, Bossi, and not the 
Left as known hitherto, will shoulder the task of creating 
a center-left alternative. 


Bossi has an ambition: to become “the Clinton of the 
situation.” Yes, an Italian-style Clinton, no less, in order to 
satisfy the aspirations “of the workers, small- and medium- 
sized businesses, who created this country.” And let those 
who talk idly about a “single party of the Freedom Alli- 
ance” be under no tllusions: “We will never do that, while 
the others were busy advertising ‘Il Mulino Bianco’ [The 
White Mill brand of cookres—a successful TV advertising 
campaign, typifying a lifestyle associated with the Ber- 
lusconi-owned commercial TV stations}, we were bringing 
down the old regime. In any case, we would achieve 
nothing except the entrenchment of the Left...” 


Bossi made a very lengthy statement on a very long 
midsummer's night, in the field of the sports center at 
Cassano d’Adda. His harangue lasted at least an hour, 
and after the ritual autographs, kisses, and handshakes, 
he continued talking at the festival restaurant until 
dawn. There was spaghetti: with seafood, lobster, and 
white wine (Coca Cola for him). And plenty of talk. 


[Unidentified correspondent] So will there be an election 
in two years’ time, Bossi’ 


[Bossi] Certainly not before. You can go on vacation in 
confidence: There will be no crises, because the League 
created the Freedom Alliance in order to ensure the 
country’s government. Indeed, if they continue to portray 
us as the ones who want to destroy everything, as trouble 
makers, you can laugh at them: It means that they are 
nervous. But in the meantime we will not be idie. 


{Unidentified correspondent} What will you do? 


[Bossi] | have already called an interministerial policy 
conference for September which should produce the 
“League blueprint,” that is, the changes that our five 
ministers will force the government to make. And | will 
return to the local level for a year to work to make the 
League more visible and stronger. We did not shake the 
tree just * , that the same people as before could gather 
the fruit. Those who used to tell me that | am like Pope 
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Luciani [John Paul I] and that I was bound to die with 
the advent of Berlusconi-Woyjtyla [John Paul II} are very 
much mistaken. 


[Unidentified correspondent] What will happen at the 
next general election? 


[Bossi] People will no longer be forced to choose a single 
kind of governability: There will be two major align- 
ments, both consistent with the rationale of economic 
liberalism-—one conservative and one democratic. The 
League, a center-left force that has hitherto had to make 
right-wing options because that 1s where the votes lay, 
will be the linchpin of this democratic and federalist 
alignment. And those who have no principles, those who 
are dishonest, those who brandish the petty banners of 
personal vested interests will be swept away. I am sorry 
for Berlusconi, but this country ts not conservative. 


[Unidentified correspondent] You say that the League 
will be the linchpin of the democratic alignment: Are you 
thinking of allying with the Left. 


[Bossi] Just a minute. Nobody can imagine what will 
become of the Left in two years. | am sure that within the 
political system there will be processes of disintegration 
and reintegration on new bases. Perhaps there will be 
three alignments, but the two-round electoral system, 
which ts what we are hoping for, will act as a funnel, 
reducing them to two. I said this in parliament too: The 
League 1s the mother and father of the destruction of the 
old regime, but also of the birth of the new. A new that 
will not ~¢ as Berlusconi wants it, with opposition 
between the right protecting private monopolies and the 
left protecting the public ones. 


[Unidentified correspondent] But what do you mean 
when you say you want to be like Clinton? 


[Bossi] It means rallying around us those who are against 
conservation—but within a rationale of economic liber- 
alism, the very rationale that has already proven victo- 
rious in this country. You will see: The League will be the 
crossroads through which the majority of votes will pass. 
And eventually it will sweep away the old, which has 
returned masked, and with a face-lift. 


[Unidentified correspondent] Meanwhile the “old” is 
firmly in government. 


[Bossi] Indeed, but we too are in government: Our 
ministers stand head and shoulders above the rest and 
are there to ensure that certain things do not get through 
and to point out which path to take. 


[Unidentified correspondent] Can you cite any exam- 
ples? 


[Bossi] Unemployment: Some people have the vain hope 
that jobs can be created by simply making contracts less 
rigid. What is needed is a major project; it is necessary to 
pursue the path of technological innovation, to boost real 
industry—never mind producing stockings and bed linen. 
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[Unidentified correspondent} What else? 


[Bossi] Also, we do not like the recourse to decrees to 
impose measures which thus become effective immedi- 
ately. This 1s what happened with the Biondi decree, and 
we defied them. It is a methodological issue: It is 
parliament that must decide—not as happened in 1987, 
with the 50 trillhon lire for earthquake reconstruction in 
Irpinia, which was allocated and spent without any 
debate by the Chamber of Deputies. I told [Finance] 
Minister Tremonti loud and clear: The state cannot be 
reformed by dint of indiscriminate cuts. To speak 
plainly, the League its opposed to cuts in pensions. Then 
there is the question of spoils sharing. 

[Unidentified correspondent] Does this government 
engage in spoils sharing? 

[Bossi] The others do. We do not, because we know that 
it cannot constitute a strategy. There are some bad signs: 
At the RAI [Italian Broadcasting Corporation] Billia has 
appointed as his deputy someone loyal to former RAI 
Chairman Manca, someone who devised salaries for 
journalists on the basis of their party affiliation: 300 
million for this one, the minimum for that one. 


[Unidentified correspondent] Let us talk about the judi- 
ciary. Some months ago you attacked it rather harshly. 


[Bossi] Until a few months ago the League was very 
visible because it was the League that destroyed the old 
regime. We could have scored a massive victory in the 
elections, which is why the “judicial path” was invented, 
as an attempt to deprive us of support in order to 
redirect it toward the old forces that were trying to join 
the contest. That was one stage, now things have 
changed: It was not possible to destroy the League, and 
now the judiciary seem to be acting correctly. 


[Unidentified correspondent] You promised an antitrust 
policy. What stage has it reached? 


[Bossi] 1 will just say that in this country the major 
accumulations of wealth have resulted from the pro- 
found connection between politics and business. In the 
United States the law is clear: The very powerful cannot 
engage in politics, and if they really want to do so they 
must transform their assets into financial capital and 
entrust its administration to a foundation. This ts the 
blind trust, which must be established here too. 


PDS’ D’Alema, PPI's Buttiglione Meet, Talk 
BRO908 102394 Rome LA REPUBBLICA in Italian 
8 Aug 94 p 7 


[Report by Gianluca Luzi: “Agreement on Two 
Rounds”] 


[Text] Rome—Philosophy, fish, and politics. These 
topics were mixed together in no particular order during 
three hours spent at the table »n accordance with a ritual, 
slow Mediterranean pace that contrasts with [Prime 
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Minister] Berlusconi's cult of efficiency, which pre- 
scribes quick working lunches. Two people who have 
known each another superficially for some time, as 
neighbors on the beach every summer, now needed to 
improve their mutual acquaintance because of the poli- 
ical roles that they perform. 


Perhaps the pink hue of a sea urchin may have provided 
the Catholic philosopher and the PDS [Democratic 
Party of the Left] secretary w'th the starting point to 
broach the subject of a shadow cabinet, or the special 
fragrance of the lobsters cooked Catalan-style may have 
helped the two leaders move closer together on the issue 
of electural reforms. Certainly yesterday's meeting, 
announced some time ago, will not be the last, and 
indeed the two secretaries, of the PDS and the PPi 
{Italian Popular Party], will have another exchange of 
ideas soon, between the end of this month and the start 
of September—this time, against the background not of 
the culinary specialities of Salento but of more mgorous 
cultural discussions. 


But what did Rocco Buttighone and Massimo D'Alema 
say to one another”? Some of the things have been known 
for some time, but there were some novelties, too: One of 
them will have pleased the PDS secretary; another, 
rather less so. The first 1s that during their private 
conversation the PPI leader cxpressed agreement with 
D’Alema on the subject of electoral reform: “I think that 
we must adopt a French-style two-round system that will 
force the political forces to rally together and to propose 
government programs.” The new electoral system must 
not destroy “political pluralism” for the sake of two 
“great anonymous melting pots into which all the coun- 
try's incongrutties and tensions are casi.” 


They reached agreement on a French-style two-round 
system (whereas Berlusconi is known to be in favor of a 
British-styvle single-round system) but disagreed on 
another matter very close to Massimo D’ Alema’s heart— 
the shadow cabinet. And that was logical, because the 
whole of Buttighone’s gamble depends on his and his 
party's ability to rebuild a center alignment that has 
some substance. before thinking about alliances either 
on the Right or on the Left. Indeed, even the PDS 
secretary is convinced that Buttighone has no inten- 
tion—at least mn the medium term—of allying with Forza 
Itaha, as Buttighone’s adversaries within the PPI claim, 
however. 


Buttighone wants to keeps his hands free for the future 
and therefore, while confirming to D’Alema that he will 
be in the opposition, has no mtention of joining any 
alignments for the present. So this means “no” to the 
shadow cabinet that the PDS leader wants to see headed 
by a center figure. Thus Buttighone dashed his interloc- 
utor’s hopes, saying that in his opimon “it is impossible 
to conduct opposition in the shadows. Opposition must 
be conducted out im the open, saying what you are and 
what vou want. Center opposition 1s different from that 
of the Left.” 
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In amy case, the PPI leader has never concealed his 
aversion to the Right-Left simplification, whereby 
people are exther on one side or the other, that has 
dominated this latest penod of Italian politics: “The new 
interest im the center shows the clumsiness of the simple 
distinction between Right and Left, which instead of 
bringing us into Europe threatens to throw us into the 
Mediterranean.” Buttighone confided the following con- 
viction to his companion at the table-—-namely. that 
Berlusconirsm will collapse soon and that it 1s destined to 
prove a political “meteorite.” The PPI secretary's arm ts 
therefore to be “the legitimate heir™ to the vote won by 
Forza Italia and thus to build the moderate pole. But 
before building this moderzte pole, Buttighone told 
D’Alema, a transition stage will be necessary—the insti- 
tutronal government, comprising everyone, including the 
PDS. 


For the present an initial contact has been made. an 
exchange of opimons between political “adversaries” 
that are nevertheless both in opposition. Buttighone 
emerged victorious from the congress that split the PPI 
in two. During the congress the Catholic leader cited the 
PDS as an example of democracy for the way im whoch it 
chose its secretary, and he also wanted to tell D'Alema 
about the innovations that his election will entail for the 
PPI: “We will separate when the time comes to separate, 
then we will work together, choosing people on the basis 
of their sustabilsty and not on the basis of the debits and 
credits they have accumulated. | think [PPI left-wing 
faction leader} Mancino showed that he understands this 
and accepted it when he withdrew his resignation as 
Senate floor leader.” 


Segni Harsh on Berlusconi's First 100 Days 
BROSO8 142594 Turin LA STAMPA in Italian S$ Aug 94 
ps 


[Interview with Mano Segni. leader of the National 
rg Pact, by Alberto Statera, place and date not 

“Berlusconi? Already Defeated, Now It's the 
Social Democrats’ Turn™} 


[Text] &ho would ever have said that Italian politicians’ 
good or bad humor would some day be determined by 
articles in THE WALL STREET JOURNAL: Today 
[Prime Minister] Berlusconi is licking his wounds (The 
customary chaos reigns in Berlusconi's Italy, the majority 
is tottering”) and [Pact for Italy leader] Mario Segni (the 
architect of the new system’) is celebrating: Immediately 
after his meeting with Rocco Buttighone to lay the foun- 
dations for the new liberal democratic alignment, the 
“veal” centrism, he looked at THE WALL STREET 
JOURNAL and read the article on Italy. “It is true,” 
Segni said, “we are a long way from the Second Republic. 
we could hardly be further away. Not only has Berlusconi 
not kept his promises, but he has represented a danger. 
ously archaic attitude, a provincialism that is setting Italy 
hack and causing it embarrassment. Even more than a 
political failure, it 1s a failure of ethical leadership.” 
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[Statera] But how ts 1 possible to level the charge of 
insufficsent modernity at the businessman who has made 
Italy the Mecca of commercial television and who in six 
months swepi away politecal forces that had existed for 
half a century? 


[Segn:] I could reply with the following retort: Berlusconi 
is imitating France before Colbert, when there was no 
distinction between privaie and public ownership and 
the state was the king's personal property. It 1s enough to 
witness the spectacle of chiefs of state being received at 
his villa at Arcore—Arcore as Versailles. But there is a 
much more serous and complex problem than that. 


[Statera] What is it? 


[Segni] Less than 100 days after the government's for- 
mation everything 1s falling apart, because the cultural 
and policy shortcomings of Forza Italia and its beader are 
becoming obvious and the cxccutive’s activity is in 
practice being consumed by the problem of the prime 
minister's unnatural combination of interests. | told 
Berlusconi before the elections: “You cannot invent a 
political force of any substance in two months.” Do you 
know what his answer was’ “Since | have never been 
wrong, you will see that | am not wrong this time either.” 
1 do not know whether thes 1s a supernority complex or, 
rather, an inferiority complex masked by a false security. 


[Statera] Pardon me. but you are talking about the man 
who created Itaiy’s foremost party within the space of a 
few months. 


[Segmi] And for what purpose, if after less than 100 days we 
can already see the enormous deception carned out against 
W percent of the Italian people? He had only two ideas in 
mind: The first—an acceptable ons—was to block the Left. 
The second was to impart a boost to business— 
unfortunately, however, on the basis of a rather vague 
conception of economic liberalism, removed and separate 
from Europe's major free trade tendencies. And do you 
know why? Because Berlusconi ts neither a liberal nor a 
proponent of economic liberalism, and Berlusconism ts 
entirely without substance. There is no committed option 
for Europe's freedom, there is no acceptance of a regula- 
tion that protects against the excessive presence of the state 
also against monopolies, and there is no policy of financial 
stringency. 


[Statera}] So did he enter politics merely because he saw 
that his group was by then unable to extricate itself from 
stormy waters’ 


[Segni] Maybe, but not only because of that. He had been 
displaying political ambitions for some time. Now it ts 
clear that he is ria nly the prime ministership 
but also his publishing: «oe. 


[Statera] So you do not believe in changes of heart, in a 
good Finance Bill? 
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[Segmi] How could I? What I sce ts a [former Budget 
Manister] Pomicino-style budgetary policy, certainly not 
a [former Primne Minister] Amato- or a [former Prime 
Minsster] Ciamp-style one. The stock exchange ts doing 
badly, the lira ts tottering, and ail that we can do now 1s 
cross our fingers. it is to be hoped that in August the 
situation will not further deteriorate with a currency 
crisis. Who in the world could approve of an OK 
Corral-type economic policy pursued by a national- 
Peronrst Right with no sense of state? Do you know what 
| fear? That df things continue this way we will be 
expelled from Europe. 


[Statera! But the others are not much better. 


jSegni] Maybe, but in France, for instance, work has 
been gomng on on privatization for years—first Mitter- 
rand, then Giscard, and now Balladur. But nobody ever 
thought that this meant weakening the great strength 
enjoyed by the French public administration. On the 
contrary, because privatization does not mean having a 
weaker state, on the contrary, it means strengthening 'ts 
prestige. Here there 1s such a shortage of ideas that in the 
field of privatization it is the statism of the old DC 
[Christian Democratic Party] that prevails, which 1s 
worse than Mussolini's, because when Mussolini created 
the IR! [Industrial Reconstruction Institute] he also 
planned to privatize it. Furthermore, both Left and 
Right are competing for public posts; the spouls system 1s 
slow to die. 


[Statera] So are you suggesting that Forza Italia’s lack of 
ideas favors [National Alliance Coordinator] Fini's 
Right” 


[Segni] With his politeness and cool cunning, Fini 
reminds me of the Borgias’ Duke Valentino [Cacsar 
Borgia}: He thinks that Berluscom: will burn himself out 
quickly and that he himself represents the real Right in 
Italy. 


[Statera] What about [Northern League leader] Bossi” 


[Segni] His rationale is much less archaic than Berlusco- 
ni’s: He represents the interests of small business, and 
therefore Europeanization. This should prompt him to 
make a break with Berlusconi and Fini. But | do not 
know whether he will be strong enough. If he is not, his 
grass-roots support will no longer follow him. I regret to 
say it: | told you so. But I did seek an agreement with the 
League, precisely to exorcize the Berlusconi threat, 
which | perceived clearly. Now Bossi (and [former 
Italian Popular Party (PPI) Secretary] Martinazzoli too) 
can say whether I was right or wrong to envisage a great 
moderate front with the League. 


[Statera] What about [PPI Secretary] Buttighione now? 


[Segni] Now the Berlusconi dream has come to nothing. 
Let there be an end to politics as show business and ict us 
start to concern ourselves with serious matters. 


[Statera] What are these serious matters’ 
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[Segni] Taking advantage of the fact that the Right has 
betrayed the hopes of the great mass of people that voted 
for « im March, we could reach an agreement with the 
Left and form a single front. But that would be a serious 
mistake. The Left still has to update itself, as do some 
members of the PPI. It 1s enough to consider that in the 
lower house Constitutional Affairs Committee both the 
PDS [Democratic Party of the Left] and the PPI oppose 
the direct election of regsonal pnme ministers. 


[Statera] So what 1s to be done” 


[Segn:} So [PDS Secretary] D'Alema’s proposal of a 
shadow cabinet makes no sense. There are still too many 
shadows. What we need to do is to build a modern liberal 
democratic force to give a new boost to the idea of 
genuine good government—stringent financial policy, 
economic liberalism, a struggle against state control, but 
against monopolies, too, and a balance among the var- 
sous powers of the state. This is exactly the opposite of 
what 1s being done im Italy today by a Right that is 
basically Peronrst. 


[Statera] You, Buttighone, and who else? 


[Segni] We do not want to sweep up all the remnants of 
the old political scene. We are addressing Catholic and 
nonconfessional voters, proposing not a third alignment, 
but the first alignment, different both from the present 
majority and from the PDS. 


[Statera] But does the first-past-the-post system of which 
you were in a way the “architect” not require a choice 
between one side or the other’ 
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[Segni] Wrong. We have ideas, people, and politics that 
the others do not have—sufficient to win: We are the 
first alignment. Starting with the local elections next 
spring we are planning to win the next general election. 


[Statera} Berlusconi's optimism ts spreading, Mr. Segni. 
But what if the situation deteriorates rapidly before 
then? 


[Segni] If Italy demands to be governed before then, it 
will be up to President Scalfaro to decide how. The 
emergency situation could require a government of the 
president, in which case it does not matter much who ts 
im it. Certainly Berlusconi's threat—cither me or an 
election—1s unacceptabie. 


[Statera}] Will it also be necessary to compicte the archi- 
tecture for which THE WALL STREET JOURNAL 
grants you prime credit? 


[Segni] The reform for the election of mayors seems to 
me to have been the most successful. Now we must do 
the same with the direct election of regional prime 
ministers and the prime minister—of course, with a 
first-past-the-post system with two rounds. 


[Statera] What next? 


[Segni] After the summer recess we will submit a bill on 
the media, which will assert two principles: Those in 
government must not possess media organs, and concen- 
trations cannot extend beyond certain limits, because 
free enterprise envisages neither monopolies nor duopo- 
hes. 
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Selana Outlines Government Policy on Cuba 


LDO808172994 Madrid RNE-! Radio Network in 
Spanish 1700 GMT 8 Aug 94 


{Text} Spain's official position on the present situation 
in Cuba has just been made public by Foreign Minister 
Javier Solana. According to Solana, Spain still wants to 
see a serene political transition in Cuba and it does not 
plan to stop humanitanan aid. Over to Ana Medina ai 


[Ana Medina] Good evening. The Spanish Government 
1S going 10 maintain its humanitanan aid to Cuba. This 


and pacific transition for Cuba. He does not think that 
this ss a good moment, just now when there are problems 
in Cuba, to suspend humanitarian aid. 

[Begin Solana recording] ! think it would be a mistake as 
well as an injustice to take al this moment a decision to 
suspend our help, our support for the two prongs of our 
policy. First of ail, food aid. This food aid will be 
maintained. And if we could, we would increase it. 
Second, humanitarian ard linked to training several civil 
servants. [end recording] 


PP: Keep Relations at ‘Minimum’ 
LD0808174494 Madrid Teletexto TVE in Spanish 1650 
GMT 8 Aug 94 


[Text] Deputy Javier Ruperez, the man in charge of 
foreign affairs for the People’s Party [PP], said that his 
parliamentary group will ask the government to keep 
relations with Cuba at a minimum, that is, they should 
be “strictly humanitarian.” He will log this request in the 
form of 2 proposal. 

Foreign Minister Javier Solana, who is in 
Colombia, for the inauguration of new President 


Samper, said that he does not agree with the PP’s 
suggestion. 
Solana added that he was very satisfied with the fiscal 


reform Cuba has started. Solana added that he would 
increase aid to Cuba if he had more 


disposal. 


Solana Promises Support for Colombian President 


LD0808 170394 Madrid RNE International in Spanish 
1300 GMT 8 Aug 94 


[Text] In his inaugural speech as the liberal new presi- 
dent of Colombia, Ernesto Samper said he wanted to put 
an end to violence in his country. He was being sworn in 
as president for the next four years. 


Spanish Foreign Minister Javier Solana, who was present 
at the ceremony in Santa Fe de Bogota, said that the 


Spanish Government will continue to work with 
Colombia. This is what Javier Solana had to say: 
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[Begin Solana recording} As you know, Ernesto Samper 
was ambassador to Spain, and he ts a fnend of Prime 
Minister Felipe Gonzalez, as well as a frend of mine. We 
will continue to support bilateral relations with this 
country. 

We have opened a substantial line of credit for 
Colombia, some $1.5 billion, as you know. Our trade has 
increased substantially, and we will continue to support 
a bettering «<° our relations in these two areas [end 
recording] 

‘Plotters’ Foi! Antiterrorist Cooperation With 
France 

MM0808 155094 Madrid EL PAIS in Spanish 5 Aug 94 
pis 


[Report by Jesus Duva: “Belloch Asserts That There Are 
Sectors “Torpedoing’ Franco-Spanish Antiterrorist 
Cooperation” ] 

[Text] The Ministries of Justice and Intenor yesterday 
accused unspecified plotters of “torpedoing™ antiter- 
rorist policy. Polyce and political sources attribute the 
maneuver to groups of the “old guard” dismissed by 
Minister Juan Alberto Belloch. Part of this strategy is the 
dissemination of reports yesterday stating that the 
French police are now cooperating with less interest in 
the anti-ETA [Basque Homeland and Liberty] struggle. 
following the ending of the bonuses that they used to 
receive from Spain. “An attempt 1s made to short-circuit 
every step that is taken,” according to an unusual official 
statement from the ministry. The matter has strained 
relations between the Paris and Madnd governments so 
much that it nearly jeopardized the agreements reached 
five days ago. 


Secretary of State for the Interior Margarita Robles 
yesterday read out to the press a communique which, 
afier ing the “gravity” of what was pub- 
lished, “ ically” denses that the government paid 
a network of French to give information 
about ETA outside the official channels. 


The Ministies of Justice and Interior states that it 
“cannot understand the reasons for this conduct, unless 
it is in order to torpedo the excellent relations existing 
between the French and Spanish Governments with 
respect to the antiterrorist struggle.” And it adds: “It 
does not seem fortuitous that the date chosen comes 
immediately after the meeting held in Paris this (last) 
Monday [! August] by the French interior minister and 
the Spanish secretary of state for the interior. An attempt 
is made to short-circuit every step that is taken im the 
direction of strengthening the cooperation between the 
two states’ security systems by those who for various 
reasons seem not to be interested in improving the 
machinery of the antiterrorst struggle.” 


Belloch's ministry maintains that Franco-Spanish police 
cooperation is one of the mainstays of the battle against 
the “group of despicable killers” belonging to ETA. The 
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and without caring much or at all about ; 
quences.” The official statement read out 

concludes by asserting that “the struggle against 
rorism is not only a task for the Ministry of Justice 
the Interior, it is for the whole of society, and hence 1 


EL PAIS already reported last March that some of the 
Interior Ministry's confidential funds had been used to 
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buy information from French officials, who were sup- 
plying 1 outside the official channels. This report was 
not denied at the time. 

The new dissemination of this report, also adding that 
the police have ceased to cooperate against ETA, 1s “a 
mahcious leak that comes at the most imopportunc 
tume,” according to Spanish Socialist Workers Party 


British Trawler Reportedly Using Oversize Net 
LDOS08 140094 Madrid RNE-1 Radio Network in 
Spanish 1100 GMT S$ Aug 94 


[Text] The Valdivia tugboat belonging to the Galician 
provincial government reported to the Spanish Navy's 
patrol boat Chilreu today that a British tuna-fishing boat 
was using a drift net that exceeded the permitted max- 
imum by almost | kilometer. Although there have not 


vessel to collaborate in the inspection of boats fishing in 
the tuna-fishing grounds. The Spanish Navy's patrol 
boat Atalaya will leave for the Bay of Biscay tonight. 
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Minister on Economic Cooperation in Latin 
America 


AU0508 165694 Zurich NEVE ZUERCHER ZEITUNG 
in German 5 Aug 94 p 3 


[SDA report: “Delamuraz Ends Tour of Latin America™} 


[Text] Buenos Aires, 3 August—The mixed Swiss cco- 
nomic ion headed by Jean-Pascal Delamuraz, the 
chief of the Department of Public Economy, concluded 
its tour of Latin America with an official visit to Argen- 
tina on Wednesday [3 August}. The delegation will 
return to Switzerland on Thursday. 

During the two-day visit to Argentina, talks with repre- 
sentatives of the government and the economy, 
including President Carlos Menem, Economics Minister 
Domingo Cavallo, and Jose Genoud, president of the 
Economic Committee of the Senate, were on the agenda. 
As the Department of Public Economy announced on 
Wednesday, issues regarding intellectual property, 
double taxation, the increase in the number of Swissair 
flights to Argentina, and intensified economic coopera- 
tion were the main topics of discussion. 


SWITZERLAND 7 


On his return to Switzerland, Deiamuraz will conclude a 
mammoth program on Thursday: At the beginning of 
July, he paid a week-long visit to Vectnam where he was 
also accompanied by a mixed coonomic delegation. 
Between 18 and 22 July, he paid an official visit to the 
United States, which was followed by a trip to Chile and 





ES 
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President Approves European TV Agreement 
BROSO08092794 Helsinka HUFVUDSTADSBLADET in 
Swedish 3 Aug 94 p 5 


{[FNB-Hbi report: “Ahtssaar: Approved European TV 
Agreement”) 


[Text] On Tuesday [2 August], President Abtisaarn 
approved the European TV agreement. The agreement 


Aaito considers that MTV's practice 1 sleady highly 
“European,” and cloims that the proportion of home- 
ee Sie See programs for MTV is high 


connection with, say. feature films. 


bering followed today. iS ces of Oto bs th cle On 
emphasis on the artistec integrity of feature films. 


Under the terms of the agreement, advertisements for 
alcohol are permitted mm programs that can be viewed 
across the borders of the country m question. However, 
advertisements for alcohol will continue to be banned mn 


home-produced programs 


Passports Required for Travel to Estonia, Russis 


BROSO8 134194 Helsinki HUFVUDSTADSBLADET in 
Swedish 4 Aug 04 p 4 


[Unatiributed article: “Passport Required for Trips to 
Estonia And Russia™) 

jText] The Coast Guard in the Gulf of Finland has 
pornted out that all travelers from Finland to Estonia 
and Russia must have a valid passport as of the begin- 
ning of September. This includes cruise passengers. 
Formerly, cruise passengers had to be im possession of 
esther some form of identification that included then 
photograph, or a passport. This meant Seycemegus 


According to the decision, all crue passengers whose 
boats are moored in a harbor im enther Estoma or Russia 


The passport control upon departure from or arrival in 
the country is being run by the Coast Guard, which has 
already requested travel documents from approximately 
2,000 boats and thei passengers this year. 


5S Aug 94 p 5 
[Article by Brekke, state secretary im the Monistry 
of Defense: “ Army in the EU") 


— , 
what the future holds in store for Norwegian soldiers. 
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NATO 1s also accelerating the development of military 
units or corps om which aft least two countnes can 
particupate with aor, naval, and land forces. These wall be 
multinational unmsts. taslor-made for deployment partic- 
ularly wethen the NATO's IRF forces. In the future, n 
will probably be possible to place these forces under the 
command of the WEU [Western European Unson] or EU 
if the Unnted Nations or CSCE so requests and both 
Canada and the United Sates do not wish to participate. 
in additvon, thes berng the case, the WEU/EU will have 
to have developed a command structure. How such a 
command structure will look rs still up wm the air, but a 
will definitely hawe to be closely based on NATO. Since 
the forces well be abic to don two “berets” (NATO or the 
WEU/EL). ot os sand that they are “distenguishable, but 
not separate.” Thws it 1s wrong to clan that the WEU or 
even the EU os buslding up rts “own” forces, let alone 
some kind of “Cold-War-type European Army.” 


Consequently. « 1s totally mrsicading to mamtain that 
the old “colomal powers” mm the EU imtend to force 
Norwegian soldrers into service wherever im the world 
they lke Partacepation in foresgn operations outside the 
NATO alhance well always have to be decided by the 
Norwegian parliament 


Sweden 


Government To Protest to Russia Over Berling 


BROGOSOR4 "94 Copenhagen POLITIKEN in Danish 
S Aug Vi pil 


[Arucle by Lennart Utterstrom “Spy Was Colonel— 
Swedish Anger at Russian Disinformation on Berghing™] 


[Text] The Swedesh spy Steg Bergling, who fled to the 
Soviet Umon m 1987, was promoted im Moscow to the 
rank of colonel wethin the GRU, the Sovrt Union's 


military intethgence servece. 


What alarms the Swedish Government just two days 
after Rergiing voluntarily returned home to Sweden is 
that he has also been on the payroll mm Russia since the 
Sovret empire _ Its errrtatvon 1s so great that on 
Thursday [1 ! August) Carl Bridt's gowermment mtends to 
summon Ruwsa's ambassador to Stockholm to lodge a 
Strong protest 
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Al a news conference, Bridt emphasized that the Swedish 
Government is extremely dispicased with the fact thai 
Russia continued to deny any knowledge of Bergiing 


We Sad ut partcularty gailong that Russsa should launch 
»wck a disinformation campaign regarding the Bergling 
affau.” sand Bildi. revealing that Sweden had, among 
other things, decoded that Russia's new muistary attache 
im Stockholm was no longer welcome there. This decs- 
son should be regarded as a punitive Measure agains! 
Russia. 


“We have demanded that Russia's actrwetecs im Sweden 
be conducied ro a civilized manner. The Bergling affair 
shows that the oid structure and way of thrmkong dating 
from the Soviet era are living on mm today's Russa.” sad 
Bildt. 


trastor Bergling. who was sentenced to life iumprsonment 
mm 1979 for major espionage on behalf of the Sovect 


where the couple arrived mm 1990 and have been staying 
since on behalf of the GRU. 
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; 
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; 
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and more to return home to Sweden tow: children, 
from whom she had neither seen nor heard anything in a’! 
her years io exile. This Tuesday, the wanted couple 
returned home and ummediately after they arrived gave 
themselves up to the Swedish authorities 
The question of what will now happen to Stig Bergling 
has aroused great interest among many Swedes. The 
in Stockholm has given its assurance that 
eceling will remain behind lock ond hey, and the Social 
Democratic Party charrman Ingvar Carisson has stated 
that this also be the case if he becomes prime 


after between 12 and 15 years in jail. However, the 
current conservative government has broken with this 
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[Text] The Bergiong affaw has now caused Sweden to be 
from the ruins of the Soviet emprre. 


The Swedish authornties’ account of Berghng’s life after 
he fled 1s based on both his and his wife's recollections. 


how intelligence services work. The course of events has 
the ring of truth. 


The Swedish protest to Moscow emerges as both pustified 
and well founded 

Perhaps one could maintain that a new democratic 
Russia should not be held responsible for the sums of the 
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. Both Swedes [Bergling and his wife] received 
tramong and were sent abroad on various missions. 
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a reflection of the fact that the Russian Government has 
a lot to learn regarding where to set the lnmits when a new 


foreygn policy 1s determined 
It 1s the polstical development om the Russian giant that 


will prove decisive for Russian-Swedish relations. not an 
old spy scandal 


[Text] According to a speech given Wednesday [} 
August] by Left Party [VP] spokesman Gudrun Schyman 
m which she presented her party's election campaign. 
there ts a risk of a majority im parliament riding 
roughshod over the result im the popular referendum 
regarding the European Union (EU). 
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The EU issue, where VP is the only no-voting parliamcn- 
tary party, will prove to be important in the election 
campaign. 

“We will do everything we can to turn it into an election 
issue,” said Schyman. 


The reason is partly that the issue regarding EU mem- 
bership is relevant to all of VP's profile issues in the 
election campaign, and partly that Schyman believes 
there is a need for people in parliament to ensure that the 
people's decision—Schyman is thinking of a hypothet- 
ical no vote—is respected there. 


‘Inspires No Confidence’ 


Gudrun Schyman believes that the way in which the 
referendum on nuclear power was hancled hardly 
inspires confidence. Furthermore, the issue in the EU 
referendum is linked with the EU agreement. Conse- 
quently, it should be possible to justify a second refer- 
endum following some minor renegotiation with the EU. 
However, when asked a direct question, Schyman 
answered that she personally believed parliament would 
respect the referendum. 


“Saying no to the EU belongs under the heading of 
international solidarity that, together with labor/welfare 
and the environment, constitute our three main election 
issues,” said Schyman. This is so as to concentrate the 
party's message and avoid a sprawling “smorgasbord.” 
Schyman maintains that the eye-catching election 
posters, featuring three naked people, are supposed to 
illustrate the fact that all people are alike and are 
“worth” the same. 


The party wants to create jobs in both the private and 
public sectors, and we are the only parliamentary party 
that intends to expand the public sector. The party 
intends to put the fight against unemployment before the 
battle against inflation. 


Schyman also described as positive the government's 
ambition to bring the national debt under control by 
1998. “It goes without saying that we must do this; the 
interesting thing will be to see how we go about it.” 


Higher Taxes 

Schyman's solution is to boost revenue more immedi- 
ately than reducing expenditure. Real estate taxation and 
tax increases for high earners will help to achieve this. 


The VP's election campaign, which has a budget of SKr5 
million, will be launched in earnest on 8 August, when 
the electioneering begins in Boden. The campaign will 
then travel around the whole country before ending in 
Stockholm in the weeks before the election. 


Planned Budget Cuts May Hurt Defense Capacity 
BX0808 151894 Stockholm SVENSKA DAGBLADET in 
Swedish 5 Aug 94 p 10 


{[Ariicle by Sune Olofson: “Unity Regarding Lir .ted 
Detense—Bjorck Shares Westerberg’s Opinion That Not 
All of Sweden Can Be Defended Any Longer”] 
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[Text] Swedish Liberal Party leader Bengt Westerberg is 
scarcely alone in his opinion that not all of Sweden can 
be defended any longer. As recently as July this year, 
Defense Minister Anders Bjorck decided that, with its 
current resources, the defense forces would prove inca- 
pable of standing up te a powerful aggressor. 


“The ambition to be able to defend the entire country 
effectively is no longer a realistic one,” Anders Bjorck 
wrote in a debate article published in the 17 July edition 
of SYDSVENSKA DAGBLADET. 


So this was already Anders Bjorck’s opinion before 
Westerberg’s cuts had to be weathered, and even before 
they were implemented. 


Another aspect to bear in mind ts that Anders Byorck and 
Prime Minister Carl Bildt, both moderates and strong 
proponents of defense, have signed and approved the 
Social Democrats’ planning instructions for the current 
defense program, which Bjorck claims is shaky. 


for defense from Roine Carlsson in October 1991, there was 
no deviation whatsoever from the old, broad-based defense 
against invasion, not even a comma was shifted. 


Military Service Has To Be Abandoned 


In an interview published in SYDSVENSKA DAG- 
BLADET on Wednesday [3 August], Liberal Party leader 
Bengt Westerberg reported that he would continue pursuing 
the objective of analyzing and testing an annual reduction of 
10 billion [Swedish] kronor [SKr] in the defense budget as 
from 1997 and over a period of several years, i.c., making an 
overall reduction of SKr50 billion over a five-year period 
covered by a resolution on defense. The proposal will have 
virtually unforeseeable consequences regarding the organt- 
zation of the military and for the defense industry, and it is 
clear that general military service will have to be aban- 
doned. 


Westerberg justified this trend toward disarmament by 
pointing to the changed world situation and to the lesser 
threat following the decline of the Warsaw Pact. Conse- 
quently, he proposed the extensive downgrading of 
defense measures in southern Sweden. 


Reactions to his proposals were not long in coming. Tax 
Minister Bo Lundgren, who comes from Kristianstad, told 
the TT Press Agency: “Westerberg’s statements are highly 
remarkable, especially coming from a party leader. Does the 
Swedish Liberal Party not lend its full support to the current 
objective of ensuring that the entire country can be 
defended?” Of course, one might say that we are now 
relatively well protected against any threat coming from the 
south, but we cannot afford to take the risk of threats only 
materializing in northern Sweden in the next 10 or 15 years. 


The moderate, Per Stenmarck, representing the Skanor 
constituency, and who fought hard against the plans to 
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rationalize the Swedish Air Force mm Ystad, said that 
Westerberg’s statements could have “extremely unfortu- 
nate consequences.” 


Ne Wish To Comment 


in his debate article, Anders Byorck, who on Wednesday 
did not wish to comment on Westerberg’s proposals, 
pointed out that defense used to be based on the task of 
repelling two attacks simultaneously, and that in such a 
scenario, Sweden should be able to neutralize one attack 
while at the same time fending off another. 


“The truth of today’s situation ts that we have to muster 
our military resources to fulfill any specific task,” Byorck 
writes, and it was a plan armed at achieving precisely thes 
that the Bildt government accepted and took over from 
Roine Carlsson. 
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In the 1992 resolution on defense, the resources car- 
marked for defense purposes were increased somewhat. 
Tanks and aircraft were purchased, bui according to 
Bjorck, the government would end up facing a difficuilt 
geographical alternative if Sweden were attacked today. 


Debate Under Way 


“We would then have to make our mind up whether, say, 
the resources should be concentrated in the Stockholm 
and Malardal region, where the national! headquarters of 
the Armed Forces is located, in Norrland, with its 
natural resources and access to energy, or in southern 
Sweden, which is significant as an outlet into the Baltic 
Sea,” Anders Bjyorck pointed out, wondering which pol- 
iticians are prepared to speak clearly about this in 
geographical terms. 

Well, that was what Bengt Westerberg did, and now the 
debate ts under way. 
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Denktas’ Spekesman: Court Ruling Invalidates 
CBM's 


NC0808202694 Nicosia KIBRIS in Turkish 7 Aug 94 p 3 


(Text] In a statement to the TURKISH CYPRIOT NEWS 
AGENCY yesterday, Presidential Spokesman Ahmet 
Okan replied to remarks by Greek Cypnot Spokesman 
loannts Kasoulsdhis that “the clock cannot be turned back 
and developments cannot te reversed. Regarding the 
application of the confidence-building measures (CBM’s], 
the Greek Cypriot side does not intend to agree to anything 
that may affect or nullify the European Court's decision.” 
Okan said: “The Turkish Cyprict side agrees with that 
assessment. That is why the mghts the Turkish Cypriots 
will supposedly receive through the CBM's have been 
eroded by the European Court's decision. They are not 
valid anymore. The European Court's decision has dyna- 
muted the CBM’s package.” 


Stressing that the Turkish Cypnot people established the 
TRNC [Turkish Republic of Northern Cyprus] of their 
own free will and thai the TRNC Government is a 
reality, Okan asserted: “Since the clock cannot be turned 
back, then the TRNC’s existence cannot be negated. Yes, 
since the clock cannot be turned back, the Greek Cypriot 
Administration must realize that it does not have the 
right to control the entire island, speak on behalf of 
Cyprus as a whole, and pretend to represent the Turkish 
Cypriot people. It must realize that it has never had that 
right or status, and must avoid making ridiculous state- 
ments. Since the clock cannot be turned back, then the 
Greek Cypnot Administration must realize that the 
document dated 2! March has now been left behind and 
agree to conclude a comprehensive agreement that 
includes the rights which the Vienna Agreement recog- 
nized for the Turkish Cypriots.” 


Okan said that the principle that “the essence of the 


problem 1s to be discussed by the two sovereign peoples” 
must be accepted. He asserted: “The bad habit of 
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regarding the Greek Cypriots as the ‘people of Cyprus’ 
and the Turkish Cypnots as a ‘minonty community’ 
among them must be rectified.” 

Referring to Kasoulidhis’ view that President Rauf Den- 
ktas “missed an opportunity by rejecting the document 
that was conveyed to him in May 1993,” Okan said: 
“The Turkish Cypriot side said ‘yes’ to that document 
after the UN experts’ report was made public at the time. 
Certain loopholes were removed. However, that docu- 
ment was later changed. It took the form of the docu- 
ment dated 21 March. The outcome of the talks in 
Vienna established a balance with that document. An 
opportunity was created to draw up a comprehensive 
agreement. However, the Greek Cypriot side rejected it. 
By linking the CBM's package to the European Court's 
decision, Kasoulidhis has disclosed that the rights to be 
given to the Turkish Cypriots will remain only on paper. 
Meanwhile, the Greek Cypriots will have Maras 
[Varosha}]. Kasoulidhis’ disclosure has once again 
brought to light the Greek Cypriot side's insincere 
approach on the CBM's package.” 


Poll: DISI’s Matsis ‘Most Popular Politician’ 
NC0708125294 Nicosia | SIMERINI in Greek 7 Aug 94 
pi 


[Text] According to an opinion poll carried out by the 
research company Veritas, DIS] [Democracy Rally] 
Chairman loannis Matsis is the most popular politician 
in Cyprus. 

The poll, which was done during June and July 1994, 
gave Maisis a 77?-percent popularity rating. EDEK 
[United Democratic Union of Cyprus] Chairman Vasos 
Lissaridhis came in second, and DIKO [Democratic 
Party] Chairman Spiros Kiprianou was third. 

The poll showed that Matsis was selected by 92 percent 
of DISI supporters, 80 percent of EDEK supporters, 94 
percent of DIKO supporters, and 45 percent of AKEL 
{Restorative Party of the Working People] supporters. 
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—— Calls Albanian Trial of Omonoia Six 
‘Farce’ 

NC0808 132694 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 8 Aug 94 


[Text] Foreign Minister Karolos Papoulias described the 
trial of the six members of Omonoia [Greek minority 
organization in Albania] by the Albanian authorities as a 
farce based on unfounded and unsubstantiated charges. 
Today Papoulias met Omonoia President Sotirios Kuiri- 
azatis and Genera! Secretary Dhimitrios Tsakhas. After- 
ward, Papoulias issued a strong warning to Tirana that 
the Greek Government has the political will and power 
to deal with any situation affecting human nmghts. He also 
spoke of a new climate in Greck-Albanian relations, 
which the government 1s facing with restraint. 


The foreign minister again stressed the conviction of 
Prime Minister Andreas Papandreou that Greece is 
connected to the Greek minority in Albania by an 
umbilical cord. 


Omonoia President Kiriazatis expressed concern over 
the developments, and said he hoped the problems 
would be solved through dialogue if all the sides show the 
political will. We desire peaceful coexrstence, Kiriazatis 
stressed. He also expressed the conviction that all the 
differences can be resolved. 


Papovlias, Evert Discuss ‘Provocation’ 


NC0908 133094 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 9 Aug 94 


[Text] Foreign Muinister Karolos Papoulias held a 
meeting today with official opposition [New Democ- 
racy] leader Miltiadhis Evert. Immediately afterward, 
Papoulias assessed that a solid national front is being 
formulated to address provocation by [Albanian Presi- 
dent Sal:} Berisha. Papoulias also stressed that the Greek 
Government has the political intention to hold a dia- 
logue with Albania despite what he called Tirana’s 
inconceivable stamce. He emphasized that Greece main- 
tarms its sangfroid because it 1s a tranquil power in the 
Balkans, but will respond instantaneously to any provo- 
cation by Tirana. The foreign minister refrained from 
commenting on the resignation of Khristos lakovou, the 
former consul general in Gjirokaster, and confined him- 
self to saying that personal views are involved in every 


resignation. 
New Democracy Chairman Evert pointed out immedi- 


ately after his meeting with Foreign Minister Karolos 
Papoulias the need for Greece to harden its stance 
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toward Albania. He also stressed that the national! front 
must be solid in the face of every provocation. Evert 
said: The Albanians musi understand that the lies have 
ended and that Greece's language must harden. 
Addressing himself to our partners, Evert stressed that 
our country’s allies must realize that a new front might 
open beyond Bosnia, on the Greek-Albanian border. He 
concluded: Greece will not play with the issue of Helle- 
nism in north Epirus [south Albania], and this should be 
understood by both frend and foe. 


Former New Democracy Deputy Joins Political 
Spring 


NC0608 140894 Athens ELEVTHEROTIPIA in Greek 
6 Aug 94 p4 


[Text] Former New Democracy Deputy Khristos 
Kalaitzidhis, who declared his independence last Apri, 
yesterday joined the Political Spring party. With the 
addition of Kalaitzidhis, Political Spring—which 1s the 
third largest party in the Greek Chamber of Deputies— 
now has |! deputies. 


Political Spring Chairman Andonios Samaras, who 
announced that the deputy from Serrai had joined his 
party. said “‘it is an act of consistency and determination, 
which indicates the firm view of the people at this time 
that Political Spring constitutes the only credible polit- 
ical force that can get the country out of the impasses 
into which it has been led by the two old parties.” 


He stressed that the addition of Kalaitzidhis “finally 
puts to rest the strange scenarios that at times came to 
light [on whether Political Spring will support Prime 
Minister Andreas Papandreou for president in April 
1995], and increases Political Spring's political readi- 
ness.” 


Meanwhile, Kalaitzidhis said: “I was led to this decision 
by a feeling of responsibility and by a desire to con- 
tribute to the effort undertaken by Political Spring for a 
better future for our country.” 


Explosions Damage Publishing Firm's Vehicles 
NCO808 174594 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 8 Aug 94 


[Text] Explosions disturbed Kolonos [an Athens suburb] 
at 0030 today [2130 GMT on 7 August]. Three young 
men and a young woman are wanted by police in 
connection with the explosion of seven small gas cylin- 
ders that caused exteasive damage to three parked min- 
ivans belonging to the Apollon Publishing Company. 
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Prime Minister Reportedly ‘Insulted’ by U.S. 
Congressman 

NC0808 183594 istanbul HURRIYET in Turkish 6 Aug 94 
p3 


[Report by Serdar Turgut: “Insolent John”) 
[Text] Ugly Statement in Congress 


Washingion—Prime Minister Tansu Ciller was insulted 
during a general session of the U.S. Congress held to 
examune the foreign aid program, including a condi- 
tional and reduced and package for Turkey. In a state- 
ment, Congressman John Porter of Ilinots said: “Prime 
Munster Ciller has disclosed that she will not agree to a 
conditional U.S. aid package. The insolence of her 
Statement 1s astounding. ~ 


Reaction to Porter 


Porter recalled the U.S. Admunistration’s view that 
Turkey does not respect human nghts and stressed that 
he personally prefers that aid to Turkey be completely 
cut. He said: “The administration felt 1 sufficient to 
reduce aid by 10 percent. Nevertheless, 1 st:ll belreve that 
the Turkish Government should regard that as a warn- 


ing.” 


Diplomatic circles in Washington have reacted to the 
insult against Prime Munuster Ciller. 


aR See ORES SE See oe 
raq 

140808 161494 Ankara ANATOLIA in English 1603 
GMT 8 Aug 94 


[Text] Ankara, Aug. 8 (A.A.}—The latest Turkish Air 
Force cross-border operation in northern Iraq has 
resulted in at least 280 terrorists dead, officials said on 
Monday [8 August}. 


A statement from the Chief of Staffs Press Office said 
thai at least 204 have been wounded. 


The statement also gave the following detailed list of 
losses for the terrorists during the operations since July 
26: 


—July 26 air raid on Mezi district 12 miles (20 kms) 
south of the border 79 dead, 51 wounded: 


—July 31 air raid on Sinat region 9 miles (15 kms) south 
of the border 30 dead, 44 wounded, 


—August 2 air raid on Hakurk region 12 miles (20 kms) 
south of the border 145 dead, 80 wounded; 


—August 5 air raid on Sinat region 9 miles (15 kms) 
south of the border 26 dead, 29 wounded. [all place 
names as received] 


TURKEY 5S 


PKK Kidnaps 2 Finnish Tourists 
NC0808 111094 Paris AFP in English 1030 GMT 8 Aug 94 


{Text} Ankara, Aug 8 (AFP)}—Kurdish separatist rebels 
have kidnapped two Finnish tourists after stopping their 
car in eastern Turkey near Tunceli, police said Monday 
[8 August]. 

According to reliable Kurdish sources, the tourists, who 
were not named, were seized Saturday after a group from 
the Kurdistan Workers Parity (PKK) stopped their hired 
car travelling between Tunceli and Pulumur and told 
them they could not continue as they did not have “entry 
visas for Kurdistan.” 


The separatist Kurds of the PKK are demanding that 
toursts produce such “entry visas” to visit Kurdish- 
dominated southeastern Turkey where the Marxist- 
Leninist group wants to found a separate state. 


Police confirmed the kidnapping of the two Finns but 
had no other details. 


A Finnish embassy official here was awaiting details 
from Turkish authorities on the tourists’ disappearance. 


More than 20 tourists have been kidnapped since the 
beginning of last year in eastern and southeastern Turkey 
after the Kurds began attacks aimed at undermining the 
tourist industry. 


All were set free and were not harmed during their 
captivity. 


A number of foreign tourists have been injured in bomb 
attacks blarned on the PKK in tourist sites including 
Istanbu! and Turkey's Marmaris seaside resort. 


Ban on Democracy Party Reportedly Benefits PKK 
NC0808 153994 Ankara TURKISH DAILY NEWS in 
English 4 Aug 94 pp 1, A& 


[Report by Ismet G. Imset] 


[Text] London—The banning of the Kurdish-based 
Democracy Party (DEP) and the subsequent arrest of its 
deputies, has boosted recruitment and support for the 
outlawed Kurdistan Workers’ Party (PKK) in Europe, a 
senior official of the organization said on Wednesday [3 
August}. 


Kani Yilmaz, representative to Europe for the PKK's 
Kurdistan Liberation Front (ERNK), said hundreds of 
Kurds in Europe had applied to the organization to fight 
Turkish troops in southeast Turkey and there were 
problems in coordinating so many volunteers. 


“ht as evident that the DEP ordeal has been to our 
benefit,” he said in a special telephone interview with 
the TDN [TURKISH DAILY NEWS]. “I can tell you 
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Asked whether the PKK would retaliate for the case 
being heard in Ankara, Yilmaz, known by Turkish 
security as a PKK Central Committee member and a 
political advesor to its chairman Abduliah Ocalan, said it 
would not 


“We will not have a special retaliation for the DEP 
case,” he sand, adding that the PKK had already made a 
decision to expand its efforts in the war in the Southeast. 


“The court case,” he claimed, “ts truly a fabrncated one. 
It is full of mistaken information about us. It ts a strange 
indictment.” 


He sand, however, that Turkish determination implied 
the court would not easily let off the suspects and was 
motivated by a desire to “punish” the MP's. 


Referring to the recent round of clashes in the Southeast, 
Yilmaz denied Turkish reports that troops had full 
control over the strategically important Cud: Mountain 
which runs into northern Irag and claimed the mountain 
was still under PKK control. 


“But the war is taking a very ruthless and violent turn,” 
he said, noting that the PK.K had decided to celebrate the 
tenth anniversary of its armed campaign which started 
on Aug. 15, 1984, “with big attacks.” 


“We will escalate the warfare and expand it with all of 
our might,” Yilmaz said. “We aim to continually harass 
Turkish forces and foresee hundreds of attacks every 
day. although we know the outside worid is seldom 
informed about them.” Yilmaz also claimed that the 
PKK would increase activities in larger Kurdish cities. 


“I have not spoken with all of the field commanders 
regarding the tactics they will put into force,” he said. 
“But because it is the tenth anniversary, the necessary 
reply will be given.” Meanwhile, the TDN has learned 
through senior PKK officials, that the organization has 
received instructions from chairman Ocalan to decrease 
attacks on tourrsm targets. 


According to the information, the Central Committee of 
the PKK has decided that the recent bombing campaign 
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has achieved its goals and 1s trying to prevent such 
attacks from “leading to unwanted enmity and chauvin- 
ism.” 

Sources said. however, that this did not mean such 
attacks were to end completely. “Depending on the 
circumstances,” said one high leve! PKK representative, 
“we could always go back to the same tactics. But for 
now, we have succeeded in doing whal we wanted.” 


Over a dozen peopie were wounded this summer in a 
spate of PKK bombings. 


MHP Reportedly Ready To Replace SHP in 
Cealition 


NC0S08 173794 Istanbul YENI GUNAYDIN in Turiosh 
4 Aug 04 p 10 


[Excerpt] Ankara—Turkey ss searching for a new gov- 
ernment following the epidemic of resignations within 
ANAP [Motherland Party} im protest of rts leader Mesut 
Yilmaz, and the growing possibility thai SHP [Social 
Democrat Populrst Party} might sever its shaky coalition 
with DYP [True Path Party) 


Alparsian Turkes, leader of MHP [Nationalist Action 
Party}, which substantially increased its votes during the 
recent local elections, 1s working to form a coalrion 
between his party and DYP. Some ANAP deputies and 
independent deputies who had already resigned from 
ANAP are supporting Turkes for the formation of a new 
government. In a statement to YENI GUNAYDIN, 
Halil Sivgin—who was Turkes’ lawyer in the court case 
involving MHP. who is also known to be close to the 
MHP leader, was a former health minister, and 1s now a 
deputy from Ankara—said: “If SHP withdraws today a 
new government will be ready tomorrow ~ 


The experienced master politician Turkes held a secret 
meeting with the prime minister in her residence three 
days ago. It 1s being asserted that Turkes bricfed ( iller 
on his contacts in connection with a coalition govern- 
ment to be composed of DYP. MHP. and independents. 


It 1s also being reported that Ciller has agreed to a 
coalition with MHP in case of SHP withdrawal, and with 


the new government to be called the “government of 
stability” she would chiminate the ANAY OL [proposed 
ANAP-DYP coalition] formula which 1s a threat to her 


[passage omitted] 


MHP Described as ‘Third Partner’ 


NC0808 191494 Istanbul HURRIVET in Turkish § due 04 
pis 


[Article by Ertugrul Ozkok: “Turkes Is the Coalition 
Government's Third Partner™} 


[Text] We can easily say that the Nationalist Action 
Party [MHP} is the coalition government's invisible but 
de facto “third partner.” That ts obvious from the 
relations that exist between Prime Minister Tansy ( iller 
and MHP Leader Alpasian Turkes. 
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Let us have a look at what Ciller and Turkes discussed 
when they met recently. It 1s true that they did not talk 
about the possibility of the MHP moving to join the 
coalition government in September. Ciller ts already 
aware that Turkes will agree to join the government 
whenever she wants. Al that mecting Turkes invited 
Ciller to visit Yorgat. 


We May Join the Government, But We Shall Not 
Allow it To Fall 


Yorgat ts one of MHP’s old bastions... However, it is 
one of the provinces that has received a very small share 
of the investments im the county. A meat complex is 
being constructed with French capital in Yozgat through 
Turkes” mutiatives. He has invited Ciller to attend the 
opening of the new complex. 

The government has recently taken into consideratior 
MHP’s views on important appomtments. In short, the 
MHP has become an effective political party. It seems 
luke the coalition government's third partner. 
Considering the existing state of affairs, does the MHP 
wish to join the government? 

We met Alpasian Turkes in Gumuldur yesterday. He 


said: “We support the government. We may agree to join 
the coalition.” 


His remarks must be properly assessed, because what he 
said can be regarded as a reply to another question. The 
first question is: “Does the MHP want the coalition 
government to fall?” 

That ts the point where Turkes’ delicate policy becomes 
important. because Turkes does not want the coalition 
government to fall. He said: “The Social Democratic 
People’s Party [SHP] must remain in the coalition gov- 
ernment. That 1s in the country's interest.” 


In fact, that is why he has not said that the MHP 
“supports Ciller.” 


That approach is one of MHP’s most important policies. 
lt will be recalled that the MHP and the SHP were 


completely opposed to each other in the past. 


A Recommendation to the SHP 


Turkes has adopted an approach that has created the 
impression that the MHP works as the coalition govern- 
ment’s third partner. The views he conveyed to me 
yesterday created that impression. He said: “! believe 
that the SDPP should remain in the government. | tell 
the SHP ministers when | meet them the following: ‘Do 
not make harsh statements. The maintenance of the 
coalition government requires patience.” Continuing the 
present situation is in the country's interest.” 


That imdicates that Turkes is even making an effort 
behind the political scenes to help the coalition 

ment remain in power. All that indicates that the MHP 
has made a significant effort to abandon the traditional 
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polices 11 maintained before the military takeover of the 
country on 12 September 1980. The views he conveyed 
to Gunes Taner has confirmed that. He said that he 
informed Taner as follows: “You have done very suc- 
cessful work im the economic domain. The country will 
need you for a long time. You can serve im the True Path 


Party [DYP] or im any other party.” 


Gunes Taner was a symbols figure im the campaign 
against the 1987 referendum on the return of the polit- 
ical rights of many politicians. Turkes was one of those 
poliucians. However, he has now prarsed Gunes Taner 
for his work. Is that not a favorable development” Is that 
not an example which indicates that “vengeful feelings” 
have been left aside in politics in Turkey” 


A Historic Self-Criticism 


Yesterday Turkes said: “We have seriously suffered from 
the image our party had before 12 September 1980." 
That was a very constructive self-critscrsm. The person 
who said that is probably considering the political 
behavior which created that image at the time. 


Many of the leading figures in this community have 
made serious mistakes in the past. Some of those mis- 
takes were unavoidable because a different situation 
existed at the time. The values were different. However, 
this 1s a completely different era. Many of the basic 
motives which gave direction to our way of thinking 
during a long period of our life have become meaning- 
less. So, we may have very different alliances from those 
that exrsted mn the past. 


Another aspect of the matter 1s as follows. Many trends 
that bitterly opposed each other in the past united wrihin 
the framework of the Motherland Party after 12 Sep- 
tember 1980. Considering that, why should the commu- 
nity not be able to unite the political parties with various 
trends at the present time? That is what we should 
pursue in the future. 


Yucel Resigns From ANAP, Joins 


TA0808 153494 Ankara TRT Television Network in 
Turkish 1700 GMT 8 Aug 94 


[Announcer-read report] 


Text] Motherland Party [ANAP] Istanbul deputy 

in Yucel has resigned from his party. He sent his 
resignation letter to party leader Mesut Yilmaz saying 
that lately, when important developments are taking 
place, the ANAP has failed to lead im the structuring of a 
modern society, and instead preferred to pursue an 
obstructionist policy in the Assembly. 


With Yucel's resignat‘on, the number of ANAP seats in 
parhament dropped to 96 and the number of indepen- 
dents rose to 16. The distribution of seats among the 
other parties is now as follows: The True Path Party | 77, 
the Social Democratic Populist Party $4, the Prosperity 
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nadical Fundamentalist Forms New Political 


TAOSO8 151594 Ankara ANATOLIA in English 1440 
GMT S$ Aug 94 


[Text] Istanbul, Aug 5 (A.A.}—Istanbul independent 
deputy Hasan Mezarc: began a new political movement 
which he calls “Restructuring Movement,” it was 
reported today. 


Parhament en March removed the immunity for prose- 
cutvon of then Prosperity Party member Hasan Mezarci 
after he made remarks defaming Ataturk, the founder of 
modern and secular republic of Turkey. Mezarci led a 


assassination of Ataturk and were executed 70 years ago. 


In his new politecal move, Mezarcs, who was expelled 
from the fundamentalist pro-Islamec Prosperity Party 
(RP). 1s pouned by independent deputy Abdulmelik Firat, 
Prof. Mahir Kasnak and former RP deputy Ahmet Tan. 


The members of the movement held a press conference 
at a restaurant mm Istanbul. The program of the move- 
ment, read by Kaynak [as received], gave their objective 
as the restructuring of the state, according to the 
demands of the nation. 


The program also aims at a democratic state of law 
which does not discriminate against any race, ethnic 
background, language, or ideology. 


Mevarc: sard that their movement did not have any 
ideological dimension like night, left, secular, or antisec- 
ular and that their movement will argue about the state, 
not about any religion, language, or race. 


ee Son Cee an eeeny me 


1 40608180694 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Aug 94 


{ Announcer-read report over video] 


[Text] Prosperity Party [PP] leader Necmettin Erbakan 
has said that his party will come to power on its own if 
carly elections are held. 


Erbakan laid the cornerstone of a 2,000-unit residential area 
in Konya today. In a speech at the ceremony, he sad thai 
the PP increased its votes in the last three local elections and 
became the ruling power i local administration. He pointed 
out that the PP munscipalities serve the citizens successfully 
despite all obstacies. The PP mayors took over debt-ndden 
munmicipalitees, he said, but quickly managed to free the 
mumcipalities of the debts. 
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Our correspondent Necdet Bozkurt reports that in his 
tribute cheap bread, meat, fruit, vegetabies, and coal to 
= = 

will be held in the country within a year, and the PP will 
come to power on its own, by a crushing majority, 
winning more than 300 seats in parliament. We will then 
establish a just order. We will reestablish a great Turkey. 
We will establish the world Islamic union. We will 
establish a new world after only one year, aficr only one 
step. [end recording} 


Erbakan said that until the first general elections, his 
party will create projects to develop the country. 


Erbakan Leaves for European Muslim Union Meeting 


1TA0808 180994 Ankara TRT Television Network in 
Turkish 1700 GMT 8 Aug 94 


{Announcer-read report over video] 


[Text] Prosperity Party leader Necmettin Erbakan has 
left for Switzerland for talks with the officials of the 
European Muslim Umion. 


In a statement at Istanbu! Ataturk Airport before his 
departure, Erbakan recalled that close to 54.5 million 
Muslims live in Europe. He said that these Mushms have 
various problems and that they are faced with many 
[Begin Erbakan recording] If they are workers, they are 
paid less. If they go through an airport, their luggage is 
searched from top to bottom. If they want to rent an 

they are faced with all kinds of difficulties. 
They face innumerable difficulties in general. Unfortu- 
nately, none of the Muslim countries’ governments— 
headed by Turkey's government—show an interest in 
their plight. [end recording) 


ee ee Se ee 


TA0608 1 13994 Ankara TRT Television Network in 
Turkish 2130 GMT 5 Aug 94 


[Announcer-read report over video} 


[Text] General Fersal Tanyung, commander of the Indone- 
sian Armed Forces, has arrived in Ankara as the official 
guest of Gen. Dogan Gures, chief of the General Staff. 


Gen. Tanjung visited National Defense Minister 
Mehmet Golhan. During the mecting, Golhan said 
Turkey seeks to expand its relations with Indonesia in 


The guest commander also met with Gen. Gures and was 
received later by President Suleyman Demirel. 
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Defense Minister Departs for Kazakhstan, 
Turkmenistan 

TA0708 182994 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Aug 94 


|Announcer-read report over video} 


[Text] Natsronal Defense Minister Mehmet Golhan has 
left on an official visit for Kazakhstan. In a statement at 
Ankara Esenboga Airport, Golhan said that after con- 
cluding his visit to Kazakhstan he will be going to 
Turkmenistan on 10 August. He noted that the issue of 
imitiating and developing defense cooperation will be 
discussed during his contacts in both counines. He 
added that his visits aim at imtroducing the Turkish 
defense industry and recruiting alternative sources of 
technology and information. He concluded by saying 
that a military training, scientific, and technical cooper- 
ation framework agreement wil! be signed with Kaza- 
khstan. He will return to Turkey on !2 August. 


Energy Minister Leaves for Talks in Azerbaijan 


TA0808 131194 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Aug 94 


[Announcer-read report] 


[Text] Energy and Natural Resources Minister Veysel 
Atasoy has left for Azerbaijan as the guest of his Azer- 
baiyjani Counterpart. 

Atasoy will hold talks on issues concerning the two countries 
with regard to the power transportation line, the pipeline, 
and oil. In addition to contacts concerning his ministry, 
Atasoy will also meet with President Geydar Aliyev and 
other high-ranking Azerbayan: officials. 


Atasoy will return to Turkey on 10 August. 


Approximately $1.4 Billion Used for Foreign Debts 


TA0708 105894 Ankara ANATOLIA in English 0945 
GMT 7 Aug 94 


[Text] Ankara, Aug.? (A.A}—In the first five months of 
the year, Turkey utilized 1,.364,000,000 U.S. dollars in 


medium- and long-range foreign debts. 


AA calculated on the basis of Central Bank figures that 
Turkey's medium and long-range credit utilization fell 
by 27 percent over the same term of the last year. 


Inflation Rate, Dollar Value Viewed 
NC0808092994 Istanbul SABAH in Turkish § Aug 94 p 9 


[Text] According to the State Statistics Institute [SSI], 
retail prices increased by 1.7 percent and wholesale 
prices by 0.9 percent in July. Meanwhile, the Istanbul 
Chamber of Commerce [ICC] has disclosed that, com- 
pared to June, retail prices decreased by 0.8 percent. 


Inflation rose as a result of the 24.7 percent increase in 
the consumer goods index. It increased by 10 percent in 
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May, however, it later decreased to 0.9 percent in June 
and remained below 2 percent in July. In view of that, 
the SSI disclosed that the rate of inflation im retail prices 
was 109.3 percent and in wholesale prces 128.8 percent 
from July 1993 to July 1994. The ICC disclosed that the 
rate of inflation was 109.1 percent im the same pernod. 


According to the SSI, the rate of inflation was 63.9 
percent in retail prices and 87 percent in wholesale prices 
during the past seven months. However, the ICC dis- 
closed that the rate of inflation was 55.7 percent im the 
same penod. 


Interest Rates Falling 


The public sector banks have linked the interest rates on 
deposit accounts to the rate of inflatvon and have moved to 
reduce the interest rates on the other accounts. The monthly 
interest rates on deposit accounts have been reduced to 
between 50 and 60 percent and the three-month interest 
rates to between 65 and 90 percent. The six-month interest 
rates in banks that have many branches vary from 65 to 80 
percent and in banks that have a few branches vary from 80 
to 100 percent. The annual interest rates on deposit 
accounts will mostly be established by the addition of 10 
points to the wholesale goods index. 


The recent measures implemented by the banks have 
reduced the interest on weekly accounts to 10 percent, 
monthly accounts to 49 percent, and three-month 
accounts to 62 percent. 


The Garanti Bank, Tartsbank, Sumerbank, Osmani: Bank, 
and Yapi Kredi Bank rearranged their interesi rates yes- 
terday. The Garanti Bank joined the list of banks that have 
reduced their interest rates. It has disclosed that its new 
rates are 47 percent on monthly accounts, 62 percent on 
three-month accounts, 77 percent on six-month accounts, 
and 85 percent on yearly accounts. Meanwhile, the Yapi 
Kredi Bank has reduced its interest rates to 47 percent on 
monthly accounts, 62 percent on three-month accounts, 77 
percent on six-month accounts, and 87 percent on yearly 
accounts. 


Dollar Value Falls by Another 50 Turkish Lira 


Although the dollar has remained stable as a result of the 
measures that went into effect on § April, that currency 
18 stall trying to establish its position in the domestic and 
foreign currency markets. 

The foreign currency markets were calm yesterday. The 
transactions in dollars in the interbank money markets 
were effected in accordance with the parity of $! to 
31,275 Turkish lira. 


The dollar value has decreased since Tuesday. That 
currency lost 100 Turkish lira from its value yesterday 
morning. The parity was $1 to 31,300 Turkish lira at the 
tume. However, the dollar gained to a certain extent by 
late afternoon. Its parity was $1! to 31,350 Turkish lira. 
Regardiess of the increase, the dollar value was 50 
Turkish tira less than its value the day before yesterday. 
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